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Global and Regional Economic Cooperation and Integration
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WHATOS IN IT FOR ME?

4B;N CM CHN?LH;NCIH;F ?=IHIGC= =I1J?L;NCIH ;GIHA H;NCIHM

4B;N CM L?ACIH;F ?=IHIGC= CHN?AL;NCIH

4B;N CM NB? 2HCN?> +;NCIHM 2+ ;H>BIQ >I NB? 2+ ;H> J?;=? CGJ;=N
AFI<:F NL;>?

#IFFIQCHA 4ILF> 4;L && NB?L?_M <??H ; MBC@N CH NBCHECHA NIQ;L> NL;>? +
GIP?>;Q;S @LIG NBCHECHA NB;N NL;>? Q;M ; T?LI MOG A;G? I@ ?CNB?L QCH IL
; JBCFIMIIBS |@ CH=L?;MCHA NL;>? @IL NB? <?H?@CN |@ ;FF >>CNCIH;FFS =I
M?=IH> AFI<;F Q;L NB;N >?MNLIS?> H;NCIHM L?MIOL=?M ;H>NB? <;F;H=? 1@ J?
H;NCIHM Q?L? ?;A?L @IL ; H?Q GI>?F NB;N QIOF> HIN IHFS @I=OM IH JLIGINCHA
?RJ;H>CHA @L?? NL;>? <ON QIOF> ;FMI =IHNLC<ON? NI QILF> J?;=? <S =L?;NCH
CHN?LH;NCIH;F ?=IHIGC= JIFCNC=;F ;H> MI=C;F =I1J?L;NCP? ;AL??G?HNM ;H>
CHMNCNONCIHM NI MOJJILN NB?G 4BCF? NBCM G;S MIOH> CGJIMMC<F? NI ;=I
CHN?LH;NCIH;F ;AL??G?HNM ;H> CHMNCNONCIHM B;P? MO==??>?>[;N ; GCHCG
=L?;NCHA ;H IHAICHA @ILOG @IL >C;FIAO? IH NL;>? ;H> L?F;N?> CMMO?M /?>0:
<;LLC?LM NI NL;>? ;H> ?RJ;H>CHA AFI<;F ;H> L?ACIH;F =I1J?L;NCIH B;P? @OH=N(
@F;NN?H?LM CH ;H CH=L?;MCHAFRZ?@NNHDILBHN?LH;:NCIH;F "=IHIGC=
[IJ?L;NCIH ;GIHA +;NCIHMH>0?=NCIH _ /?ACIH;F "=IHIGC= &HN?AL;NCIH
L?PC?Q NB? MJ?=C@C= ?=IHIGC= ;AL??G?HNM AIP?LHCHA AFI<;F ;H> L?ACIH;F
MO==?MM?M ;H> NB? =B;FF2MNCIM __ 1B? 2HCN?> +;NCIHM ;H> NB? &GJ;=N IH
1L;>? ;FMI FIIEM ;N NB? 2HCN?> +;NCIHM ;M ; E?S AFI<;F CHMNCNONCIH ;H> CN
@L?? ;H> @;CL AFI<;F NL;>? 11 MN;LN NB? IJ?HCHA =;M? MNO>S ;MM?MM?M IH
CGJILN;HN NL;>? J;=NM I@ NB? J;MN @C@NS S?;LM NB? "OLIJ?;H 2HCIH "2 4B
<??H NB? CGJ;=N 1@ NB? >?<N =LCMCM CH $L??=? IH NB? "2 CNM G?G<?LM
IONFIIE
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Did You Know?

?@IL? NB? NQ?HNC?NB =?HNOLS MN;N?M H;NCIHM OMO;FFS CH=L?;M?> NI

;NN;=ECHA ;H> ;<MIL<CHA INB?LM &H NB?L? Q?L? ;<ION JIFCNC=;F OHCI

"OLIJ? <S NB?L? Q?L? DOMN [; =IHMIFC>;NCIH <LIOABN <S LIS;F G;LLC;A"

;H>>SH;MNC= ?RJ;HMCIH <ON F;LA?FS NBIGABL@IIM?=L;H=? \ CAA?L

&M ?NN7?L 1B? ;M? @IL ; 1L;HM;NF;HNC= "=IHIGC=o2éightAffairs; S

'OH? ;==?MM?>"HO;LS BNNJ QQQ @IL?CAH:@@;CLM =IG ;LNC=F?M
LC=B;L> LIM?=L;H=? <CAA?L CM <?NN?L
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Opening Case: Making Sense of the Economic Chaos in
the European Union

Source: Wikimedia Commons

&HB;IN?L  &HN?LH:NCIH;F 1L;>? ;H> #IL?CAH !CL?=N &HP 3MNGZHBIQ
JIFCNC=;F ;H> F?A;F @;=NILM CGJ;=N?> NL;>? &H NBCM =B;JN?L SIO_FF F?;L
;<ION BIQ AIP?LHG?HNM M??E NI =l1J?L;N? QCNB IH? ;HINB?L <S ?HN?LCHA CI
NL;>? ;AL??G?HNM CH IL>?L NI @;=CFCN;N? <OMCH?MM

1B? "OLIJ?;H 2HCIH "2 CM IH? MO=B ?R;GJF? 1B? "2 MN;LN?> ;@N?L 4ILF> 4;L
&& CHCNC;FFS ;M ; M?LC?M 1@ NL;>? ;AL??G?HNM <?NQ??H MCR "OLIJ?;H =I(
A?;L?> NI ;PIC> S?N ;HINB?L Q;L IH "OLIJ?;H MICF OCR >?=;>?M F;N?L QCNB @
@FIQCHA NL;>? ;H> J?IJF? ; MCHAF? =OLL?H=S ;H> L?ACIH;F J?;=? CN_M ?;V
QBS MI G;HS <?FC?P?> NB;N ;H ?=IHIGC= OHCIH G;>? NB? <?MN M?HM? %IQ?
NB? "2 CM @;=CHA CNM @CLMN G;DIL ?=IHIGC==LCMCM ;H> G;HS JOH>CNM
KO?MNCIHCHA BIQ NB? "2 QCFF B;H>F? NBCM G;DIL MNL?MM N?MN 4CFF CN
<?NN?L ;HMQ?L NBCM KO?MNCIH F?N_M FIIE ;N QB;N L?;FFS B;JJ?H?> >0OLCF
@CH;H=C;F =LCMCM CH "OLIJ? ;H> CH J;,LNC=0OF;L CH $L??="?

N CNM GIMN <;MC= F?P?F =IOHNLC?M Q;HN NI ?H=I0OL;A? NB? ALIQNB 1@ NB
>|G?MNC= <OMCH?MM?M <S ?RJ;H>CHA NL;>? QCNB INB?L =IOHNLC?M[JLCG
JLIGINCHA ?RJILNM ;H> ?H=IOL;ACHA CHP?MNG?HN CH NB?CL H;NCIHM IL>"
B;P? @?Q?L LOF?M ;H> L?AOF;NCIHM =;H B?FJ <OMCH?MM?M ?RJ;H> ?;MC?L
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=B?;JFS 4BCF? NBCM MIOH>M AL?;N CH NB?ILS ?=IHIGCMNM ;M Q?FF ;M
<OMCH?MMJ?1JF? I@N?H CAHIL? NB? L?;FCNC?M I@ NB? JIFCNC=;F ;H> MI=C
@;=NILM NB;N CGJ;=N L?F;NCIHMBCJM <?NQ??H =IOHNLC?M <OMCH?MM?M

LCNC=M B;P? FIHA?> ;LAO?> NB;N QBCF? NB? "2 G;E?M ?=IHIGC= M?HM? CN
;A;CHMN NB? FIHA MN;H>CHA JIFCNC=;F MI=C;F ;H>=0OFNOL;F BCMNILS J;NI
>C@@7?L?H=?M ?RCMNCHA NBLIOABION "OLIJ? +IN OHNCF NB?  ?=IHIGC=":
$L??7=7?>C> NB?M? >C@@7?L?H=?M <?=IG? MI ;JJ;L?HN

4B;N /?;FFS %;JJ?H?> CH $L??7="

4B;N CM NB? "OLIJ?;H >?<N =LCMCM 4BCF? ?RJ?LNM =IHNCHO? NI >?<;N? NB
|@ NB? =LCMCM CN_M =F?;L NB;N M?P?L;F "OLIJ?;H =IOHNLC?M B;> <??H <ILI
<?SIH> NB?CL =;J;=CNS

)?N_M FIIE ;N IH? MO=B =IOHNLS $L??=? QBC=B L?=?CP?>; FIN I@ JL?MM ;NN
;H> B;M <??H =IHMC>?L?> NI B;P? ; P?LS M?P?L? JLI<F?G 1B? @CH;H=C;F
=LCMCM CH NB? "2 CH F;LA? J;LN <?A;H CH $L??=? QBC=B B;> =IH=?;F?> NB"
F?P?FM |@ CNM >?<NM ,H=? NB? MCNO;NCIH CH $L??=? =;G? NI FCABN CHP

@I=OMCHA IH NB? >?<N F?P?FM |I@ INB?L "2 =IOHNLC?M

&H JLCF  @IFFIQCHA ; M?LC?M I@ N;R CH=L?;M?M ;H> <O>A?N =ONM NB?
JLCG? GCHCMN?L |@ @C=C;FFS ;HHIOH=?> NB;N BCM =IOHNLS H??>?> ;H CH
<;CFION @LIG NB? "2 ;H> &HN?LH;NCIH;F *IH?N;LS #OH> &*# NI >?;F QCNB CN
>?<N =LCMCM

1B? =LCMCM <?A;HCH QB?H NB? =IOHNLS @;=?> CNM @CLMN H?A;NCP? ~
ALIQNB L;N? MCH="? 1B?L? Q;M ; @;MN ALIQCHA =LCMCM ;H> NB? =IOHNL
=IOF>H_N G;E? CNM >?<N J;SG?HNM &NM >?<N =IMNM Q?L? LCMCHA <?7=;,0M
JH> <HE?LM <?=;G? Q;LS I@ F?H>CHA GIL? GIH?S NI NB? =IOHNLS ;H> >?G;H>
BCAB?L L;N?M "=IHIGC= BCMNILC;HM B;P? ;==0OM?> NB? =IOHNLS I@ =IP?LCF
BIQ <;> NB? >?@C=CNM Q?L? QCNB ; G;MMCP? >?@C=CN L?PCMCIH |@ NB?
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1BCM >L;MNC= <;CFION Q;M H?=?MMCN;N?> <S NB? =IOHNLS_M G;MMCP? <O
NB? ?=IHIGS_M F;=E |@ NL;HMJ;L?H=S ;H>CNM ?R=?MM =ILLOJNCIH &H $L?~
=ILLOJNCIH B;M <??H Ml QC>?MJL?;> NB;N CN_M ;H CHAL;CH?> J;LN I@ NB? =
$L??EM B;P? LIONCH?FS OM?> NBRNKIQEC=B G?;HM <LC<?M |@@7?L?> CH

?HP?FIJ?M ;Hpusfeti QBC=B G?;HM JIFCNC=;F @;PILM ;GIHA @LC?H>M IGJ;L~
QCNB CNM "OLIJ?;H G?G<7?L =IOHNLC?M $L??=? B;M MO@@~?L?> @LIG BCAB
JIFCNC=;F ;H> ?=IHIGC= =ILLOJNCIH ;H> FIQ AFI<;F <OMCH?MM =IGJ?NCNCP?

4B;N_M NB? &GJ;=N IH "OLIJ? ;H> NB? "2

&H NB? ;MB?M 1@ "OLIJ?_M >?<N =LCMCM MIG? M?? NB? M??>M |@ FIHA N?L(
1B;N_M <?=;0M? NB? NBL?;N |@ <;HELOJN=S CM @IL=CHA AIP?LHG?HNM NI C
L?@ILGM NB;N ?=IHIGCMNM ;LAO? ;L? H?=?MM;LS NI B?FJ "OLIJ? JLIMJ?L CH ;
AFI<;FCT?> QILF>[<ON Q?L? FIHA PC?Q?> JIFCNC=;FFS CGJIMMC<F? <?=;0M"
?HNL?H=B?> MI=C;F ;NNCNO>?M \1IA?NB?L "OLIJ?_M <;HEM B;P? @OHH?F?>
NLCFFCIH CHNI NB? @CP? MB;EC?MN ?0LI TIH? ?=IHIGC?M $L??=? &L?F;H>
-ILNOA;F ;H>0J;CHIN?@;H 1B?CF \4ILM? 1B;H 4;FF ONUe®sWeelOFS

;==?MM?> 17=?G<?L BNNJ QQQ H?QMQ??E =IG
QILM? NB;H Q:FF MNL??N BNGF

0lC@ CN_M DOMN ; B;H>@OF I@ "OLIJ?;H =IOHNLC?M QBS MBIOF> NB? INB?
?=IHIGC?M CH NB? "2 QILLS 4?FF ;FF 1@ NB? MCRN??H G?G<?L =IOHNLC?M |
NB? ?0LI ;M NB?CL =OLL?H=S HIQ B;P? NB?CLifAtdHilKEADH ; Q;S NB;N

INB?L =IOHNLC?M >IH_N IOHNLC?M NB;N B;P? DICH?> NB? ?0OLI =OLL?H=S B;
OHCKO? =B;FF?HA?M QB?H ?=IHIGC= NCG?M ;L? NIOAB IH? MCT? @CNM ;FF
JIFC=S >I?MH_N ACP? NB? G?G<?L =IOHNLC?M NB? @F?RC<CFCNS H??>?> N
NB?CL ?=IHIGC?RIIN?L &HN?LH;NCIH;F *IH?N;LS 0SMNAG-OMM?M

GIH?N;LS JIFC=S CH AL?;N?L >?N;CF ON NB? CGJ;=N 1@ IH? =OLL?H=S @IL M
G;LE?NM B;M G;>? =IOHNLC?M FCE? -ILNOA;F 0J;CH ;H> $L??=? F?MM =IMN
=IGJ?NCNCP? IH ; AFI<;F F?P?F &H JL;=NC=? =IGJ;HC?M CH NB?M? =|OHNLC"
J;S NB?CL Q;A?M ;H>=IMNM CH ?0OLIM QBC=B G;E?M NB?CL JLI>O=NM ;H> M~
GIL? ?RI?HMCP? NB;H All>M @LIG =B?;J?L FIQ Q;A? =IOHNLC?M MO=B ;M -IF;l
10LE?S BCH; ;H> L;TCF ?=,0M? NB?S MB;L? ; MCHAF? =IGGIH =OLL?H=S
BCABFS CH>?7<N?> "2 =|OHNLC?M =;H_N DOMN >?P;FO? NB?CL =OLL?H=S NI |
?RJILNM
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ICAC> "2 LOF?M >IH_N ?H;<F? G?G<?L AIP?LHG?HNM NI H;PCA;N? NB?CL =IOF
MJ?=C@C= JLI<KF?GM MO=B ;M >?@C=CN MJ?H>CHA ;H> JO<FC= QILEM JLID’
G;DILCNS I@ NB? MCRN??H =IOHNLC?M CH NB? GIH?N;LS OHCIH B;P? =IGJF?
>CML?A;L>?> NB? "2_M ON;<CFCNS ;H> $LIQONB -;=N <S LOHHCHA ?R=?MMCP?
>?@C=CNMI[NB;N CM <ILLIQCHA IL MJ?H>CHA GIL? NB;H NB? =IOHNLS B;M C}
=l@@7?LM /?>0=CHA >?@C=CNM ;H> =ONNCHA MI=C;F JLIAL;GM I@N?H =IG?I
JIFCNC=;F =IMN

M ON?P?H "LF;HA?L HIN?> Q¥eiNBdrk Times

1B? "OLIJ?;H 2HCIH ;H> NB? H;NCIHM NB;N OM? NB? ?0LI @;=? NQI =LCM?M
NB? CGG?>C;N? JLI<F?G I@ NIl GO=B >?<N ;H> AIP?LHG?HN MJ?H>CHA HINB
NB? GIL? @OH>;G?HN;F >CPC>? LIOABFS HILNB ;H> MIONB <?NQ??H NB? Gl
=IGJ?NCNCP? ?RJILN =IOHNLC?M FCE? $?LG;HS ;H> #L;H=7 ;H> NB? OH=1GJ?I
>?@C=CN =IOHNLC?M NB;N B;P? ;>IIJN?> NB? BCAB Q;A?M ;H> A?H?LIOM MI=C
JLIN?=NCIHM I@ NB? HILNB QCNBION NB? M;G? ?=IHIGC= ?NBIM |@ MNLC=N (
CHHIP;NCIH GIL? @F?RC<F? F;<IL G;LE?NM ;H> BCAB JLI>O=NCPCNS

M "OLIJ? AL;JJF?M QCNB CNM @CH;H=C;F =LCMCM NB? GIL? =IGJ?NCNCP? |
=|OHNLC?M ;L? L?FO=N;HNFS L?M=0CHA GIL? JLI@QFCA;N? ?=IHIGC?M CH=F(
H> &L?F;H> @LIG @CM=;F ;H> <;HE QI?M QBCF? CGJIMCHA >L;MNC= =ONM (¢
NB?LON?P?H "LF;HA?L \"OLI 7IH? &M &GJI?LCF?> <S +ILNB OIONNBCPC>? |
York Timed?=?G<?L ==?MM?>"HO;LS
BNNJ QQQ HSNCG?M =IG QILF>?0LI1J?

>CPC>? BNGF :L L?@ MN?P?H?LF;HA?L

“LFSIH "2 =LCNC=M B;> ?RIL?MM?> =IH=7LH NB;N =IOHNLC?M QIOF>H_N Q;F}
OJ NB?CL MIP?L?CAH LCABN NI G;E? ?=IHIGC= ;H> JIFCNC=;F JIFC=S "@@ILN
; "OLIJ?;H =IHMNCNONCIH ;H> GIP? =FIM?L NI ; JIFCNC=;F OHCIH @?FF @F;N C
QB?H ?FACOG ;H> #L;H=? L?D?=N?> NB? 7@@ILNM LCNC=M MOAA?MN NB;N
OHCIH CM DOMN HIN =OFNOL;FFS @7?;MC<F? "OLIJ?;H =IOHNLC?M B;P? >??J
BCMNILC?M @CFF?> QCNB =OFNOL;F ;H> ?NBHC= <C;M?M IF> LCP;FLC?M ;H
JL?@7L?H=?M @IL NB?CL IQH MIP?L?CAHNS ;H> CH>?J?H>?H=? 1BCM @CLN
?=IHIGC= =LCMCM B;M <LIOABN NBCM CMMO? NI NB? @IL?@LIHN

1B?L? Q?L? NQI ILCACH;F ;LAOG?HNM ;A;CHMN NB? =L?;NCIH |@ NB? "2 ;H> (
TIH?  @CM=;F CH>?J?H>?H=? ;H> MIP?L?CAHNS ;H> =?HNOLC?M IF> JIFCI
?=IHIGC= MI=C;F ;H>=0FNOL;F CMMO?M <C;M?M ;H>>C@@?L?H=?M
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I?MJICN? NB?M? BCMNILC=;F =B;FF?HA?M GIMN "OLIJ?;HM @?FN NB;N NB? >~
NQI QILF> Q;LM Q?L? QILM? 4ILF> 4;L & MN;LN?> ;M ; L?MOFN I@ NB? =OGOF;
;H> MIG?QB;N =IHPIFON?> M?KO?H=? 1@ JIFCNC=;F ?=IHIGC= ;H> GCFCN;LS
LCP;FLC?M <?NQ??H "OLIJ?;H =IOHNLC?M ;H> NB?H ;>>?> CH ";J;H ;H> NB? 2H(
ON;N?M 4ILF> 4;L && MN;LN?> ;@N?L $?LG;HS CHN?HN IH ?RJ;H>CHA CNM ?C
NBLIOABION "OLIJ? CHP;>?> -IF;H> CH FF NIF> NB?M? NQI Q;LM F?> NI
;FGIMN IH? BOH>L?> GCFFCIH GCFCN;LS ;H>=CPCFC;H >?;NBM MB;NN?L?> ?
>?MNLIS?> CH>OMNLC?M ;H> M?P?L?FS >?GIL;FCT?> ;H> ?RB;OMN?> NB? AF
JIJOF;NCIH "OLIJ?;H ;H> AFI<;F F?2;>?LM Q?L? >?N?LGCH?> NB;N NB?L? QIOF>
H?P?L <? ;HINB?L QILF> Q;L 1BCM <?=;G? NB? ?;LFS @IOH>;NCIHM 1@ NI>;S_]
AFI<;F ;H> L?ACIH;F ?=IHIGC= ;H> JIFCNC=;F ;FFC;H=?M CH J;LNC=0F;L NB? "
NB? 2HCN?> +;NCIHM 2+

,@ =I0LM? ;HS =B;FF?HA?M NI NB? GI>?LH >;S "2 B;P? <LIOABN <;=E IF> LCP;F
;H><C;M?M <?NQ??H H;NCIHM ONLIHA ?=IHIGC?M FCE? $?LG;HS B;P? <??H
=LCNC=CT?> @IL =IH>?M=?H>CHA NI NB? =B;FF?HA?M CH $L??=? @IL ?R;GJF
$?LG;H =IGG?HN;NILM OM?> H?A;NCP? $L?7E MN?L?INSJ?M $?LG;HS Q;M ;FM
CHCNC;FFS =LCNC=CT?> @IL JIMMC<FS BIF>CHA OJ ; <;CFION |I@ $L??=? <?-
OHJIJOF;L QCNB $?LG;H PIN?LM

"OLIJ?;H F?;>?LM @CLMN DICH?> QCNB NB? &*# CH *;S  ;H>;AL??>IH ;
NLCFFCIH L?M=0? @OH> @IL @CH;H=C;FFS NLIO<F?> =IOHNLC?M 1B?H $L?
>??J <O>A?N =ONM 0J;CH =ON ?GJFIS?L =IMNM ;H> #L;H=? L;CM?> CNM L?NC
;A? #L;H=? ;FMI DICH?> $?LG;HS ;H> NB? 2HCN?> (CHA>IG CH CGJIMCHA B;LN
<O>A?N =ONM $IP?LHG?HNM HIQ @;=7; =LO=C;F N?MN I@ JIFCNC=;F QCFF
CGJF?G?HN NB? L?@ILGM NB?S_P? ;HHIOH=?> 1B? MBILN N?LG L?MJIHM? NI
GIP?M B;M <??H ; Q;P? |@ MNLCE?M LCINM ;H>[CH 0J;CH &N;FS &L?F;H> ;H>
#L;H=?[>?GIHMNL;NCIHM

67N MOJJILN?LM I@ NB? "2 ;LAO? NB;N NB? GONO;F =IGGIH CHN?L?MNM I@ N
=IOHNLC?M QCFF ?HMOL? NB;N L?@ILGM ;L? CGIJF?G?HN?> *?GILC?M |@ NB
|@ NB? =IHNCH?HN ;@N?L NB? Q;LM MNCFF FCHA?LM -FOM GIL? L?;FCMNC-
EHIQ NB;N CH IL>?L NI L?G;CH AFI<;FFS =IGJ?NCNCP? NB?S QCFF <? MNLIHA
OHCIH NB;H ;M CH>CPC>O;F =IOHNLC?M[J;LNC=0F;LFS QB?H AICHA OJ ;A;CH
@ILGC>;<F? ?=IHIGC= AC;HNM ;M NB? 2HCN?> ON;N?M ;H> BCH,;

4B;N !I”M 1BCM FF *?;H @IL OMCH?MM?M
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1B? @CLMN ;H> GIMN L?F?P;HN L?GCH>?L CM NB;N AFI<;F <OMCH?MM ;H> NI
CHN?LNQCH?> QCNB NB? JIFCNC=;F ?=IHIGC= ;H> MI=C;F L?;FCNC?M |I@ =IC
OH>?LMN;H>CHA B;M F?> NI ;H ?RJ;HMCIH 1@ NL;>? ;AL??G?HNM ;H> =IOHNLS
‘FF <;M?>IH NB? @OH>;G?HN;F JL?GCM? NB;N J?;=? MN;<CFCNS ;H> NL;>? ;L
CHN?L>?J?H>?HN INB NB? JO<FC=:;H> JLCP;N? M?=NILM B;P? ?G<L;=?> NBC
NBCHECHA

I?’MJCN? NB? =LCM?M CH P;LSCHA "OLI1J?;H =IOHNLC?M <OMCH?MM?M MNCI
[JJILNOHCNS 2( <;M?>IC;A?l NB? AC;HN AFI<;F <?P?L;A? =IGJ;HS ;H> G;E?L IC
&L?F;H> M @;GIOM $OCHH?MM <??L DOMN 1J?H?> ; H?Q >CMNCFF?LS CH /IN
0=INF;H> FI=;N?> CH NB? HILNB?LH J;LN 1@ NB? 2HCN?> (CHA>IG

1B? H?Q >CMNCFF?LS CM ; MSG<IF |@ IINCGCMG @IL NB? CH>OMNLS ;@N~L
OH=?LN;CHNS I@ NB? AFI<;F ?=IHIGC= >IQHNOLH 1B? M=IN=B CH>OMNLS B;:
LC>CHA BCAB QB?H NB? @CH;H=C;F =LCMCM BCN ;H> NB? MO<M?KO?HN =IF
CH LC=I=B?N?> NBLIOAB CGJILN;HN G;LE?NM FCE? OIONB (IL?; QB?L? M;F*
=IHNL;=N?><S ;FGIMN J?L=?HN O;F?M CH 0J;CH ;H> 0CHA;JIL? Q?L? >IQH
J?L=?HN ;H> J?L=?HN L?MJ?=NCP?FS 1B?L? Q;M ;FMI ?PC>?H=? 1@ >LCHE?L
>|QH NI =B?;J?L MJCLCNM[MO=B ;M B;L> 0J /OMMC;HM L?NOLHCHA NI PI>E;

LPC> $;N?M AFI<;F =;N?AILS >CL?=NIL @IL QBCMEC?M ;N IC;A?l M;SM ?G?LA(
G;LE?NM ;L? F?;>CHA NB? L?=IP?LS \1B? JF;=?M Q?_L? M??CHA >?G;H> JC=E
KOC=E?MN ;L? MC; );NCH G?LC=; ;H>J;LNM I@ ";MN?LH "OLIJ? OIONB?LH "OlI
CM GIL? =IH=?LHCHA <?=;0M? 0J;CH ;H> $L??=? QBC=B ;L? <CA M=IN=B G;LE"
L?G;CH CH P?LS >C@@C=0FN ?=IHIGC= MCNO;NCIHM ]Y

1B? L?H;CMM;H=? 1@ 0=INF;H>_M QBCMES CH>OMNLS B;M B;> FCNNF? NI >I|
=IHMOGJINCIH !'LCHEM ALIOJM B;P? =IH=?HNL;N?> IH NB? ?G?LACHA GC>>F?
CH =IOHNLC?M MO=B ;M L;TCF QB?L? M;F?M MBIN OJ J?L=?HN F;MN S?;L

&H *?RC=1 QBCMES M;F?M Q?L? OJ J?L=?HN ;M FI=;FM >?@7?=N12 @LIG N?K(
411> \IC;A?! ,J?HM NB? #CLMN *:DIL +?Q 4BCMES ICMNCFF?LS @IL ; $?H?L;NCI
Guardian,=NI<?L ==?MM?>"HO.LS

BNNJ QQQ AO;L>C:H =I OE <OMCH?MM __I=N_>C:A?I LIM?CME? >CMNCFF?L
[J?HM



http://www.guardian.co.uk/business/2010/oct/03/diageo-roseisle-distillery-opens
http://www.guardian.co.uk/business/2010/oct/03/diageo-roseisle-distillery-opens

B;IN?L $FI<;F ;H>/?ACIH;F "=IHIGC= 11J?L;NCIH ;H> &HN?AL;NCIH

4BCF? "OLIJ? =IHNCHO?M NI ;<MIL< NB? CGJ;=N |@ NB?  AFI<;F L?=?MMCIH
CM BIJ? @IL NB? @ONOL?

&N CM NIl MIIH NI QLCN? l@@ NB? "2 &N L?G;CHM NB? QILF>_M F;LA?MN NL;>
CNM <?MN NB? "OLIJ?;H JLID?=N CM L?G;LE;<FS FC<?L;F <OCFN ;LIOH> ; MCI
G,LE?N 1@ LC=B ;H>JIIL =IOHNLC?M CNM CHN?LH;F <IL>?LM ;L? @;L GIL? JI
NI'AII>M =;JCN;F ;H> F;<IOL NB;H ;HS =IGJ;L;<F? NL;>CHA ;L?;Y

#IL @L?? G;LE?N FC<?L;FM NB? ?HF;LA?> OHCIH_M MCT? ;H>>CP?LMCNS CN\
>P;HN;A? S N;ECHA CH ?;MN?LH =IOHNLC?M QCNB FIQ?L F;<IOL =IMNM ;H> (
QBI;L? @;L GIL? GI<CF? NB;H NB?CL Q?MN?LH =IOMCHM NB? "2 CH ?@@7?=N
AFI<;FCM;NCIH QCNBCH CNM IQH <IL>?LM #IL ?=IHIGC= FC<?L;FM NB;N @F?
>SH;GCMG l@@7?LM "OLIJ?_M <?MN =B;H=A0®; ML CHN NB? <SMM ]
EconomistOFS ==?MM?> 1?7=?G<?L

BNNJ QQQ ?=IHIGCMN =IG HI>?



http://www.economist.com/node/16536898
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Understanding the Basics of Why Countries Borrow
Money

$IP?LHG?HNM 1J?L;N? @CLMN @LIG N;R L?P?HO?M <?@IL? L?MILNCHA NI <IL
IOHNLC?M FCE? 0;,0>C L;<C; LOH?C IL .;N;L NB;N B;P? BOA? N;R L?P?HO?M
ICF >IH_N H??> NI <ILLIQ %IQ?P?L =IOHNLC?M NB;N >IH_N B;P? NB?M? BOA?
L?P?HO?M GCABN H??> NI <ILLIQ GIH?S &H ;>>CNCIH C@ N;R L?P?HQO?M Al
>IQH[@IL ?R;GJF? CH ; L?=?MMCIH IL <?=;0M? N;R?M ;L?H_N J;C>IL ;L?H_N
=IFF?=N?> JLIJ?LFS[NB?H =IOHNLC?M GCABN H??> NI <ILLIQ

IOHNLC?M OMO;FFS <ILLIQ @IL @IOL G;CH L?;MIHM

Recession.!|OLCHA ; L?=?MMCIH ; =IOHNLS G;S H??> NI <ILLIQ
GIH?S CH IL>?7L NI E??J CNM <;MC= JO<FC= M?LPC=?M IJ?L;NCHA (
?=IHIGS CGJLIP?M ;H> <OMCH?MM?M ;H> QILE?LM =;H L?MOG? J;S
MO@@C=C?HN N;R L?P?HO?M NI G;E? <ILLIQCHA F?MM |@ ; H??>
Investment. =IOHNLS G;S <ILLIQ GIH?S CH IL>?L NI CHP?MN CH
NB? JO<FC= M?=NIL ;H> <OCF> CH@L;MNLO=NOL? QBC=B G;S <?
L?F;N?> NI E??JCHA ; MI=C?NS 1J?L;NCHA CH=FO>CHA LI;>M ;CLJI
N?F?=IGGOHC=;NCIHM M=BIIFM ;H> BIMJCN;FM

War. =IOHNLS G;S <ILLIQ CH IL>?L NI @OH> Q;LM IL GCFCN;LS
?RJI;HMCIH

Politics. =IOHNLS G;S <ILLIQ GIH?S CH IL>?L NI L?>0=? N;R L;N?M
?CNB?L <?=;,0M? |@ JIFCNC=;F JL?MMOL? @LIG CNM =CNCT?HM ;1
IL NI MNCGOF;N? CNM ?=IHIGS 2MO;FFS =IOHNLC?M B;P? ; GO=B [
NCG? =ONNCHA AIP?LHG?HN MJ?H>CHA -?1JF? >IH_N Q;HN NI ACF
<?H?@CN IL M?LPC=?IL CH NB? =;M? 1@ ; L?=?MMCIH G;S H??> NI
M?LPC=?M MO=B ;M @II1> MN;GJIM IL OH?GJFISG?HN <?H?@CNM |
G;ECHA CN P?LS >C@@C=0OFN NI =ON AIP?LHG?HN JLIAL;GM

4B?H =IOHNLC?M <ILLIQ NB?S CH=L?;M? NB?CL >?<N 4B?H >7<N F?P?FM <7?-
BCAB CHP?MNILM A?N =IH=?LH?> NB;N NB? =IOHNLS G;S HIN <? ;<F? NI L?J;S
GIH?S M ; L?MOFN CHP?MNILM ;H> <;HE?LM CH NB? @ILG I@ NB? =L?>CN G
G;S PC?Q NB? >?<N ;M BCAB?L LCME 1B?H CHP?MNILM IL <;HE?LM ;ME @IL ;
CHN?L?MN L;N? IL L?NOLH ;M =IGJ?HM;NCIH @IL NB? BCAB?L LCME 1BCM CI
NI BCAB?L <ILLIQCHA =IMNM @IL NB? =IOHNLS
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1B? H;NCIH;F >?@C=CN CM NB? ;GIOHN I1@ <ILLIQCHA NB;N ; =IOHNLS >I1?M @
NB? JLCP;N? M?=NIL IL INB?L =IOHNLC?M %IQ?P?L NB? H;NCIH;F >?@C=CN (
@LIG NB? =OLL?HN ;==I0HN >?@C=CN QBC=B L?@?LM NI CGJILNM <?CHA Al
?RJIILNM

"P?H B?;FNBS =IOHNLC?M LOH H;NCIH;F >?@C=CNM #IL ?R;GJF? CH NB? =;M
<ILLIQCHA NI CHP?MN FIHA N?LG CH >IG?MNC= @;=CFCNC?M ;H> JLIAL;GM N
CM NB;N ; =IOHNLS CM CHP?MNCHA CH CNM @ONOL? <S CGJLIPCHA CH@L;!
FCE? ; <OMCH?MM QIOF> <ILLIQ NI <OCF> ; H?Q @;=NILS

Opening Case Exercises

0 "NBC=;F /?;MIHCHA *OFNC=0OFNOL;FCMG /?@F?=NCP? 1BCHECHA H;F¢
OECFFM

4B;N ;L? NQI L?;MIHM @IL NB? =L?;NCIH I@ NB? "OLIJ?;H 2HCIH "2
4B;N ;L? @IOL L?;MIHM ; =IOHNLS GCABN B;P? @IL <ILLIQCHA GIH?
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5.1 International Economic Cooperation among Nations

M?LC?M |@ LOF?M AIP?LH(C
NL;>? NB;N Q?L? @CLMN =L7
<S NQ?HNS NBL??
=IOHNLC?M

$ 11 JLIPCMCIH NB;N L?KOd
G?G<?L =IOHNLC?M NI
;ONIG;NC=;FFS ?RN?H> NI ;F
G?G<?L =IOHNLC?M NB? M;G
<?H?@CNM OMO;FFS N;LC@
L?>0O=NCIHM NB?S ;AL??> |H
QCNB ;HS INB?L =IOHNLC?M

LEARNING OBJECTIVES

2H>?LMN;H> NB? AFI<;F NL;>CHA MSMN?G

"RJF;CH BIQ ;H> QBS NB? $ 11 Q;M =L?;N?> ;H> QB;N CNM BCMNILC=;F LIF
CH CHN?LH;NCIH;F NL;>? CM

(HIQ QB;N NB? 41, CM ;H> QB;N CNM =OLL?HN CGJ;=N IH CHN?LH;NCIH;F
NL;>? CM

&H NB? JIMNZ4ILF> 4;L && ?HPCLIHG?HN =IOHNLC?M =;G? NI L?;FCT? NB;N ; G;I
=IGJIH?HN 1@ ;=BC?PCHA ;HS F?P?F |@ AFI<;F J?;=? Q;M AFI<;F
=IJ?L;NCIH[JIFCNC=;FFS ?=IHIGC=;FFS ;H> MI=C;FFS 1B? CHN?HN Q;M NI F?P*
NL;>? JF;SCHA @C?F> ;H> L?>0=? ?=IHIGC= ;L?;M |@ >CM;AL??G?HN MCH=? C}
NB?M? ;L?;M =IOF> F?;> NI GIL? M?LCIOM =IH@FC=NM GIHA NB? CHCNC;NCP?|
;AL??> NI QILE NIA?NB?L NI JLIGIN? @L?? NL;>? ?HN?LCHA CHNI <CF;N?L;F ;H>
GOFNCF;N?L;F ;AL??G?HNM 1B? $?H?L;F AL??G?HN IH 1,LC@@M ;H>1L;>? $1
L?MOFN?> @LIG NB?M? ;AL??G?HNM &H NBCM M?=NCIH SIO_FF L?PC?Q $ 11]
=L?;N?>;H> QB;N CNM BCMNILC=;F MO==?MM?M ;H> =B;FF?HA?M ;L? 6I0_FF NI
4ILF> 1L;>? LA;HCT;NCIH 41, QBC=B L?JF;=?>$ 11 CH ;H> MNO>S NB?
CGJ;=N 1@ <INB NB?M? ILA;HCT;NCIHM IH CHN?LH;NCIH;F NL;>? 4BCF? $ 11 MN
M?N 1@ LOF?M <?NQ??H =IOHNLC?M NB? 41, B;M <?=1G? ;H CHMNCNONCIH IP?
CHN?LH;NCIH;F NL;>?

General Agreement on Tariffs and Trade (GATT)

1B?General Agreement on Tariffs and Trade (GATT) CM ; M?LC?M I@ LOF?M
AIP?LHCHA NL;>? NB;N Q?L? @CLMN =L?;N?>CH <S NQ?HNS NBL?? =IOHNLC
NCG? CN Q;M L?JF;=?> QCNB NB? 41, NB?L? Q?L? G?G<?LH;NCIHM $ 11 B;M
=L?>CN?> QCNB MO<MN;HNC;FFS ?RJ;H>CHA AFI<;F NL;>? JLCG;LCFS NBLIOAL
HL@ N;.LC@@M
:N?>CH
1B? <;MC= OH>?LFSCHA JLCH=CJF? |@ $ 11 Q;M NB;N NL;>? MBIOF> <? @L?? ;H
INB?L QIL>M =IOHNLC?M MBIOF> IJ?H NB?CL G;LE?NM ?KO;FFS NI G?G<?L H;N
LRB?L? MBIOF> <? H?CNB?L >CM=LCGCH;NCIH HIL JL?@?L?HNC;F NL?;NG?HN ||

_ E?S JLIPCMCIHM Q;Mhod?avored-nation clause (MFN) &N L?KOCL?> NB;N IH=7;

2<?H?@CN OMO;FFS ; N;LC@@ L?>0O=NCIH Q;M ;AL??>IH <?NQ??H NQI IL GIL? -

D@;M ;ONIG;NC=;FFS ?RN?H>?> NI ;FF INB?L G?G<?L =IOHNLC?M $11_M CHCNC

IHN;LC@@M QBC=B ;L? N;R?M JF;=?>I|H CGJILNM IL ?RJILNM
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Did You Know?

*#+ &M "P?LSQB?L?

M ; =IH=?JN *#+ =;H <? M??H CH G;HS ;MJ?=NM |I@ <OMCH?MM CN_M ;H CGJI
JLIPCMCIH [IGJ;HC?M L?KOCL? *#+ |@ NB?CL NL;>CHA J;LNH?LM @IL JLC=CH
;H> INB?L JLIPCMCIHM ILJIL;N? IL AIP?LHG?HN =OMNIG?LM L?KOCL? CN 1@ N
=IGJ;HS @LIG QBC=B NB?S JOL=B;M? All>M IL M?LPC=?M 3?HNOL? =;JCN;FCN
L?KOCL? CN I@ NB? =IGJ;HC?M CH QBC=B NB?S CHP?MN #IL ?R;GJF? ;3 Q;t
G;E? MOL? NB;N CN B;M H?AINC;N?> NB? <?MN JLC=? @IL ?KOCNS ;H> QCFF ;
JLIPCMCIH CH =;M? ;HINB?L @CH;H=C?L H?AINC;N?M ; =B?;J?L JOL=B;M? JLC-
?KOCNS 1B? C>7?; <?BCH> NB? =IH=?JN 1@ *#+ CM NB;N NB? =IOHNLS =IGJ;H:
?HNCNS NB;N B;M *#+ MN;NOM MBIOF>H_N <? >CM;>P;HN;A?> CH =IGJ;LCMIH
INB?LM CH MCGCF;L LIF?M ;M ; NL;>CHA J;LNH?L <OS?L IL CHP?MNIL &H JL;-
L?MOFN CM NB;N NB? MCAHCHA J;LNS ACP?H *#+ MN;NOM <?H?@CNM @LIG
H?AINC;NCIH ;H> L?=?CP?M NB? =B?;J?L JLC=? JICHN IL <?NN7?L N?LG 1BCM

N?LGCHIFIAS CM ;FMI OM?> CH M;F?M =IHNL;=NM IL INB?L <OMCH?MM F?A;F

$L;>O;FFS NB? $ 11 G?G<?L =IOHNLC?M NOLH?> NB?CL ;NN?HNCIH NI INB?L HII
NL;>? <;LLC?LM 1B?M? CH=FO>?> AIP?LHG?HN JLI=OL?G?HN ;H> <C>>CHA CH
MN;H>;L>M MO<MC>C?M >ONC?M ;H>=0OMNIGM N;R?M ;H> FC=?HMCHA $11
;AL??> NI FCGCN IL L?GIP? NL;>? <;LLC?LM CH NB?M? ;L?;M 1B? IHFS ;AL??> IH
MO<MC>C?M Q?L? @IL ;ALC=0OFNOL;F JLI>O=NM IOHNLC?M ;AL??> NI J?LGCN
|@ CGJILN?> JLI>O=NM NI ?HN?L NB?CL BIG? G;LE?NM <S MCGJFC@SCHA FC=
AOC>?FCH?M ;H> >?P?FIJCHA =IHMCMN?HN JLI>O=N MN;H>;L>M <?NQ??H CGJ
>|G?MNC=;FFS JLI>0=?> All>M !ONC?M B;> NI L?MOFN @LIG OHC@ILG ;H> =IHN
JLI=?>0L?M @IL NB? M;G? @IL?CAH ;H> >IG?MNC=;FFS JLI>0=?> CN?GM

1B? CHCNC;F MO==?MM?M CH NB?M? =;N?AILC?M F?> MIG? =IOHNLC?M NI A?N
QCNB >?P?FIJCHA <;LLC?LM NI NL;>? ;M Q?FF ;M ?HN?LCHA CHNI <CF;N?L;F ;AL
JLIPC>CHA GIL? =L?;NCP? MO<MC>C?”M @IL M?F?=N CH>OMNLC?M 1B? =B;FF~
G?G<?L =IOHNLC?M |@ $ 11 Q;M ?H@IL=?G?HN ,NB?L NB;H =IGJF;CHCHA ;H>
L?N;FC;NCHA NB?L? Q;M FCNNF? ?FM? NB;N ; =IOHNLS =IOF> >| NI L?ACMN?L >
;HINB?L =IOHNLS_M ;=NCIHM ;H> NL;>? <;LLC?LM

$L;>O;FFS NL;>? <?=;G? GIL? =IGJF?R F?;>CHA NI NB? 2LOAO;S /IOH> <?ACHHC

;H>?H>CHA CH 1B?M? NL;>? G??NCHAM Q?L? =;FF?> LIOH>M CH L?@?L?t
NB? M?LC?M |@ G??NCHAM ;GIHA AFI<;F J??LM B?F> ;N ; \LIOH>N;<F? ] -LCIL NI ;
?;=B M?LC?M |@ NL;>? >CM=OMMCIHM <?A;H CH IH? =IOHNLS 1B? LIOH> @ >Ci

&HN?LH;NCIH;F "=IHIGC= 113?L;NCIH ;GIHA +;NCIHM
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NB?H H;G?>;@N?L NB;N =IOHNLS &N MIG?NCG?M NIIE M?P?L;F S?;LM NI =IH=F
NIJC=>CM=OMMCIHM @IL ; LIOH> 1B? 2LOAO;S /IOH> NIIE ?CABN S?;LM ;H> ;=N
L?MOFN?>CH NB? ?H> 1@ $ 11 ;H> NB? =L?;NCIH I@ NB? 4ILF> 1L;>? ,LA;HCT;NC
41, 1B? =OLL?HN !IB; ?P?FIJG?HN /IOH> <?A;HCH ;H>CM ;=NO;FFS
=IHMC>?L?> J;LN |@ NB? 41,

Figure 5.1The Rounds of GATT

Beginning with the 1960 Round in Geneva, GATT officially named each round rather than just use the name c
city or country.

© Atma Global Inc.

World Trade Organization (WTO)

Brief History and Purpose

1B? ILA;HCT;NCIH NB;N

MO==??>?>$ 11 ;H> =;G? CHNI o . .
2@@7=N IH “HOILS &N CMlB?WorId Trade Organization (WTO) >?P?FIJ?> ;M ; L?MOFN I@ NB? 2LOAO;S

NB? IHFS CHMNCNONCIH;F <]>é,OH> @ $11 #ILG?> 1 @@C=C;FFS IH ;HO;LS NB? =IH=?JN |@ NB? 41, B;>
=B;LA?> QCNB @;=CFCN;NCHA@RPPCH >?P?FIJG?HN @IL M?P?L;F S?;LM 4B?H NB? 41, L?JF;=?>$ 11 CN ;<MIL

#Eg.ﬁ NL>? <?NQ??H G?G<fr 1@ $ 11_M MN;H>CHA ;AL??G?HNM &H =IHNL;MN NI $ 11 QBC=B Q;M ; M?LC"

&HN?LH;NCIH;F "=IHIGC= 113?L;NCIH ;GIHA +;NCIHM
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;AL??G?HNM NB? 41, Q;M >?MCAH?> NI <? ;H ;=NO;F CHMNCNONCIH =B;LA?> Q(
GCMMCIH |@ JLIGINCHA @L?? ;H> @;CL NL;>? M ?RJF;CH?>IH CNM Q?<MCN?
NB? IHFS AFI<;F CHN?LH;NCIH;F ILA;HCT;NCIH >?;FCHA QCNB NB? LOF?M 1@ NL
H;NCIHM N CNM B?;LN ;L? NB? 41, ;AL??G?HNM H?AINC;N?> ;H> MCAH?> <S NE
NB? QILF>_M NL;>CHA H;NCIHM ;H> L;NC@C?> CH NB?CL J;,LFC;G?HNM 1B? Al;|
JLI>O=?LM I@ AlI>M ;H> M?LPC=?M ?RJILN?LM ;H> CGJILN?LM =IH>0=N NB?CL
<OMCH?MBI;N &M NB? 41, ]14ILF> 1L;>? ,LA;HCT;NCIH ;==?MM?> 1?=?G<?L
BNNJ QQQ QNI ILA ?HAFCMB NB?QNI:? QB;:NCM:? QB;NCM:? BNG

1B? AFI<S;F @I=OM IH GOFNCF;N?L;F NL;>? ;AL??G?HNM ;H> =11J?L;NCIH B;M ?RJ
NL;>? ?RJIH?HNC;FFS \1B? J;MN S?;LM B;P? M??H ;H ?R=?JNCIH;F ALIQNB CH
NL;>? *?L=B;H>CM? ?RJILNM AL?Q IH ;P?L;A? <S J?L=?HN ;HHO;FFS 1IN;F NL;>
Q:M NCG?MNB? F?P?FI@  $11;H>NB?41, B;P? B?FJ?> NI =L?;N?;

MNLIHA ;H> JLIMJ?LIOM NL;>CHA MSMN?G =IHNLC<ONCHA NI OHJL2B?HN?>,
*OFNCF;N?L;F 1L;>CHA OSMN?G[-;MN -L?M?HN ;H>#ONOL? ] 4ILF> 1L;>? ,LA;HC
;==?MM?> 17=?G<?L BNNJ QQQ ONI ILA ?HAFCMB NB?OQNI:? QB;NCM:?
CH<LC?@:? CH<L :? BNG

1B? 41, M JLCG;LS JOLJIM? CM NI M?LP? ;M ; H?AINC;NCHA @ILOG @IL G?G<?L
NI >CMJON? >CM=0OMM ;H>>?<;N? NL;>? L?F;N?> G;NN?LM *IL? NB;H DOMN ; M
NL;>? ;AL??G?HNM ;M CN Q;M OH>?L $ 11 NB? 41, OH>?LN;E?M >CM=0OMMCIHN
L?F;N?> NI AFI<;FCT;NCIH ;H> CNM CGJ;=N IH J?1JF? ;H> NB? ?HPCLIHG?HN ;M (
NL;>? MJ?=C@C= G;NN?LM &N >I?MH_N H?=?MM;LCFS ?MN;<FCMB @ILG;F ;AL"
NB?M? ;L?;M <ON >I?M JLIPC>? ; @ILOG NI >CM=0OMM BIQ AFI<;F NL;>? CGJ;=NM
;MJ?=NM I@ NB? QILF>

%7?;>KO;LN?L?> CH $?H?P; OQCNT?LF;H> NB? =OLL?HN LIOH> CM =;FF?> NB? !|
H><?A;HCH  4CNB  G?G<?L H;NCIHM NB? 41, CM NB? F;,LA?MN AFI<;F NL;>
ILA;HCT;NCIH 1BCLNS H;NCIHM B;P? I<M?LP?L MN;NOM ;H> G;HS |@ NB?M? ;L7
G?G<?LMBCJ 4CNB MI G;HS G?G<?L H;NCIHM NB? =IH=?JN |@ *#+ B;M <??H ?;N
CHNI ; H?Q JLCH=CJF? I@ HILG;F NL;>? L?F;NCIHM +1/ >PI=;N?M M;S NB;N HI I
L?;FFS B;M ; @;PIL?> H;NCIH MN;NOM L;NB?L ;FF CHN?L;=N QCNB ?;=B INB?L ;N\
J;LN |@ AFI<;F NL;>?
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Figure 5.2The Structure of the WTO

Source: World Trade Organization, 2011.

1B? <CAA?MN =B;HA? @LIG $ 11 NI NB? 41, CM NB? JLIPCMCIH @IL NB? M?NNF?
>CMJON?M &@ ; =IOHNLS @CH>M ;HINB?L =IOHNLS_M NL;>? JL;=NC=?M OH@;!
>CM=LCGCH;NILS CN G;S <LCHA NB? =B;LA?M NI NB? 41, QBC=B QCFF B?;L @L
=IOHNLC?M ;H> G?>C;N? ; MIFONCIH

1B? 41, B;M ;FMI OH>?LN;E?H NB? ?@@ILN NI @1=OM IH M?LPC=?M L;NB?L NB;H
I?MOFNCHA @LIG NB? 2LOAO;S /IOH> NB? $?H?L;F AL??G?HN IH 1L;>? CH O?LF
$10 M??EM NI L?>0=? NB? <;LLC?LM NI NL;>? CH M?LPC=?M #IFFIQCHA NB? $
=IGGCNG?HN NI HIH>CM=LCGCH;NCIH $ 10 L?KOCL?M G?G<?L H;NCIHM NI NL?
M?LPC=? =IGJ;HC?M ;M NB?S QIOF> >IG?MNC= IH?M #IL ?R;GJF? C@ ; =IOHNLS
<;HEM NI G;CHN;CH J?L=?HN I@ >?JIMCNM ;M L?M?LP?M NB?H NBCM J?L=?HI
NB? M;G? @IL @IL?CAH ;H>>IG?MNC= <;HEM 0?LPC=?M B;P? JLIP?H NI <? GIL?
NI <INB >?@CH? ;H> L?AOF;N? ;H> NB? G?G<?L H;NCIHM ;L? =IHNCHOCHA NB?
>CM=OMMCIHM
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OCGCF;L NI $ 10 CM NB? 41, AL??G?HN IH 1L;>? /?F;N?> MJ?=NM |@ &HN?FF?=N
-LIJ?LNS /CABNM 1/&-0 &HN?FF?=NO;F JLIJ?LNS L?@?LM NI DOMN ;<ION ;HSNI
J?LMIH IL ?HNCNS =L?;N?M QCNB NB? GCH> &N CH=FO>?M CHP?HNCIHM GONM
QLCNCHA ;M Q?FF ;M QIL>M JBL;M?M M;SCHAM ;H> AL;JBC=MINI H;G? ; @?Q
JL?GCM? |@ CHN?FF?=NO;F JLIJ?LNS LCABNM &-/ F;Q CM NB;N NB? =L?;NIL |@
B;M NB? LCABN NI @CH;H=C;FFS <?H?@CN @LIG BCM IL B?L =L?;NCIH 1BCM Cl
CGJILN;HN @IL JLIN?=NCHA NB? >?P?FIJG?HN @IL NB? =L?;NCIH EHIQH ;M NB"
;H>>?P?FIJG?HN /! =IMNM IGJ;HC?M =;H ;FMI IQH NB? CHN?FF?=NO;F JLIJ?LN
NB;N NB?CL ?GJFIS??M A?H?L;N? 1BCM M?=NCIH @I|=OM?M IH NB? JLIN?=NCIH
;AL?? NI ACP? NI CHN?FF?=NO;F JLIJ?LNS =L?;N?> CH ;HINB?L =IOHNLS #IL GIL
CH@ILG;NCIH IH &-/ B2IN?L _ %;LH?MMCHA NB? "HACH? |@ $FI<;F &HHIP;NCIH
0?=NCIH  &HN?FF?=NO;F -LIJ?LNS /CABNM ;LIOH> NB? $FI<?

,P?LNB? J;MN @7Q >?=;>?M =IGJ;HC?M B;P? <?=IG? CH=L?;MCHAFS >CFCA?HN
JLIN?=NCHA NB?CL CHN?FF?=NO;F JLIJ?LNS ;H> JOLMOCHA ;<OM?LM 4B?NB~l
@@ >?MCAH?L B;H><;A @LIG BCH; NB;N F;H>M IH NB? MC>?Q;FEM I@ +?Q 6ILI
QLCN?L JLIN?=NCHA B?L NBIOABNM CH NB? QLCNN?H QIL>M I1@ ; <llE =IGGIHF
OH>?LMNII> ;M =IHN?HN IL NB? AFI<;F MI@NQ;L? =IGJ;HS =IG<;NCHA JCL;=S |@
N?=BHC=;F EHIQ BIQ &-/ CM HIQ @QILG;FFS ; J,LN 1@ NB? 41, ;AL??G?HNM ;H>
IHAICHA >C;FIAO?

Current Challenges and Opportunities

ALC=0OFNOL? ;H> N?RNCF?M ;L? NQI E?S M?=NILM CH QBC=B NB? 41, @;=?M =E
1L;>? CH ;ALC=0OFNOL? B;M <??H CGJ;=N?> <S ?RJILN =IOHNLS MO<MC>C?M C
=IOHNLS N;LC@@M ;H> L?MNLC=NCIHM ;H> HIHN;LC@@ <;LLC?LM 4B?NB?L N
JLIPC>?M FIQ =IMN FI;HM ;H> MO<MC>C?M NI CNM @;LG?LM IL *;J;H L?MNLC=NN
CGJILNM ;ALC=0OFNOL? NL;>? <;LLC?LM ;L? ;H IHAICHA =B;FF?HA? @IL NB? 41,

=IGJ;HC?M ;H> NL;>? ALIOIM NB;N MOJJILN JLCP;N? M?=NIL @CLGM M??E NI B;|
AIP?LHG?HNM L;CM? =LCNC=;F NL;>? CMMO?M IH NB?CL <?B;F@ NBLIOAB NB?

#IL ?R;GJIF? JJ;H_M <;H I@ <??@ CGJILNM CH L?MJIHM? NI G;> =IQ >CM?;M? B;N\
B?;PS CGJ;=N IH NB? 20 <??@ CH>OMNLS

N NB? GIG?HN OH@ILNOH;N?FS NB?L?_M MIG? >CMN;H=? <?NQ??H ";.J;H ;H> N
“J;H ALC=OFNOL? *CHCMN?L %CLIN;E; E;G;NMO NIF> L?JILN?LM CH ;@N?L(
820 ALC=OFNOL? 0?7=L?N;LS 1IG9 3CFM;=E CH 1IESI #IL OM @II> M;@7?NS <;M"
“J;H_M M=C?HNC@C= MN;H>;L>M CM NB? JLCILCNS 1B? ,&" MN;H>;L>M ;L? >C(
“J;H?M? M=C?HNC@C= IH?M

1B? 20 <??@ CH>OMNLS CM FIMCHA ;<ION <CFFCIH ; S?;L CH M;F?M <?=,0M~
L?MNLC=NCIHM ;==IL>CHA NI NB? +;NCIH;F ;NNF?G?H_M ??@ MMI=C;NCIH 8§;
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MOJJILNCHA NB? CHN?L?MNM |@ G?LC=;H <??@ JLI>0=?LM9 "J;H Q;M NB? F;L
<OS?L1@ 20 <??@ <?@IL? CN <;HH?> ;FF CGJILNM QB?H NB? @CLMN =;M? 1@
Q;MNCHA >CM?;M? ;FMI EHIQH <IPCH? MJIHAC@ILG ?H=?JB;FIJ;NBS 8C ? G;>:
>CM?;M?9 Q;M >CM=IP?L?>CHNB?20

1B? <HQ;M ?2;M?>CH NI ;FFIQ G?;N @LIG =;NNF? ;A?> GIHNBM IL F?MM QB
M=C?HNCMNM M;S ;L? F?MM FCE?FS NI B;P? =IHNL;=N?> NB? @;N;F CFFH?MMY

“J;H Q;M NB? NBCL> F;LA?MN >?MNCH;NCIH @IL2 0 <??@ 8CH 9 QCNB NL;>7
GCFFCIH OJ @LIG  GCFFCIH CH ;==IL>CHA NINB? 20 *?;N "RJILN
#?>?L;NCIH 1B;N =IGJ;L?M QCNB  <CFFCIH CH

*?RC=l ;H> ;H;>; Q?L? NB? <CAA?MN <OS?LM I@ 2 0 <??@ 8abL ;> &=BCLI
OOTOEC \;J;H 20 NI IHNCHO? IC;FIAO? IH ??@ &GJILN OL<M 2J>;N? ]
BusinessWeelLCF ==?MM?> 1?7=?G<?L

BNNJ QQQ <OMCH?MMQ??E =IG H?OM D;J;H O M NI =IHNCHO? >C;FIAO?
IH<??@ CGJILN =0OL<M OJ>:N? BNGF

1B? LIF? 1@ NB? 41, CM NI @;=CFCN;N? ;AL??G?HNM CH >C@@C=0FN <CF;N?L;
NL;>? >CMJON?M <ON NBCM =?LN;CHFS CMH_N ?;MS "J;H_M L?FO=N;H=? @IL
G;S;JJ?;L NI <? NB? L?MOFN |@ G;> =1Q >CM?;M? <ON <OMCH?MM I<M?LP?LM }
BCMNILC=;F =OFNOL;F JL?@?L?H=? @IL ;J;H?M? AlI>M QBC=B NB? =IOHNLS I@
;L? MOJ?LCIL MCGCF;L NL;>? =IH@FC=N Q;M NLCAA?L?>CHNB? M QB?H"J
>CM=IOL;A?> NB? CGJILN |@ LC=? @LIG INB?L =IOHNLC?M 1B? JL?P;CFCHA";J;
NBIOABN Q;M NB;N CNM FI=;F LC=? Q;M ?;MC?L @IL NB? ";J;H?M? NI >CA?MN @
>CM=0OMMCIHM CH NB? 2LOAO;S /IOH> [H \I?=?G<?L NB? ';J;H?M? AIP?LHG
;==2IN?>; FCGCN?> |J?HCHA |@ NB? LC=? G;LE?N OH>?L NBZ;H 1C3IF;H ]

1L;>? ] =M? MNO>S IH G?LC=;H 2HCP?LMCNS Q?<MCN? ;==?MM?> ";HO;LS
BNNJ QQQ ;G?LC=;H?>0 N?>D;JLC=? BNG

HNC>OGJCHA CM ;HINB?L ;L?; IH QBC=B NB? 41, B;M @I=OM?> CNM ;NN?HNCIF
==0OLM QB?H ; =IGJ;HS ?RJILNM NI ; @IL?CAH G;LE?N ;N ; JLC=? NB;N CM ?CNB"
NB;H NB? >IG?MNC= JLC=?M CH NB;N =IOHNLS IL F?MM NB;H NB? =IMN I@ JLI>C
HNC>0GJCHA =B;LA?M =;H <? B;L>?L NI M?NNF? ;M NB? =B;LA? CM ;A;CHMN ; =
;H>HIN ; =IOHNLS ,H? ?R;GJF? CM CH &H>C; QBC=B B;M CH NB? J;MN ;==0M?:
;H> 1B;CF;H> 1@ >OGJCHA ;=?NIH? ; =B?GC=;F OM?> CH >LOAM ;H> ?RJFIMCP?|
&H>C;H G;LE?N &H ;H ?@@ILN NI JLIN?=N >IG?MNC= G;HO@;=NOL?LM &H>C; E
CMMO? QCNB NB? 41, &H @;=N &H>C; Q;M M?=IH> IHFS NI LA?HNCH; ;GIHA NB
$LIOJ I@ 1Q?HNS H;NCIHM CH CHCNC;NCHA ;HNC>OGJCHA CHP?MNCA;NCIHV
;==IL>CHA NI ; L?=?HN 41, L?JHLIRMM 1LOMN I@ &H>C; \$IPN &HCNC;N?M HNC I(
-LI<? ;A;CHMN =?NIH? &GJILBMs]ness StandatdP?G<?L ;==?MM?>
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http://www.businessweek.com/news/2010-04-07/japan-u-s-to-continue-dialogue-on-beef-import-curbs-update1-.html
http://www1.american.edu/ted/japrice.htm

B;JN?L $FI<;F ;H>/?ACIH;F "=IHIGC= 11J?L;NCIH ;H> &HN?AL;NCIH

1?7=7G<?L BNNJ QQQ <OMCH?MM MN;H>:L> =IG CH>C; H?QM AIPN CHCN
:HNC >OGJCHA JLI<? ;A;CHMN ;=?NIH? CGJILNM

Future Outlook

4BCF? NB? ?H> @ NB? !IB; /IOH> CM OH=?LN;CH NB? @ONOL? @IL NB? 41, ;H>
L?F;N?> ILA;HCT;NCIHM L?G;CHM MNLIHA 4CNB =IGJ;HC?M ;H> =IOHNLC?M @;-
<LI;>?L ;LL;S 1@ NL;>? CMMO?M NB;H ?P?L <?@IL? NB? 41, JF;SM ; =LCNC=;F LIF
JLIGINCHA ;H> ?HMOLCHA @L?? ;H> @;CL NL;>? *;HS I<M?LP?LM ?RJ?=N NB;N I
QCFF B;P? NI ?GJB;MCT? NB? CGJ;=N I@ NB? &HN?LH?N IH NL;>? &H GIMN =;M"
JLIPC>?M =IGJ;HC?M ;H> =IOHNLC?M QCNB NB? <?MN IINCIHM NI >CMJON? >C
M?NNF? OH@;CL <OMCH?MM ;H> NL;>? JL;=NC=?M

KEY TAKEAWAYS

X 1B? $?H?L;F AL??G?HN IH 1;LC@@M ;H> 1L;>? $11 CM ; M?LC?M |I@ LOF
AIP?LHCHA NL;>? NB;N Q?L? @CLMN =L?;N?>CH <S NQ?HNS NBL??
=IOHNLC?M &N L?G;CH?>CH @IL=? OHNCF  QB?H CN Q;M L?JF;=?> <S
41,

X 1B? 4ILF> 1L;>? ,LA;HCT;NCIH 41, CM NB? IHFS AFI<;F CHN?LH;NCIH;F
ILA;HCT;NCIH >?;FCHA QCNB NB? LOF?M 1@ NL;>? <?NQ??H H;NCIHM 1B’
JAL??G?HNM NB;N B;P? <??H H?AINC;N?> ;H> MCAH?> <S NB? ILA;HCT;NC

G?G<?L H;NCIHM ;H> L;NC@C?> CH NB?CL J;LFC;G?HNM ;L? NB? B?;LN
NB? ILA;HCT;NCIH &NM Al;F CM NI B?FJ NB? JLI>O=?LM ?RJILN?LM ;H>
CGJILN?LM 1@ AlI>M ;H> M?LPC=?M =IH>0=N <OMCH?MM 1B? =OLL?HN L
NB? 41, CM =;FF?> NB? !IB; /IOH>
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EXERCISES

0 /?@F?=NCP? 1BCHECHA H;FSNC=;F OECFFM

I?7@CH? $ 11 ;H> >CM=0OMM NB? CGJILN;H=? 1@ NB? MO==?MMCP? LIOH>
SIO NBCHE NB;N $ 11 Q;M ?MM?HNC;F NI JLIGINCHA QILF> NL;>? IL QIOF>
Q? <? CHNB? M;G? JF;=? NI>;S QCNBION CN 4BS IL QBS HIN

I?7@CH? 41, &H QB;N Q;SM >| SIO NBCHE NB? 41, CM MNCFF ?MM?HNC;F
AFI<;F NL;>? ICM=OMM BIQ ; JLCP;N? M?=NIL @CLG QIOF> OM? NB? 41, N
JLIN?=N CNM <OMCH?MM CHN?L?MNM

1?;> NB? @IFFIQCHA ?R=?LJN @LIGVall Street JournaNC=F?
;<ION NB? 41,

1B? 4ILF> 1L;>? ,LA;HCT;NCIH @ILG;FFS =IH>?GH?> "OLIJ?;H
MO<MC>C?M NI =CPCF ;CL=L;@N G;E?L CL<OM =IH=FO>CHA NB? @C
@ NB? GIMN ?RJ?HMCP? NL;>? >CMJON? CH 41, BCMNILS

&NM G;CH @CH>CHA Q;M NB;N GIL? NB;H <CFFCIH CH FIQ CHN?L?M
AIP?LHG?HN FI;HM OM?> NI >?P?FIJ MCR GI>?FM |@ J;MM?HA?L D?N
=IHMNCNON?> JLIBC<CN?> ?RJILN MO<MC>C?M

1B? LOFCHA =IOF> @IL=? NB? J;L?HN =IGJ;HS |@ CL<OM "OLIJ?;H
?LIH;ONC=1?7@?H=? 0J;=? | NIL?J;S MIG? ;C> GIH?S IL LCME
ACPCHANB? 20 NB? LCABN NI L;CM? CGJILN N;LC@@M CH L?N;FC;N
AlI>M CGJILN?> @LIG "OLIJ? MO=B ;M =;LM QCH?M ;BH-B??M?

4 *CFF?L ;H> ;HC?F *C=B;?FM \41, |IH>?GHM CL<OM

00<MC>CW04l Street JournadFS ;==?MM?> 1?7=?G<?L
BNNJ IHFCH? QMD =IG ;LNC=F?
0 BNGF

Il SIO ;AL?? QCNB NB? 41, M ;MM?MMG?HN &M CN @:CL @IL NB? 2HC
ON;N?M NI L?N;FC;N? ;A:CHMN NB? :CLJF:H? G:HO@:=NOL?L QCNB N:L
IH INB?L CGJILN?> JLI>O=NM %IQ GCABN 20 =IHMOG?LM L?;=N NI
:>>CNCIH;F N;R?M CGJIM?> IH JIJOF;L CGJILN?> JLI>O=NM MO=B ;M
=:LM QCH? :H>=B??M?
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5.2 Regional Economic Integration

LEARNING OBJECTIVES

2H>?LMN;H> L?ACIH;F ?=IHIGC= CHN?AL;NCIH
&>?HNC@S NB? G;DIL L?ACIH;F ?=IHIGC=;L?;M 1@ =11J?L;NCIH

What Is Regional Economic Integration?

[?ACIH;F ?=IHIGC= CHN?AL;NCIH B;M ?H;<F?> =IOHNLC?M NI @I|=OM IH CMMO?N\
L?F?P;HN NI NB?CL MN;A? |@ >?P?FIJG?HN ;M Q?FF ;M ?H=IOL;A? NL;>? <?NQ??
H?CAB<ILM

1B?L? ;L? @IOL G;CH NSJ?M |@ L?ACIH;F ?=IHIGC= CHN?AL;NCIH

Free trade area. 1BCM CM NB? GIMN <;MC= @ILG 1@ ?=IHIGC= =I1J?7L;N
*?G<?L =IOHNLC?M L?GIP? ;FF <;LLC?LM NI NL;>? <?NQ??H NB?GM?f
L? @L?? NI CH>?J?H>?HNFS >?N?LGCH? NL;>? JIFC=C?M QCNB HIH
H;NCIHM H ?R;GJF? CM NB? +ILNB G?LC=;H #L?? 1L;>? AL??G?HN
+ #1
Customs union. 1BCM NSJ? JLIPC>?M @IL ?=IHIGC==I1J?L;NCIH ;M CH
@L?? NL;>? TIH? ;LLC?LM NI NL;>? ;L? L?GIP?> <?NQ??H G?G<?L
=|OHNLC?M 1B? JLCG,;LS>C@@7?L?H=? @LIG NB? @L?? NL;>? ;L?; C
G?G<?LM ;AL?? NI NL?;N NL;>? QCNB HIHG?G<?L =IOHNLC?M CH ; M(
G;HH?L 1B? $OF@ 11J?L;NCIH IOH=CF I§?L;NCIH IOH=CF @IL
NB? L;<ON;N?M @ NB? $OF@ Q?<MCN? ;==?MM?> JLCF
BNNJ QQQ A== MA ILA ?HA CH>?R BNMGH ?R;GJF?
Common market. 1BCM NSJ? ;FFIQM @IL NB? =L?;NCIH |@ ?=IHIGC=;F
CHN?AL;N?> G;LE?NM <?NQ??H G?G<?L =IOHNLC?M 1L;>? <;LLC?LM
L?GIP?> ;M ;L? ;HS L?MNLC=NCIHM IH NB? GIP?G?HN 1@ F;<IL ;H> =;.
<?NQ??H G?G<?L =IOHNLC?M )CE? =OMNIGM OHCIHM NB?L? CM ; =
NL;>? JIFC=S @IL NL;>? QCNB HIHG?G<?L H;NCIHM 1B? JLCG;,LS
;>P;HN;A? NI QILE?LM CM NB;N NB?S HI FIHA?L H??> ; PCM; IL QILE J°
NI QILE CH ;HINB?L G?G<?L =IOHNLS 1@ ; =IGGIH G,;LE?N H ?R;GJF?
CM NB? IGGIH *LE?N @IL ";MN?LH ;H> 0IONB?LH @LC=;

0 IGGIH *;LE?N @IL ";MN?LH ;H> 0IONB?LH @LC=; Q?<MCN?
;==?MM?> JLCF BNNJ QQQ =IG?M; CHN
Economic union. 1BCM NSJ? CM =L?;N?> QB?H =IOHNLC?M ?HN?L CHI
?=IHIGC=;AL??G?HN NI L?GIP? <;LLC?LM NI NL;>? :H> ;>IN =IGGIH



http://www.gcc-sg.org/eng/index.html
http://www.comesa.int
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?=IHIGC=JIFC=C?M H ?R;GJF? CM NB? "OLIJ?;H 2HOIHJ;'2NB?
,@@C=C;F 4?<MCN? I@ NB? "OLIJ?;H 2HCIH ;==?MM?> JLCF
BNNJ ?O0OLIJ; ?0

&H NB? J;MN >?7=,>? NB?L? B;M <??H ;H CH=L?;M? CH NB?M? NL;>CHA <FI=M QC
IH? BOH>L?> ;AL??G?HNM CH JF;=? ;H> GIL? CH >CM=0OMMCIH NL;>? <FI= CM «
@L?? NL;>? TIH? ILH?;,L @L?? NL;>? TIH? @ILG?><SIH?ILGIL? N;R N;LC@Q@ ;
NL;>? ;AL??G?HNM <?NQ??H NQI IL GIL? =IOHNLC?M 0IG? NL;>CHA <FI=M B;P? |
CH ;AL??G?HNM NB;N B;P? <??H GIL? MO<MN;HNCP? NB;H INB?LM CH =L?;NCH/
=lIJ?L;NCIH ,@ =IOLM? NB?L? ;L? JLIM ;H>=IHM @IL =L?;NCHA L?ACIH;F ;AL??G

Pros

1B? JLIM 1@ =L?;NCHA L?ACIH;F ;AL??G?HNM CH=FO>? NB? @IFFIQCHA

X Trade creation. 1B?M? ;AL??G?HNM =L?;N? GIL? IJJIILNOHCNC?M @IL
=IOHNLC?M NI NL;>? QCNB IH? ;HINB?L <S L?GIPCHA NB? <;LLC?LM |
:H> CHP?MNG?HN !0O? NI ; L?>O=NCIH IL L?GIP;F I@ N;LC@@M =I1J?!
L?MOFNM CH =B?;J?L JLC=?M @IL =IHMOG?LM CH NB? <FI= =IOHNLC
CH>C=;N? NB;N L?ACIH;F ?=IHIGC= CHN?AL;NCIH MCAHC@C=;HNFS
NB? L?F;NCP?FS BCAB ALIQNB L;N?M CH NB? F?MM >?P?FIJ?> =IOHI

X Employment opportunities. S L?GIPCHA L?MNLC=NCIHM IH F;<IL
GIP?G?HN ?=IHIGC= CHN?AL;NCIH =;H B?FJ ?RJ;H> DI< IJJILNOHCNC

X Consensus and cooperation.*?G<?L H;NCIHM G;S @CH> CN ?;MC?L NI
:AL?? QCNB MG;FF?L HOG<?LM |@ =IOHNLC?M /?ACIH;F OH>?LMN;H
MCGCF;LCNC?M G;S ;FMI @;=CFCN;N? =FIM?L JIFCNC=;F =lIJ?L;NCIH

Cons

1B? =IHM CHPIFP?> CH =L?;NCHA L?ACIH;F ;AL??G?HNM CH=FO>? NB? @IFFIQC

X Trade diversion. 1B? @FCJ MC>? NI NL;>? =L?;NCIH CM NL;>? >CP?LM
*?G<?L =IOHNLC?M G;S NL;>? GIL? QCNB ?;=B INB?L NB;H QCNB
HIHG?G<?L H;NCIHM 1BCM G;S G?;H CH=L?;M?> NL;>? QCNB ; F?MM
?2@@C=C?HN IL GIL? ?RJ?HMCP? JLI>0=?L <?=;0M? CN CM CH ; G?G
=IOHNLS &H NBCM M?HM? Q?;E?L =IGJ;HC?M =;H <? JLIN?=N?>
CH;>P?LN?HNFS QCNB NB? <FI=;AL??G?HN ;=NCHA ;M ; NL;>? <;LLC’
?MM?H=? L?ACIH;F ;AL??G?HNM B;P? @ILG?> H?Q NL;>? <;LLC?LM C
=IOHNLC?M IONMC>? |@ NB? NL;>CHA <FI=

X Employment shifts and reductions. IOHNLC?M G;S GIP? JLI>O=NCIH
NI =B?;J?L F;<IL G;LE?NM CH G?G<?L =IOHNLC?M OCGCF;LFS QILE?

[?ACIH;F "=IHIGC= &HN?AL;NCIH
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GIP? NI A;CH ;==?MM NI <?NN?L DI<M ;H> Q;A?M 00>>?H MBC@NM C
?GJFISG?HN =;H N;R NB? L?MIOL=?M |@ G?G<?L =IOHNLC?M

X Loss of national sovereignty. 4CNB ?;=B H?Q LIOH> |@ >CM=OMMCIHM
;AL??G?HNM QCNBCH ; L?ACIH;F <Fl= H;NCIHM G;S @CH> NB;N NB?.
ACP? OJ GIL? I@ NB?CL JIFCNC=;F ;H> ?=IHIGC= LCABNM &H NB? IJ°
MNO>S SIO F?;LH?> BIQ NB? ?=IHIGC==LCMCM CH $L??=? CM NBL?
HIN IHFS NB? "2 CH A?H?L;F <ON ;FMI NB? LCABNM I@ $L??=? ;H> INE
G?G<?L H;NCIHM NI >?N?LGCH? NB?CL IQH >IG?MNC= ?=IHIGC= JIFC

Major Areas of Regional Economic Integration and Cooperation

1B?L? ;L? GIL? NB;H IH? BOH>L?> L?ACIH;F NL;>? ;AL??G?HNM CH JF;=? ; HOG<
NB;N CM =IHNCHOIOMFS ?PIFPCHA ;M =IOHNLC?M L?=IH@CAOL? NB?CL ?=IHIC
CHN?L?MNM ;H> JLCILCNC?M >>CNCIH;FFS NB? ?RJ;HMCIH |@ NB? 4ILF> 1L;>
,LA;HCT;NCIH 41, B;M =,0M?> MG;FF?L L?ACIH;F ;AL??G?HNM NI <?=IG? I<MIF?I
0IG? I@ NB? L?ACIH;F <FI=M ;FMI =L?;N?> MC>? ;AL??G?HNM QCNB INB?L L?ACI
F?,>CHA NI ; Q?< 1@ NL;>? ;AL??G?HNM ;H> OH>?LMN;H>CHAM

North America: NAFTA
Brief History and Purpose

1B? +ILNB G?LC=;H #L?? 1L,>? AL??G?HN +#1 =;,G? CHNI <?CHA >OLCHA ;
J?LCI> QB?H @L?? NL;>? ;H> NL;>CHA <FI=M Q?L? JIJOF;L ;H> JIMCNCP?FS J?L=

NB? 2HCN?> ON;N?M ;H> ;H;>; MCAH?> NB? ;H;>;Z2HCN?> ON;N?M #L?? 1L;>"
AL??G?HN OBILNFS ;@N?L CN Q;M ;JJLIP?> ;H> CGJF?G?HN?> NB? 2HCN?> ON
MN;LN?> NI H?AINC;N? ; MCGCF;L ;AL??G?HN QCNB *?RC=| 4B?H ;H;>, ;ME?> NI
J;LNS NI ;HS H?AINC;NCIHM NI JL?M?LP? CNM LCABNM OH>?L NB? GIMN @;PIL?
=F;,OM? *#+ NB? H?AINC;NCIHM <?A;H @IL +#1 QBC=B Q;M @CH;FFS MCAH?>
;H> CGIF?G?HN?> CH

1B? AILF 1@ + #1 B;M <??H NI ?H=I0OL;A? NL;>? <?NQ??H ;H;>; NB? 2HCN?> ON;N’
;H>*?RC=l S L?>0=CHAN;LC@Q@M ;H> NL;>? <;LLC?LM NB? =IOHNLC?M BIJ? N
@L?? NL;>? TIH? QB?L? =IGJ;HC?M =;H <?H?@CN @LIG NB? NL;HM@?L |@ All>N

M *?RC=I B;> N;LC@@M ;M BCAB ;M  J?L=?HN IH M?F?=N AlI>M ,P?L NB? @C
>?=,>? |@ NB? ;AL??G?HN ;FGIMN ;FF N;LC@@M <?NQ??H *?RC=I ;H;>; ;H>NB
ON;N?M Q?L? JB;M?> ION

1B? LOF?M AIP?LHCHA ILCACH 1@ =IHN?HN ;L? E?S NI+ #1 M ; @L?? NL;>? ;AL’
NB? G?G<?L =IOHNLC?M =;H ?MN;<FCMB NB?CL IQH NL;>CHA LOF?M @IL HIHG’
=|IOHNLC?M +#1 _M LOF?M ?HMOL? NB;N ; @IL?CAH ?RJILN?L QIH_N DOMN MB
+#1 =IOHNLS QCNB NB? FIQ?MN N;LC@@ @IL HIHG?G<?L =IOHNLC?M + #1 LC
L?KOCL? NB;N ;N F?;MN J?L=?HN 1@ NB? H?N =IMN I@ GIMN JLI>O=NM GOMN :

[?ACIH;F "=IHIGC= &HN?AL;NCIH



B;IN?L $FI<;F ;H>/?ACIH;F "=IHIGC= 11J?L;NCIH ;H> &HN?AL;NCIH

<? CH=0OLL?>CH NB? + #1 L?ACIH 1B?L? ;L? BCAB?L L?KOCL?G?HNM @IL @IIN
= LM #IL ?R;GJF? NBCM ILCACH 1@ =IHN?HN LOF? B;M ?HMOL?> NB;N =B?;J M(
G;HO@;=NOL?LM QIOF>H_N H?AINC;N? FIQ?L N;LC@@M QCNB IH? + #1 =IOHNL
*?RC=Il ;H>>0GJ =B?;J JLI>O=NM CHNI ;H;>; ;H>NB? 2HCN?> ON;N?M *?RC=;H
maquiladoraB;P? @;L?> Q?FF CH NBCM ;LL;HA?G?HN <S <?CHA NB? @CH;F JLI>C
<?@IL? ?HN?LCHA NB? 2HCN?> ON;N?Maqiiagdorad ? JLI>O=NCIH @;=CFCNC?V
FI=;N?> CH <IL>?L NIQHM CH *?RC=I NB;N N;E? CGJILN?> G;N?LC;FM ;H> JLI>0O='
@CHCMB?> All> @IL ?RJILN JLCG;LCFS NI ;H;>; IL NB? 2HCN?> ON;N?M

Current Challenges and Opportunities

;H;>C;H ;H> 20 =IHMOG?LM B;P? <?H?@CN?> @LIG NB? FIQ?L =IMN *?RC=;H
;ALC=OFNOL;F JLI>O=NM OCGCF;LFS ;H;>C;H ;H>20 =IGJ;HC?M B;P? MIOABN N
NB? ?RJ;H>CHA *?RC=;H >IG?MNC= G;LE?N *HS ;H;>C;H ;H> 20 =IGJ;HC?M B;P~
=BIM?H NI FI=;N? NB?CL G;HO@;=NOLCHA IL JLI>O=NCIH @;=CFCNC?M CH *?RC
MC; QBC=B Q;M A?IAL;JBC=;FFS @;L @LIG NB?CL +ILNB G?LC=;H <;M?M

4B7?H CN Q;M CHNLI>O0=?> +#1 Q;M BCABFS =IHNLIP?LMC;F J;LNC=OF;LFS CH
ON;N?M QB?L? G;HS @?FN CN QIOF> M?H> 20 DI<M NI *?RC=I &H NB? FIHA LOH
B;MH_N <??H ;M CGJ;=N@OF ;M CNM MOJJILN?LM B;> BIJ?> HIL ;M >?NLCG?HN;
;H>=IGJ;HC?M ;M CNM =LCNC=M B;> @?;L?> MJLNI@ +#1 NQI MC>? ;AL??G"
;>>L?MMCHA F;<IL ;H> ?HPCLIHG?HN;F MN;H>;L>M Q?L? JON CHNI JF;,=? 1B? 7R
Q:M NB;N NB?M? MC>? ;AL??G?HNM QIOF> ?HMOL? NB;N *?RC=I B;> NI GIP? NIC
CGJLIPCHA QILECHA =IH>CNCIHM

*?RC=I B;M @;L?> NB? <?MN @LIG +#1 ;M NL;>? B;M CH=L?;M?> >L;G;NC=;FFS
Maquiladora€H *?RC=I B;P? M??H ; J?L=?HN ;HHO;F CH=L?;M? CH CH=IG? S ;H:
F:.LA? :H;>C;HM B;P? <??H MOJJILNCP? 1@ + #1 ;H>?RJILNM NI NB? L?ACIH B;P
CH=L?;M?> CH NB? J?LCI> MCH=? CGJF?G?HN;NCIH \1LC F;N?L;F 8G?L=B;H>CN
H?;LFS NLCJF?> MCH=? + #1 =;G? CHNI @IL=? CH &N NI1JJ?> NLCFFCIH CH
] #IL?CAH @@;CLM ;H> &HN?LH;NCIH;F 1L;>? ;H;>; \#;MN #,=NM +ILNB G~L
#L?2? 1L;>? AL??G?HN | 1?7=?G<?L ==?MM?> 1?7=?G<?L
BNNJ QQQ CHN?LH:NCIH:F A= =; NL;>? :AL??G?HNM ;==IL>M =IGG?L=C;OR ;AL ;
H:@N; ;F?H; @:MN:@;=NM @;:CNM:M;:CFF;HNM ;:MJR F;HA ?HA

Future Outlook

$CP?HNB?  AFI<;F ?=IHIGC= L?=?MMCIH ;H> =B;FF?HACHA CGJ;=N IH NB? "2 |
FCE?FS NB;N + #1 QCFF GIP? <?SIH> NB? @L?? NL;>? TIH? MN;NOM NI ;HSNBC}
=IGJL?B?HMCP? ? A NB?"2_M ?=IHIGC= OHCIH &H NB? IJ?HCHA =,M? MNO>S
;<ION NB? JL?MMOL?M IH NB? "2 ;H> NB? L?MCMN;H=? <S ?;=B |@ NB? AIP?LHG’
"OLIJ? NI G;E? JIFC=S ;>DOMNG?HNM NI ;>>L?MM NB? L?=?MMCIH 1B? 2HCN?>
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http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/nafta-alena/fast_facts-faits_saillants.aspx?lang=eng
http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/nafta-alena/fast_facts-faits_saillants.aspx?lang=eng
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NB? F;LA?MN =IOHNLS G?G<?L CH +#1 QIH_N ACP? OJ CNM LCABNM NI CH>?J

>?N?LGCH? CNM ?=IHIGC= ;H> NL;>? JIFC=C?M ,<M?LP?LM HIN? NB;N NB?L? G;

I3JILNOHCNS @IL + #1 NI ?RJ;H> NI CH=FO>? INB?L =IOHNLC?M CH );NCH

G?LC=;4CFFC;G * -LC>? /I<?LN ;G?M %OAB?M ;H>"=E / (;JBUsinessNB

2> IMNIH %IOABNIH *C@@FCH ;==?MM?> JLCF

BNNJ_<IIEM AlIAF? =IG

<IIEMC>TN'BSHG L JA- FJA- >K QCFF =BCF? DICH H;@N;

MIOL=? <F INM CIB0? 63 " MCA D.L (.R FML $BP P*K?< )B#2 BF ?H ?C B)O

17)-+! A.?70MDK . M; 5 IC <IIE:L?MOFN =N L?MOFN L?MHOG P?> 11,

"Q.PIH?J;A? KQCFF_=BCF? DICH H:@N; @ @:FM? BCF? Q;M

ILCACH;FFS MOJJIM?> NI <? ;LN 1@ +#1 CH  <ON -L?MC>?HN FCHNIH Q;M

B;GJ?L?><S IHAL?MM CH BCM ;<CFCNS NI @ILG;FCT?Z;RE:N RHBFICIH

\BCF? &M >GCNN?> ;M +ILNB G?LC=;H #L?? 1L;>? -NeW#¥brk Times

12=2G<?L ;==?MM?> JLCF BNNJ QQQ HSNCG?M =IG

QILF> =BCF? CM ;>GCNN?> ;M HILNB :G?LC=:H @L?? NL;>? JASH?P BRGF

;H;>; *?RC=I ;H> NB? 2HCN?> ON;N?M B;P? ?;=B H?AINC;N?> <CF;N?L;F NL;>?

;AL?2G?HNM QCNB BCF? <ON NB?L? CM MNCFF I==;MCIH;F G?HNCIH NB;N BC

DICH + #1 HNBIHS !7-;FG; \;MMCHA NB? 1IL=B IH ; BCF? 1L;>? I'NEW York

Times;HO,LS ~ ;==?MM?> JLCF BNNJ QQQ HSNCG?M =IG
<OMCH?MM ?=IHIGC= PC?Q J;MMCHA NB? NIL=B IH ; =BCF? NL;>? >?;F BNGF
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http://books.google.com/books?id=z2tEhXnm1rAC&pg=PA88&lpg=PA88&dq=will+chile+join+nafta+2009&source=bl&ots=iohSe7YV0E&sig=BjQr2KOx0lsrAGhv5vMqeb9LhFU&hl=en&ei=hLu8TZ3LPNDAgQeZusjqBQ&sa=X&oi=book_result&ct=result&resnum=6&ved=0CDoQ6AEwBQ#v=onepage&q=will%20chile%20join%20nafta%202009&f=false
http://books.google.com/books?id=z2tEhXnm1rAC&pg=PA88&lpg=PA88&dq=will+chile+join+nafta+2009&source=bl&ots=iohSe7YV0E&sig=BjQr2KOx0lsrAGhv5vMqeb9LhFU&hl=en&ei=hLu8TZ3LPNDAgQeZusjqBQ&sa=X&oi=book_result&ct=result&resnum=6&ved=0CDoQ6AEwBQ#v=onepage&q=will%20chile%20join%20nafta%202009&f=false
http://books.google.com/books?id=z2tEhXnm1rAC&pg=PA88&lpg=PA88&dq=will+chile+join+nafta+2009&source=bl&ots=iohSe7YV0E&sig=BjQr2KOx0lsrAGhv5vMqeb9LhFU&hl=en&ei=hLu8TZ3LPNDAgQeZusjqBQ&sa=X&oi=book_result&ct=result&resnum=6&ved=0CDoQ6AEwBQ#v=onepage&q=will%20chile%20join%20nafta%202009&f=false
http://books.google.com/books?id=z2tEhXnm1rAC&pg=PA88&lpg=PA88&dq=will+chile+join+nafta+2009&source=bl&ots=iohSe7YV0E&sig=BjQr2KOx0lsrAGhv5vMqeb9LhFU&hl=en&ei=hLu8TZ3LPNDAgQeZusjqBQ&sa=X&oi=book_result&ct=result&resnum=6&ved=0CDoQ6AEwBQ#v=onepage&q=will%20chile%20join%20nafta%202009&f=false
http://books.google.com/books?id=z2tEhXnm1rAC&pg=PA88&lpg=PA88&dq=will+chile+join+nafta+2009&source=bl&ots=iohSe7YV0E&sig=BjQr2KOx0lsrAGhv5vMqeb9LhFU&hl=en&ei=hLu8TZ3LPNDAgQeZusjqBQ&sa=X&oi=book_result&ct=result&resnum=6&ved=0CDoQ6AEwBQ#v=onepage&q=will%20chile%20join%20nafta%202009&f=false
http://www.nytimes.com/1994/12/12/world/chile-is-admitted-as-north-american-free-trade-partner.html
http://www.nytimes.com/1994/12/12/world/chile-is-admitted-as-north-american-free-trade-partner.html
http://www.nytimes.com/2001/01/07/business/economic-view-passing-the-torch-on-a-chile-trade-deal.html
http://www.nytimes.com/2001/01/07/business/economic-view-passing-the-torch-on-a-chile-trade-deal.html
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Did You Know?

*?RC=l +#1 ;H>NB?Maquiladoras

1B? *?RC=;H ?=IHIGS B;M OH>?LAIH? >L;G;NC= =B;HA?M >OLCHA NB? F;MN >?
;H>; B;F@ ;M NB? =IOHNLS B;M <?=1G? CHN?AL;N?> CHNI NB? AFI<;F G;LE?NJF
,H=? BCABFS JLIN?=N?> *?RC=| CM HIQ 1J?H @IL <OMCH?MM 00==?MMCP?
AIP?LHG?HNM B;P? CHMNCNON?> @;L L?;=BCHA ?=IHIGC= L?@ILGM QBC=B
G;DIL CGJ;=N IH NB? Q;S <OMCH?MM CM =IH>0=N?> 1B? M=;F? |@ <OMCH?”M
=B;HA?> ;M Q?FF #IL=7> NI =IGJ?N? QCNB F;LA? GOFNCH;NCIH;FM ;H> *?RC=;
=IHAFIG?L;N?M G;HS NL;>CNCIH;F @;GCFS IQH?> @CLGM B;P? B;> NI =FIM? <
NB?S Q?L? OH;<F? NI =IGJ?N? CH NB? AFI<;F G;,LE?NJF;="?

+#1 B;M ;>>?> NI NB? ;FL?;>S MNLIHA 20 CH@FO?H=? IH *?RC=I_M =ILJIL;N? ;t
<OMCH?MM JL;=NC=?M &H J;LNC=0F;L =IGJ?NCNCP?H?MM ;H>?@@C=C?H-
BCAB?L JLCILCNC?M ;FNBIOAB =IGJ;HS IQH?LM ;H> G;H;A?LM MNCFF FCE? N
NB?GM?FP?M QCNB J?1JF? NB?S EHIQ ;H> NI ALIIG NB?CL MIHM ;H> MIG?NCG
NB?CL >;0ABN?LM NI <? NB?CL MO==?MMILM 20 CH@FO?H=? CM ;FMI J?LP;N
JLI>O=NM ;H> M?LPC=?M I@@?L?> NBLIOABION *?RC=I

*?RC=I B;M ;FQ;SM B;>; MNLIHA ?HNL?JL?H?0OLC;F <OMCH?MM =OFNOL? <O
+#1 CN Q;M JLIN?=N?> @LIG NB? JL?MMOL?M |I@ CHN?LH;NCIH;F @CH;H="?;
AFI<;F G;LE?NJF;=? OMCH?MM ;H> J;LNC=0OF;LFS CHN?LJ?LMIH;F <OMCH?MI
L?F;NCIHMBCJIM Q?L? PC?Q?> ;M MIG?NBCHA NB;N MBIOF> <? JF?;MOL;<F? F
CGJILN;HN ;MJ?=NM |@ FC@?

)JIHAN?LG L?F;NCIHMBCJM ;L? MNCFF NB? @IOH>;NCIH IH QBC=B NLOMN CM
;H> <OMCH?MM CM <OCFN &H *?RC=I J;NC?H=? ;H> NB? QCFFCHAH?MM NI C
BCABFS P;FO?>[;H> H?=?MM;LS[CH <OMCH?MM NL;HM;=NCIHM 1BCM CM MFI
=B;HACHA MJOLL?> CH J;LN <S ;H ;AAL?MMCP? =;>L? |@ SIOHA JLI@?MMCIH,;
JOLMO?> AL;>0O;N? ?>0=;NCIH CH NB? 2HCN?> ON;N?M

O0CH=? NB? GC> M JLI>O=NCIH @;=CFCNCPhAHlEQIdraB;P? <??H ;

L?AOF;L @?;NOL? |@ *?RC=;H <IL>?L NIQHM ?MJ?=C;FFS ;FIHA NB? 1?R;M ;H>
*?RC=I <IL>?LM 20 GOFNCH;NCIH;F =IGJ;HC?M MO=B ;M 'IBH !??L? 7?HCNB
*NN?F ;H>57?LIR LOH NB? G;DILCNS |@ NB? GIL? NB;H G;KOCF;>IL;M CH
HILNB?LH *?RC=I CFFCIHM I@ >IFF;LM_ QILNB I@ JLI>O=NM[@LIG N?F?PCMC

[?ACIH;F "=IHIGC= &HN?AL;NCIH
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=FINB?M NI ;ONI J;LNM[;L? ;MM?G<F?> CH G;KOCF;>IL;M ;H> NB?H MBCJJ?> <;:
N;R @L?? NINB? 2HCN?> ON;N?M @IL M;F? NI 20 =IHMOG?LM

*KOCF;>IL;M ?GJFIS GIL? NB;H ; GCFFCIH *?RC=;HM GIMNFS OHMECFF?> QIC
CH NB?CL NQ?HNC?M ;H> ?;LFS NBCLNC?M QBI QILE FIHA BIOLM 4;A?M ;H> <
;L? A?H?L;FFS JIIL <ON GO=B <?NN?L NB;H CH NB? L?MN 1@ *?RC=I 1B? BOA?
CH NL;>? <?NQ7?7H NB? 2HCN?> ON;N?M ;H> *?RC=I B;M AL?;NFS ?RJ;H>7> NB"
LIF?[;H> M=;F?[l@ NB?M? ;MM?G<FS IJ?L;NCIHM

FIHA QCNB NB? <?H?@CNM =B;FF?HA?M B;P? ;FMI =IG? QCNB NB? CH=L?;M~
F;LA? HOG<?L |@ *?RC=;HM ;L? =IH=?LH?> NB;N Q?;FNB CM >CMNLC<ON?> Gl
OH?P?HFS NB;H ?P?L #IL ?R;GJF? G;HS =IGG?HN;NILM M?? NB? JIFCNC=;F
MCNO;NCIH CH NB? MN;N? |@ BC;J;M ;M OH>?LM=ILCHA NB? ;FC?H;NCIH F;L/
B;P? MO@@?L?> ;M ; L?MOFN 1@ NB? IJ?HCHA 1@ NB? *?RC=;H ?=IHIGS NI AFI
@IL=?M LOL;F L?ACIH CH MIONB?LH *?RC=I BC;J;M CM BIG? NI ?RNL?G?FS
*»S;H B_IF 7IKO? ;H>);=;H>UH &H>C;HM FNBIOAB CN CM NB? JIIL?MN MN;N"
*?RC=l BC;J;M B;M NB? LC=B?MN H;NOL;F L?MIOL=?M CH=FO>CHA ICF GCH
?F?=NLC=;F JIQ?L

,H"HO;LS NB? >;S + #1 |@@C=C;FFS NIIE ?@@7?=N ; ALIOJ |@ &H>C;H
J?;M;HNM =IGG;H>?> <S 00<=IG;H>HN? *;L=IM LIM? OJ CH ;LG?> L?<?FFCIH
1BCM Q;M MBI=ECHA HIN IHFS NI *?RC=I_M F?;>?LMBCJ <ON NI NB? CHN?LH;}
=IGGOHCNS 1B? OHL?MN CH BC;J;M MN?GM @LIG FIHA MN;H>CHA ?=IHIGC=
MI=C;F CHDOMNC=? CH NB? L?ACIH ;H> @LIG NB? &H>C;HM_ CMIF;NCIH ;H> 7
NB? FI=;F IFCA;L=BS |@ F;H>IQH?LM ;H> G?MNCa&tkMSPBCF? + #1

=F?;LFS ;>P;H=?> NB? Al;FM |@ @L?? NL;>? AFI<;F <OMCH?MM?M ;L? I@N?H ¢
>?;F QCNB FI=;F ?=IHIGC= JIFCNC=;F ;H> MI=C;F L?;FCNC?M QCNBCH ; =IOHN

1B? *?RC=;H AIP?LHG?HN B;M CH>C=;N?> NB;N CGJLIPCHA NB? MI=C;F =IH>C|
NB? L?ACIH CM ; BCAB JLCILCNS %IQ?P?L IHFS J;,LNC;F ;==IL>M B;P? <??7H L%
<?NQ??H NB? AIP?LHG?HN ;H>NB? J?;M;HNM N NB? M;G? NCG? NB? ;LGS
=IHNCHO?M NI ?R?LN NCABN =IHNLIF IP?L NB? MN;N? J;LNC=OF;LFS CH ;H> ;|
NIQHM QB?L? L?MC>?HNM ;L? EHIQH NI MOJJILN NB? L?<?FM

1B? FIQ MN;H>;L> I@ FCPCHA CH BC;J;M ;H> 1@ &H>C;HM NBLIOABION *?RC=
L?G;CHM ; MCAHC@C=;HN =B;FF?HA? @IL NB? *?RC=;H AIP?LHG?HN &H NB?
@IFFIQCHA NB? BC;J;M OJLCMCHA JIP?LNS CH MIONB?LH *?RC=I B;M LCM?}

J?L=?HN QBCF? CH NB? HILNB JIP?LNS B;M >?=L?7;M?> NB;HEM NI =FIM?L ?:

[?ACIH;F "=IHIGC= &HN?AL;NCIH
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FCHEM QCNB NB? 2HCNCubiNg M st Doing Business in MeRIQ®wGILE
NG; $FI<;F

South America;: MERCOSUR

1B? IGGIH *LE?N 1@ NB? OIONB *?L=;>I IGVH >?F OOL IL *'/ ,02/ Q;M
ILCACH;FFS ?MN;<FCMB?>CH ;M ; L?ACIH;F NL;>? ;AL??G?HN <?NQ??H L;TCl
LA?HNCH; ;H> NB?H Q;M ?RJ;H>?>CH NI CH=FO>7? 2LOAO;S ;H> -,L;AO;S ,P?L
NB? J;MN >?=;>? |FCPC; BCF? IFIG<C; "=0;>IL ;H>-?LO B;P? <?=IG? ;MMI=C;N
G?G<?LM ;H> 3?H?TO?F; CM CH NB? JLI=?MM @IL @OFF G?G<?LMBCJ

*/ 02/ =IHMNCNO?HNM =IGJIM? H?;LFS B;F@ |@ NB? Q?;FNB =L?;N?> CH ;FF @
G?LC=; ;M Q?FF ;M J?L=?HN I@ NB? JIJOF;NCIH +IQ NB? QILF>_M @IOLNB FiL

NL;>CHA <FI= ;@N?L NB? "2 +#1 ;H>NB? MMI=C;NCIH I@ OIONB ";MN MC;H +;\
0"+ 'I;HH; (FIHMES ;H> ON?JB;HC? %;HMIH \*?L=IMOL OIONB G?LC=; M

#L;=NCIOM 1L;>? FI€duncil on Foreign RelatidbdOMN ==?MM?> JLCF
BNNJ QQQ =@L ILA NL;>? G?L=IMOL MIONB ;G?LC=M @L;=NCIOM NL;>? <
J NB? ALIOJ B;M <??H MNL;N?AC=;FFS ILC?HN?> NI >?P?FIJ NB? ?=IHIGC?

=I[HMNCNO?HNM B?FJCHA NB?G <?=IG? GIL? CHN?LH;NCIH;FFS =IGJ?NCNCP?
QIOF> HIN B;P? NI L?FS IH NB? =FIM?> G;LE?N ;L?H; *"/ ,02/ B;M <LIOABN H;NCIH
QCNB FIHA MN;H>CHA LCP;FLC?M NIA?NB?L FNBIOAB NBCM CM ;H ?=IHIGC= N
CN B;M ;FMI <??H >?MCAH?> QCNB =F?;L JIFCNC=;F Al;FM *'/ ,02/ CM =IGGCNN?
=IHMIFC>;NCIH |@ >?GI=L;=S ;H> NB? G;CHN?H;H=? 1@ J?;=? NBLIOABION NB? M
=IH? #IL ?R;GJF? CN B;M N;E?H MNLC>? NI L?;=B ;AL??G?HNM <?NQ??H L;TCF
LA?HNCH; CH NB? HO=F?,LHBCHPMES ;H> ON?JB;HC? %;HMIH \*?L=IMOL
OIONB G?LC=;_M #L;=NCIOM 1L;>?CeBlanEil on Foreign RelaticddD4OMN

;==?MM?> JLCF BNNJ QQQ =@L ILA NL;>? G?L=IMOL MIONB :G?LC=;M
@L;=NCIOM NL:>? <Fl=J

*[,02/ B;M ?G?LA?> ;M IH? |@ NB? GIMN >SH;GC= ;H> CG;ACH;NCP? CHCNC;NCI
NB? L?ACIH OOLACHA NL;>? LCMCHA CHP?MNG?HN ;H> ?RJ;H>CHA IONJON ;L
?=IHIGC= CH>C=;NILM NB;N JICHN NI NB? ALIOJ_M L?G;LE;<F? ;=BC?P?G?HN *Il
NBCM NB? CHN?AL;NCIH CM B?FJCHA NL;HM@ILG H;NCIH;F L?F;NCIHM ;GIHA C
H;NCIHM ;H> QCNB NB? QILF> ;M ; QBIF? @ILACHA ; H?Q M?HM? |@ MB;L?> F?;>
MB;L?> JOLJIM? QBC=B CM M?H>CHA LCJJF?M I@ BI1J? ;=LIMM NB? =IHNCH?HN

[?ACIH;F "=IHIGC= &HN?AL;NCIH


http://www.cfr.org/trade/mercosur-south-americas-fractious-trade-bloc/p12762
http://www.cfr.org/trade/mercosur-south-americas-fractious-trade-bloc/p12762
http://www.cfr.org/trade/mercosur-south-americas-fractious-trade-bloc/p12762
http://www.cfr.org/trade/mercosur-south-americas-fractious-trade-bloc/p12762
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Other Trade Agreements in the Americas
CARICOM and Andean Community

1B? ;LC<<?;H IGGOHCNS ;H> IGGIH *;LE?N /& ,* IL MCGJFS NB?
;LC<<?;H IGGOHCNS Q;M @ILG?>CH <S =IOHNLC?M CH NB? ;LC<<?;H QCN
CHN?HN I@ =L?;NCHA ; MCHAF? G;LE?N QCNB NB? @L?? @FIQ |@ All>M M?LPC
CHP?MNG?HBK<?;H IGGOHCNS /& ,* 0?=L?N;LC;N Q?<MCN? ;==?MM?> JLCF
BNNJ QQQ =;LC=IG ILA CH>?RITB2IH>?;H IGGOHCNS =;FF?> NB?

H>?;H -;=N OHNCF H>7?;H IGGOHCNS |I@ +;NCIHM[ H>?;H -;=N Q?<MCN?
==?MM?> JLCF BNNJ QQQ ALIOJF;G?LC=; =IG ;H>?;H:J;=N BN®I ; @L??
NL;>? ;AL??G?HN MCAH?>CH <?NQ??H IFCPC; BCF? IFIG<C; "=0;>IL ;H>
-?LO "P?HNO;FFS BCF? >L1JJ?>ION QBCF? 3?H?TO?F; DICH?> @IL ;<ION NQ?H
:H>F?@N CH 1BCM NL;>CHA <FI=B;> FCGCN?> CGJ;=N @IL NB? @CLMN NQ!
?RCMN?H=? <ON B;M ?RJ?LC?H=?>; L?H?Q;F |@ CHN?L?MN ;@N?L *"/ ,02/_M
CGJIF?G?HN;NCIH &H *[ .02/ G?G<?LM <?=;G? ;MMI=C;N? G?G<?LM |@ NB?
H>?:H IGGOHCNS ;H> GIL? =11J?L;NCP? CHN?L;=NCIH <?NQ??H NB? NL;>CHA A
CM ?RJI?=N@:IJ?;H IGGCMMCIH \ H>?;H IGGOHCNS /?ACIH;F ONL;N?AS -;J?L

Z ]1?7=?G<?L ;==?MM?> JLCF BNNJ QQQ ??:M ?0L1J; ?0
H>?2:HLMJ : ?HJ>@

CAFTA-DR

1B? IGCHC=;H /?JO<FC=Z ?HNL;F G?LC=;Z2HCN?> ON;N?M #L?? 1L;>? AL??G?h
#1 !/ CM; @L?? NL;>? ;AL??G?HN MCAH?> CHNI 7RCMN?H=? CH ,LCACH;FF
JAL??G?HN NB?H =;FF?>NB? ?HNL;F G?LC=; #L77 1L,>? AL??G?HN IL #1
?H=1GJ;MM?> >CM=0OMMCIHM <?NQ??H NB? 20 ;H> NB? ?HNL;F G?LC=;H =IOHN
IMN; /C=; "F O;FP;>IL $O;N?G;F; %IH>0OL;M ;H>+C=;L;AO; S?;L<?@IL? NB?
I@@C=C;F MCAHCHA NB? lIGCHC=;H /?JO<FC= DICH?> NB? H?AINC;NCIHM ;H>
QM L?H;G?> #1 !/ \IGCHC=;H /?JO<FC=Z ?HNL;F G?LC=;Z2HCN?> ON;N?M #L
1L;>? AL??G?HN  #1 !/ 1"RJILN AIP ;==?MM?> JLCF
BNNJ QQQ ?RJILN AIP #1 =;@N; >L CH>?R ;MJ

1B? AlLF I@ NB? ;AL??G?HN CM NB? =L?;NCIH |@ ; @L?? NL;>? ;L?; MCGCF;L NI +
@L?? NL;>? ;>PI=;N?M NB? #1 !/ CM ;FMI M??H ;M ; MN?JJCHA MNIH? NIQ;L> NE
?P?HNO;F ?MN;<FCMBG?HN 1@ NB? #L?? 1L;>? L?; 1@ NB? G?LC=M #1 [NB?C
;G<CNCIOM ALIOJCHA @IL ; @L?? NL;>? ;AL??G?HN NB;N QIOF> ?H=IGJ;MM ;FF
G?LC=;H ;H> ;LC<<?;H H;NCIHM ;M Q?FF ;M NBIM? I@ +ILNB ;H> ?HNL;F G?LC=
?R=?JN O<; ;H;>; CM =0OLL?HNFS H?AINC;NCHA ; MCGCF;L NL?;NS =;FF?> NB~
?HNL;F G?LC=;H #L?? 1L,>? AL??G?HN &N_M FCE?FS NB;N ;HS L?MOFNCHA ;A
QCFF B;P? NI L?=IH=CF? >C@@?L?H=?M CH LOF?M ;H> L?AOF;NCIHM QCNB + #
INB?L 7RCMNCHA ;AL?2EBRNNM #1 | #1 &HN?FFCA?H=? ?HN?L ;==?MM?>
JLCF BNNJ QQQ =:@N;CHN?FFCA?H=?=?HN?L =IG MO<J;A?M

4B:N:CM: #1 ;MJ

[?ACIH;F "=IHIGC= &HN?AL;NCIH


http://www.caricom.org/index.jsp
http://www.grouplamerica.com/andean_pact.htm
http://www.eeas.europa.eu/andean/rsp/07_13_en.pdf
http://www.eeas.europa.eu/andean/rsp/07_13_en.pdf
http://www.export.gov/FTA/cafta-dr/index.asp
http://www.caftaintelligencecenter.com/subpages/What_is_CAFTA.asp
http://www.caftaintelligencecenter.com/subpages/What_is_CAFTA.asp
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1B? ALIOJCHA I@ ?FACOG
JOR?G<IOLA ;H>NB?
+?NB?LF;H>M

Did You Know?

M;L?MOFN 1@ #1 !/ GIL? NB;H J?L=?HN I@ AlI>M ?RJILN?> @LIG NB?
2HCN?> ON;N?M CHNI NB? L?ACIH ;L? HI FIHA?L MO<UIGOHU-\NL.C@ @M
[?2JO<FC=Z ?HNL;F G?LC=;Z2HCN?>ON;N?M #L?? 1L;>? AL??G?HN #1 !/ ]
"RJIILN AIP ;==?MM?> JLCF BNNJ QQQ ?RJILN AIP #1 =;@N; >L

CH>?R ;MHCP?H CNM JBSMC-=;F JLIRCGCNS #FILC>; CM NB? G;CH CHP?MNG"
NINB? #1 !/=IOHNLC?M ;<ION NBL?? BOH>L?> GOFNCH;NCIH;F @CLGM B;P"
);NCH G?LC=;H ;H> ;LC<<?;H L?ACIH;F B?;>KO;LN?LM CH #FILC>; &H ;FF GIL?
NB;H NQI NBIOM;H> =IGJ;HC?M B?;>KO;LN?L?> IONMC>? NB? 2HCN?> ON;N?M
CH #FILC>;

20 =IGJ;HC?M @IL ?R;GJF? M?FF GIL? NB;H <CFFCIH CH JLI>O=NM NI NB?)
G?LC=;H ;H> ;LC<<?;H L?ACIHM ;HHO;FFS L;HECHA CN ;GIHA NB? NIJ 20 ?RJI
G;LE?NM 4CNB NB? L?GIP;F 1@ PCLNO;FFS ;FF N;LC@@M ;H> INB?L <;LLC?LMN
NB? #1 !/;AL??G?HN CM G;ECHA =IGG?L=? QCNB NB?M? =IOHNLC?M ?P?H
?;MC?L 1IJ?HCHA 1JJILNOHCNC?M NI ; L;HA? 1@ CH>OMNLC?M N NB? M;G? NC
G;ECHANB? #1 !/ =I0HNLC?M LC=B~?L ;H> CH=L?;MCHA NB? JOL=B;MCHA JIQ
NB?CL =CNCT?HM

#IL CHN?LH;NCIH;F =IGJ;HC?M FIIECHA NI ;==?MM NB?M? G;LE?NM NB? 2HCN
L?=IAHCT?> QILF>QC>? @IL CNM MN;<F? L?AOF;NILS ;H> F?A;F @L;G?QILE ;H
LI<OMN CH@L;MNLO=NOL? CM NB? GIMN FIAC=;F JF;=? NI M?N OJ I13?L;NCIHN
NB? 2HCN?> ON;N?M HI FI=;NCIH CM ;M Q?FF JIMCNCIH?> ;M #FILC>; NI ;=N ;M
A;N?Q;S NINB? #1 !/ G,LE?NM #IL ; P;LC?NS |@ L?;MIHM[@LIG A?IAL;JBS

;H> F;HAO;A? NI Q?FF >?P?FIJ?> <OMCH?MM ;H> @;GCFS =IHH?=NCIHM[NBCNM
NB;N #FILC>; B;M <??H JF;SCHA P?LS MO==?MM@OFFS @IL ; HOG<?L |@ S?;L
QBC=B QCNB NB? CGJF?G?HN;NCIHI@ #1 !/ CM IHFS A;,CHCHA CH
CGJILN;H=HN?LILCM? #FILC>; \6IOL OMCH?MM &HN?LH;NCIH;F]1B? #1
&HN?FFCA?H=? ?HN?L ;==?MM?> [?7=?G<7?L

BNNJ QQQ =:@N;CHN?FFCA?H=?=?HN?L =IG MO<J;A?M FI=;:NCIH &HN?LH;NC

Europe: EU
Brief History and Purpose

1B? "OLIJ?;H 2HCIH "2 CM NB? GIMN CHN?AL;N?> @ILG |@ ?=IHIGC= =11J?L;NCI!
SIO F?;LH?> CH NB? IJ?HCHA =;M? MNO>S NB? "2 ILCACH;FFS <?A;HCH NI ?t
@L?KO?HN Q;LM <?NQ??H H?CAB<ILCHA =IOHNLC?M CH NB? "OLIJ? 1B? MCR (
H;NCIHM Q?L? #L;H=7? 4?MN $?LG;HS &N;FSBgfrelNB2ountries ?FACOG

[?ACIH;F "=IHIGC= &HN?AL;NCIH


http://www.export.gov/FTA/cafta-dr/index.asp
http://www.export.gov/FTA/cafta-dr/index.asp
http://www.caftaintelligencecenter.com/subpages/location-International.asp
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JOR?G<IOLA ;H>NB? +?NB?LF;H>M ;FF 1@ QBC=B MCAH?> ; NL?;NS NI LOH NB!
;H> MN??F CH>OMNLC?M OH>?L ; =IGGIH G;H;A?G?HN 1B? @I|=OM Q;M IH NB?
>?P?FIJG?HN |@ NB? =I;F ;H> MN??F CH>OMNLC?M @IL J?;=?@OF JOLJIM?M

&H NB? MCR H;NCIHM MCAH?> NB? 1L?;NS |@ /IG? QBC=B ?MN;<FCMB?> NB

"=IHIGC= IGGOHCNS " ;H>=L?;N?>; =IGGIH G;LE?N <?NQ??H NB? G?G<?LM

,P?L NB? H?RN @C@NS S?;LM NB? "™ ;>>?>HCH? GIL? G?G<?LM ;H>=B;HA?>C

NQC=?[NI"OLIJ?;H IGGOHCNS " CHNB? M ;H>NB?"OLIJ?;H 2HCIH "2 CH
\%CMNILS |@ NB? "OLIJ?;H 2HCIH ] "OLI1J; ;==?MM?> JLCF

BNNJ ?0LIJ; ?0 ;<= BCMNILS CH>?R:?H BNG

1B? ?HNCL? BCMNILS 1@ NB? NL;HM@ILG;NCIH I@ NB? "™ NI NB? "2 B;M <??H ;H
?PIFONCIH;LS JLI=?MM %IQ?P?L NB? 1L?;NS 1@ *;;MNLC=BN CH  MN;H>M ION
CGJILN;HN GIG?HN CN_M QBedIRBRIGC= OHCIH Q;M =L?;N?> 4CNB NBCM NL?
NB? "2 C>?HNC@C?> NBL?? ;CGM 1B? @CLMN Q;M NI ?MN;<FCMB ; MCHAF? =I
QBC=B Q?HN CHNI ?@@7?=N CH 1B? M?=IH> Q;M NI M?N OJ GIH?N;LS ;H> @C
@IL G?G<?L =IOHNLC?M 1BCL> NB? NL?;NS =;FF?> @IL ; JIFCNC=;F OHCIH QB
CH=FO>? NB? >?P?FIJG?HN 1@ ; =IGGIH @IL?CAH ;H>>?@?HM? JIFC=S ;H> =IG(
=CNCT?HMBCJ 1B? IJ?HCHA =;M? MNO>S ;>>L?MM?> MIG? |@ NB? =OLL?HN =B
"2 CM @;=CHA ;M ; L?MOFN 1@ NB? CGJ;=N I@ NB?M? ;CGM !?MJCN? NB? =B;FF
FCE?FS NI ?H>0L? ACP?H CNM BCMNILC= F?A;=S #OLNB?LGIL? ; JLCG,LS Al;F
>?P?FIJG?HN |@ NB? "2 Q;M NB;N "OLIJ?;HM L?;FCT?> NB;N NB?S H??>?> ; F,LA"
NL;>CHA JF;N@ILG NI =IGJ?N? ;A;CHMN NB? 20 ;H> NB? ?G?LACHA G;LE?NM 1@
&H>C; &H>CPC>0O;FFS NB? "OLIJ?;H =IOHNLC?M QIOF> H?P?L B;P? NB? ?=IHIG
NB?S HIQ B;P? =IFF?=NCP?FS ;M NB? "2

11>;S NB? "2 B;M NQ?HNS M?P?H G?G<?L =IOHNLC?M LI;NC; &=?F;H> *;=?>IHC
;H>10LE?S ;L? NB? H?RN M?N |@ =;H>C>;N?M @IL @ONOL? G?G<?LMBCJ &H
NQ?HNS M?P?H "2 =IOHNLC?M MCAH?> NB? 1L?;NS 1@ )CM<IH QBC=B ;G?H>M |
NL?;NC?M &N CM >?MCAH?> NI G;E? NB? "2 GIL? >?GI=L;NC= ?@@C=C?HN ;H>
;H> NI N;=EF? AFI<;F =B;FF?HA?M MO=B ;M =FCG;N? =B;HA? M?=0OLCNS ;H> MC
>?P?FIJG?HN

1B? "OLIJ?;H "=IHIGC= L?; "™ Q;M ?MN;<FCMB?> IH ;HO;LS @IFFIQCHA ;H
JAL??G?HN <?NQ??H NB? G?G<?L MN;N?M I@ NB? "OLIJ?;H #L?? 1L;>? MMI=C;N
"#1 ;H>NB?" F;N?LNB?"2 0J?=C@C=;FFS CN B;M ;FFIQ?> &=?F;H> HIQ ;H "2
=H>C>N? )C?=BN?HMN?CH ;H> +ILQ;S NI J;LNC=CJ;N? CH NB? "2_M MCHAF? (
QCNBION ; =IHP?HNCIH;F "2 G?G<?LMBCJ 0QCNT?LF;H> B;M ;FMI =BIM?H NI HIN
"2 ;ENBIOAB CN CM J;LN 1@ MCGCF;L <CF;N?L;F ;AL??G?HNM

[?ACIH;F "=IHIGC= &HN?AL;NCIH


http://europa.eu/abc/history/index_en.htm
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Figure 5.3

Countries in the EU (as May 1, 2011)

| Austria Italy

| Belgium Latvia
Bulgaria Lithuania
Cyprus Luxembourg
Czech Republic Malta
Denmark Netherlands
Estonia Poland
Finland Portugal

| France Romania
Germany Slovakia

| Greece Slovenia

| Hungary Sweden

| Ireland United Kingdom

Candidate Countries

Croatia
The former Yugoslav Republic of Macedonia
Turkey
Iceland

Potential Candidate Countries

Albania

Bosnia and Herzegovina

Kosovo under UN Security Council Resolution 1244
Montenegro

Serbia

Source: OThe Member Countries of the European Union,O Europa, acces &@/about-eu/
member-countries/index_en.htm
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CEFTA

2HNL;F "OLIJ?;H #L?2? 1L;>? AL??G?HN "#1 CM ; NL;>? ;:AL??G?HN <?NQ??H
HIH "2 =IOHNLC?M CH ?HNL;F ;H> 0IONB?;MN?LH "OLIJ? QBC=B =OLL?HNFS C
F<;HC: IMHC; ;H>%?LT?AIPCH; LINC; *=?>IHC; *IF>IP; *IHN?H?ALI

0?L<C; ;H> NB? 2HCN?> +;NCIHM &HN?LCG >GCHCMNL;NCIH *CMMCIH IH <?E
(IMIPI 2+*&([;FF 1@ QBIG DICH?>CH  H>T?D L?H>;LMEC )O>IPCN

2LH;E 3F;>CGCL IFIOBS ;H> ?F; (;>;L \ ?HNL;F "OLIJ?;H #L?? 1L;>?
AL??G?HN ] 12=?G<?L :==?MM?> JLCF

BNNJ QQQ QILF>NL:>?F:Q H?N @N; :AL?2G?HNM =?@N; J>@

,LCACH;FFS MCAH?> CH "#1 M @IOH>CHA G?G<?LM Q?L? NB? 3CM?AL;>
;FMI =;FF?> NB? 3CM?AL;>#IOL IL3 QBC=B CM ;H ;FFC;H=? 1@ @IOL ?HNL;F
"OLIJ?;H MN;N?M[NB? T?=B /?2JO<FC= %OHA;LS -IF;H> ;H>OFIP;EC; FFI@ NI
3CM?AL;> $LIOJ B;P? L?F;NCP?FS >?P?FIJ?> @L?? G;LE?N ?=IHIGC?M ;H> B;P*
@ILG;F NCWON NB? 3CM?AL;> $L10J ] &HN?LH;NCIH;F 3CM?AL;> #OH> ;==?MI
17=?G<?L BNNJ PCM?AL;>ALIOJ ?0 G;CH JBJ @IF>?L&!

*HS 1@ NB? ?HNL;F "OLIJ?;H H;NCIHM B;P? F?@N "#1 NI <?=IG? G?G<?LM |@
NB? "2 &H @;=N "#1 B;M M?LP?> ;M ; JL?J;L;NCIH @IL @OFF "2 G?G<?LMBCJ
F;LA? JLIJILNCIH @ "#1 @IL?CAH NL;>? CM QCNB "2 =IOHNLC?M -IF;H> NB?
[?JO<FC= %OHA,;LS OFIP;EC; ;H> OFIP?HC; DICH?>NB? "2 IH *;S QCNB
OFALC; ;H>/IG;HC; @IFFIQCHA MOCN IH ;HO;LS<ION "#1 ] ?HNL;F

"OLIJ?;H #L?? 1L;>? AL??G?HN ;==?MM?> JLCF BNNJ =?@N; H?N

LENG; ;H> *,=?>IHC; ;L? CH NB? JLI=?MM I@ <?=IGCHA "2 GY&KONM

"#1 ] ?HNL;F "OLIJ?;H #L?? 1L;>? AL??G?HN ;==?MM?> JLCF

BNNJ =?@N; HANT?D L?H>;LMEC )O>IPCN ?LH;E 3F;>CGCL IFIOBS ;H> 7?F;
(;>;L \ 2HNL;F "OLIJ?;H #L?? 1L;>? AL??G?HN ] 1?=?G<?L ;==?MM?>

JLCF BNNJ QQQ QILF>NL;>?F;Q H?N @N; ;AL??G?HNM =?@N; J>@
WikipediaM P \ ?HNL;F "OLIJ?;H #L?? 1L;>? AL??G?HN ] F;MN GI>C@C?>
#?<LO;LS ;==?MM?> #?<LO,LS BNNJ ?H QCECJ?>C; ILA QCEC
PHNL;F:"OLIJ?;H:#L??:1L;>?: AL??G?HN
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http://www.worldtradelaw.net/fta/agreements/cefta.pdf
http://visegradgroup.eu/main.php?folderID=858
http://cefta.net
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Amusing Anecdote

1B?L? ;L? NQ?HNS NBL?? |@ @C=C;F ;H> QILECHA F;HAO;A?M QCNBCH NB? "2
|@@C=C;F >I=OG?HNM ;H> F?ACMF;NCIH ;L? NL;HMF;N?> CHNI ;FF |@ NB?M?
4CNB NBCM CH GCH> CN_M ?;MS NI M?? QBS MI G;HS "OLIJ?;HM M?? NB? H?"
GIL? NB;H IH? F;HAO;A? @FO?HNFS

Official and Working Languages of the EU
Bulgarian Italian
Czech Irish
Danish Latvian
Dutch Lithuanian
English Maltese
Estonian Polish
Finnish Portuguese
French Romanian
German Slovene
Greek Spanish
Hungarian Swedish

EU Governance

1B? "2 CM ; OHCKO? ILA;HCT;NCIH CH NB;N CN CM HIN ; MCHAF? =IOHNLS <ON ;
=IOHNLC?M NB;N B;P? ;AL??> NI =FIM?FS =I1J?L;N? ;H> =IIL>CH;N? E?S ;MJ?=NM
?=IHIGC=JIFC=S ==IL>CHAFS NB? ILA;HCT;NCIH B;M CNM IQH AIP?LHCHA ;H>
G;ECHA CHMNCNONCIHM

X European Council. 1B? "OLIJ?;H I0H=CF JLIPC>?M NB? JIFCNC=;F
F?;>?LMBCJ @IL NB? "2 1B? "OLIJ?;H IO0H=CF G??NM @IOL NCG?M J
;H>?;=B G?G<?L B;M ; L2JL?M?HN;NCP? OMO;FFS NB? B?;> @ CNM
AIP?LHG?HN IFF?=NCP?FS CN @OH=NCIHM ;M NB? "2_M\%?;> 1@ 0
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X European Commission.1B? "OLIJ?;H IGGCMMCIH JLIPC>?M NB? >;S
NI >;S F?;>?LMBCJ ;H> CHCNC;N?M F?ACMF;NCIH &N_M NB? "2_M ?F

X European Parliament. 1B? "OLIJ?;H -,LFC;G?HN @ILGM IH? B;F@ 1@ NE
"2 M F?ACMF;NCP? <I>S 1B? J,LFC;G?HN =IHMCMNM I@ G?G<?LM
?F?=N7?><S JIJOF;L PIN? CH NB?CL L?MJ?=NCP? =IOHNLC?M 1B? N?
G?G<?L CM @CP? S?;LM 1B? JOLJIM? |@ NB? J;LFC;G?HN CM NI >?<
:G?H> F?ACMF;NCIH JLIJIM?> <S NB? "OLIJ?;H IGGCMMCIH

X Council of the European Union. 1B? I0H=CF I@ NB? "OLIJ?;H 2HCIH
@OH=NCIHM ;M NB? INB?L B;F@ |@ NB? "2_M F?ACMF;NCP? <I>S &N
=FF?>NB? |IOH=CF IL NB? IOH=CF |@ *CHCMN?LM ;H> MBIOF> HIN -
=IH@OM?> QCNB NB? "OLIJ?;H IOH=CF ;<IP? 1B? IOH=CF |@ NB?
"OLIJ?;H 2HCIH =IHMCMNM |@ ; AIP?LHG?HN GCHCMN?L @LIG ?;=B (
=|OHNLS ;H> CNM L?JL?M?HN;NCP?M G;S =B;HA? >?J?H>CHA IH NB?
<?CHA >CM=0OMM?>

X Court of Justice. 1B? IOLN I@ 'OMNC=? G;E?M OJ NB? DO>C=C;F <L;H-
NB? "2 IHMCMNCHA |@ NBL?? >C@@7?L?HN =IOLNM CN L?PC?QM (
;JJFC?M NB? NL?;NC?M ;H> F;QM \GHNBECIHONCIHM ;H> I>C?M |@ NE
"OLIJ?;H 2HCIH ] "OLIJ; ;==?MM?> JLCF BNNJ ?0LIJ; ?0
:<ION 20 CHMNCNONCIHM <I[>C?M CH>?R:?H BNG

Current Challenges and Opportunities

1B? <CAA?MN ;>P;HN;A? 1@ "2 G?G<?LMBCJ CM NB? GIH?N;LS OHCIH 1I1>;S MCI
G?G<7?L =IOHNLC?M OM? NB? NB? ?0OLI 0OCH=? CNM F;OH=B NB? ?0OLI B;M <?=IC
QILF>_M M?=IH> F;LA?MN L?M?LP? =OLL?H=S <?BCH> NB? 20 >IFF;,L &N_M CGJ
L?G?G<?L M?P?L;F >CMNCH=NCIHM #CLMN NB? "2 >I?MH_N =IHMCMN 1@ NB?
NB? =IHNCH?HN I@ "OLIJ? 0?=IH> NB?L? ;L? GIL? "2 G?G<?L =IOHNLC?M NB;H |
;L? =IOHNLC?M OMCHA NB? ?0LI "OLI G;,LE?NM IL ?0LI =IOHNLC?M ;L? NB? =IC
OMCHA NB? ?0LI

1B? "OLIJ?;H MCHAF? G;LE?N CM NB? @IL?GIMN ;>P;HN;A? |@ <?CHA ; G?G<?L |
==IL>CHA NI "OLIJ; QBC=B CM NB? |@@C=C;F Q?<MENWJI@QBJ;"20NB?

"2 G?G<?L MN;N?M B;P? @ILG?> ; MCHAF? G;LE?N QCNB GIL? NB;H @CP? BOH>
GCFFCIH J?1JF? L?JL?M?HNCHA J?L=?HN I@ NB? QILF>_M JIJOF;NCIH 1BCM N\
J?LGCNM NB? @L?? @FIQ I@ AlI>M M?LPC=? =;JCN;F ;H>J?IJFAQICNBCH NB?
*LE?N #L??>1G 4BC=B ?H?@CN 2M FF]"OLIJ; ;==?MM?> I?=?G<?L

BNNJ ?0LIJ; ?0 JIF MCHAF CH>?R:?HBN&BOAB NB?L? CM ; MCHAF? N;LC@@ IH
AllI>M ?HN?LCHA ;H "2 =IOHNLS IH=? CH NB? G;LE?N HI ;>>CNCIH;F N;LC@@M I
<? F?PC?> |[H NB? AN-IWC= &H@ILG;NCIH IH NB? "OLIJ?;H 2HCIH ] "OLIJ;
;==?MM?> JLCF BNNJ ?0LIJ; ?0 ;<ION ?0 <;MC= CH@ILG;NCIH

CH>?R:?H BNG
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http://europa.eu/about-eu/institutions-bodies/index_en.htm
http://europa.eu/about-eu/institutions-bodies/index_en.htm
http://europa.eu
http://europa.eu/pol/singl/index_en.htm
http://europa.eu/about-eu/basic-information/index_en.htm
http://europa.eu/about-eu/basic-information/index_en.htm
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OMCH?MM?M =IH>0=NCHA <OMCH?MM QCNB IH? =IOHNLS CH NB? "2 HIQ @CF
=B?;J?L CH G;HS =;M?M NI NL;HM;=N <OMCH?MM QCNB NB? INB?L "2 =IOHNLC"
FIHA?L ; =OLL?H=SZ?R=B;HA? L;N? LCME ;H>NB? ?FCGCH;NCIH I@ NB? H??> N
=OLL?H=C?M QCNBCH ?0LI G;LE?NM L?>0=?M NL;HM;=NCIH =IMNM #OLNB?L I
=0OLL?H=S G;E?M JLC=CHA GIL? NL;HMJ;L?HN ;H> =IHMCMN?HN <?NQ??H =IOHI
G;LE?NM

I?MJICN? NB? J?L=?CP?> <?H?@CNM ?=IHIGC= JIFC=SG;E?LM CH NB? "2 ;>GCN
2HCIH_M F;<IL G;LE?NM ;L? MO@@?LCHA @LIG LCAC>CNS L?AOF;NCIH ;H>N;
NB;N B;P? =IHNLC<ON?> NI BCAB OH?GJFISG?HN ;H> FIQ ?GJFISG?HN L?MJIHM
NI ?=IHIGC= ALIQNB 1BCM CM NB? =;M? J;LNC=0OF;LFS @IL L?F;NCP?FS FIQ MI

Future Outlook

"OLIJ?_M ?=IHIGS @;=?M ; >??J?L L?=?MMCIH ;H>; MFIQ?L L?=IP?LS NB;H NB? 2
ON;N?M IL INB?L J;LNM I@ NB? QILF> ?=;0M? NB?"2_M NLCFFCIH ?=IHIGS G
J?L=?HN I@ NB? QILF> ?=IHIGS CNM JIIL JLIMJ?=NM ;L? FCE?FS NI L?<IOH> IH
2HCN?>0N;N?M MC; ;H> INB?L LONCTIENA CHNI NB? <&ddhdmistOFS
;==?MM?> 12=?G<?L BNNJ QQQ ?=IHIGCMN =IG HI>?
#CRCHA NB? "2_M <;HECHA MSMN?G CM J;LNC=0F;LFS NLC=ES <?=,0M? MCRI
M?P?H =IOHNLC?M MB;L? NB? ?0LI =OLL?H=S ;H>; =?HNL;F <;HE <ON <;HECHA
GIMNFS L?G;CHM OH>?L NB? =IHNLIF |@ NB? H;NCIH;F)&P H+RE &M
\ IHN?GJF;NCHA NB? #ONOL? |@ NB? "OLIJ?;HN&ACYdrk Timeg?<LO;LS
;==?MM?> JLCF BNNJ QQQ HSNCG?M =IG Q??ECHL?PC?Q
F>?LG;H BNGF

1B?"OLIJ?  MNL;N?AS JON @ILNB <S NB? "OLIJ?;H IGGCMMCIH M?NM ION ; P¢
NB? "2_M MI=C;F G;LE?N ?=IHIGS @IL NB? NQ?HNS @CLMN =?HNOLS &N MBIQI
=;H =IG? ION MNLIHA?L @LIG NBCM =LCMCM ;H> BIQ CN =;H <? NOLH?> CHNI ; N
MOMN;CH;<F? ;H> CH=FOMCP? ?=IHIGS >?FCP?LCHA BCAB F?P?FM |@ ?GJFIS(
JLI>O=NCPCNS ;H> MI=C;F =IB?MCIH &N =;FFM @IL MNLIHA?L ?=IHIGC= AIP?LF
IL>?L NI >?FCP?L L;JC> ;H> F;MNCHAMONODPN®IL "OLIJ? ] "OLIJ; ;==?MM?>

JLCF BNNJ ?0LIJ; ?0 ;<= F?MMIHM F?MMIH: CH>?R:?H BNG

Asia: ASEAN

1B? MMI=C;NCIH I@ OIONB?;MN MC;H +;NCIHM 0"+ Q;M=L?;N?>CH <S @CF
@IOH>CHA G?G<?L =IOHNLC?M *;F;SMC; 1B;CF;H> &H>IH?MC; OCHA;JIL? ;H>
-BCFCJJCH?M 0CH=? CH=?JNCIH *S;HG;L OLG; 3C?NH;G ;G<I>C; );IM ;H>
LOH?C B;P? DICH?> NB? ;MMIEGINGCIN - |OHOHBoIng Business in Asia: The
Complete Guidel>?> 0O;H #L;H=CM=I 'IMM?S ;MM
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http://www.economist.com/node/16536898
http://www.nytimes.com/2010/02/14/weekinreview/14alderman.html
http://www.nytimes.com/2010/02/14/weekinreview/14alderman.html
http://europa.eu/abc/12lessons/lesson_12/index_en.htm
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0"+_MJLCG;LS @I=OM CM IH ?=IHIGC= MI=C;F =OFNOL;F ;H> N?=BHC=;F =11J?
Q?FF ;M JLIGINCHA L?ACIH;F J?7;=? ;H> MN;<CFCNS FNBIOAB F?MM ?GJB;MCT?
I@ NB? JLCG;LS ?;LFS GCMMCIHM I@ 0"+ Q;M NI JL?P?HN NB? >IGCH;NCIH |@
MC; <S ?RN?LH;F JIQ?LM[MJ?=C@C=;FFS BCH; "J;H &H>C; ;H>NB? 2HCN?> Of

&H 0" +;H> BCH; MCAH?>; @L?? NL;>? ;AL??G?HN NB;N Q?HN CHNI ?@@?=
;M NB? 0"+Z BCH; #L7??7 1L,>? L?; #1 &H 0"+ ;H> &H>C; ;FMI
MCAH?>NB? 0" +Z&H>C; #L?? 1L;>? AL??G?HN #1 &H 0"+ MCAH?>; @L??
NL;>? ;AL??G?HN QCNB +?Q 77?;F;H> ;H> OMNL;FC; &N ;FMI BIJ?M NI =L?;N? ;H (
"=IHIGC= IGGOHCNS <S \0"+ IOHNLC?M NI &HN?AL;N? /?ACIH;F ;JCN;F
*»LE?NM <S ] MC,; "=IHIGC= &HMNCNON? ;==?MM?> JLCF
BNNJ QQQ :MC;?=IH ILA MJ?=C;F:;LNC=F?M L?;>:MdBCF? NB? @I|=0OM ;H>
@OH=NCIH L?G;CHM CH >CM=0OMMCIH NB? CHN?HN CM NI @ILA? ?P?H =FIM?L
G?G<?L H;NCIHM ?H;<FCHA NB?G NI H?AINC;N? GIL? ?@@?=NCP?FS QCNB AFI
FCE? NB? "2 ;H> NB? 2HCN?>\GNONPN" + ] MMI=C;NCIH |@ OIONB?;MN MC;H
+,NCIHM ;==?MM?> JLCF BNNJ QQQ :M?:HM?=ILA :<ION: 0" + BNGF

Asia: APEC

1B? MC;Z-,=C@C="=IHIGC= IIJ?L;NCIH -" Q;M @IOH>?>CH <S NQ?FP?
=IOHNLC?M ;M ;H CH@ILG;F @ILOG &N HIQ B;M NQ?HNS IH? G?G<?L ?=IHIGC?N\
MC>?M 1@ NB? -;=C@C=,=?;H -" CM NB? IHFS L?ACIH;F NL;>CHA ALIOJ NB;N O
N?LGnember economiedNB?L NB;H =IOHNLC?M CH >?@7?L?H=? NI BCH; 1;CQ;H C
;FF1IQ?> NI DICH NB? @ILOG <ON IHFS OH>?L NB? H;G? BCHESIN:CJ?C
IOHOHADoIng Business in Asia: The Complete Beuige 0;H #L;H=CM=I 'IMM?S

‘MM

M; L?MOFN I@ NB? -;=C@C=,=?;H =IHH?=NCIH NBCM A?IAL;JBC= ALIOJCHA CF
2HCN?>0N;N?M ;H;>; *?RC=l BCF? -?LO /OMMC; -;JO; +?Q $OCH?; +?Q 77?;F;l
;H> OMNL;FC; QCNB NB?CL MC; -;=C@C=/CG 3ICIBDN?LJ; IUEMNILS ]
MC;Z-;=C@C="=IHIGC= 11J?L;NCIH ;==?MM?> JLCFBNNJ QQQ ;J?=ILA

<ION 2M <ION -" %CMNILS ;MJRBCM ;MMILNG?HN 1@ ?=IHIGC?M ;H> =0OFNOL"~
B;M ;NNCG?M G;>? @IL CHN?L?MNCHA ;H> B?;N?>>CM=OMMCIHM #I=OM?>J
?=IHIGC= ALIQNB ;H> =I1J?L;NCIH NB? L?ACIH;F ALIOJ B;M G?N QCNB MO==?MN
FC<?L;FCTCHA ;H> JLIGINCHA @L?? NL;>? ;M Q?FF ;M @;=CFCN;NCHA <OMCH?
N?=BHC=;F =113?L;NCIH <?NQ??H G?G<?L ?=IHIGC?M 4CNB NB? !IB; /IOH> |@ NB
41, >L;AACHA -" G?G<?LM B;P? <??H >CM=OMMCHA ?MN;<FCMBCHA ; @L?? NL
$CP?H CNM <LI;>?L G?G<?LMBCJNB;H 0"+ -" B;M @IOH> All> MO==?MM[IH="2 (
G?G<?L =IOHNLC?M ;AL?? 1B? NQI ILA;HCT;NCIHM I@N?H MB;L? =IGGIH Al;FM ;|
NI =lIL>CH;N? NB?CL ?@ @ILNM
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China Seeks to Create a Trading Bloc

,H'OH? BCH; ;H> 1;CQ;H MCAH?> NB? "=IHIGC= 11J?L;NCIH

#L;G?QILE AL??G?HN "# ;JL?@7L?HNC;F NL;>? ;AL??G?HN <?NQ??H NB? N
AIP?LHG?HNM NB;N ;CGM NI L?>0=? N;LC@@M ;H> =IGG?L=C;F <;LLC?LM <?N
NQI MC>?M &N_M NB? GIMN MCAHC@C=;HN ;AL??G?HN MCH=? NB? NQI =IOF
NB? ?H> @ NB? BCH?M? CPCF 4;(TNB /C=B<OLA \ BCH; 1;CQ;H 0CAH

1L;>? -;=N ] Washington Po&DH? ==?MM?> JLCF
BNNJ QQQ Q:MBCHANIHJIMN =IG QJ >SH =IHN?HN ;LNC=F?
/ BNGF &N QCFF <IIMN NB? =OLL?HN  <CFFCIH <CF;N?L;F NL;>

<?NQ??H <INB MC>?M BCH; ;FL?;>S ;<MIL<?> %IHA (IHA CH ;@N?L NB?
BOH>L?> S?;L F?;M? NI LCN;CH ?H>?> 4BCF? %IHA (IHA CM HIQ G;H;A?> <S
BCH; ;M ; 0J?=C;F >GCHCMNL;NCP? /?ACIH 0/ CN =IHNCHO?M NI ?HDIS MJ?
?=IHIGC= MN;NOM BCH; CM ?;A?L @IL %IHA (IHA ;H> 1;CQ;H NI M?LP? ;M A;N?
NI CNM G;MMCP? G;LE?N 1;CQ;H_M GINCP;NCIH @IL MCAHCHA NB? ;AL??G?t
F:LA? J,.LN ;H 2@ @ILN NI A?N BCH; NI MNIJ JL?MMOLCHA INB?L =IOHNLC?M
NL;>? ;AL??G?HNM QQRBEMILH<S \1;CQ;H ;H> BCH; 0CAH 1L;>? -;=N ]
ReutersOH? ==?MM?> JLCF BNNJ QQQ L?0ON?LM =IG ;LNC=F?
OM =BCH; N;CQ;:H MCAHCHA C>201/' 0 7

\ H ?=IHIGC=;FFS MNLIHA?L 1;CQ;H QIOF> HIN IHFS A;CH =FION QCNB NB? G;C
<ON ;FMI B;P? GIL? GIH?S NI ?HNC=? ;FFC?M INB?L NB;H NB? H;NCIHM ;LIOH
AFI<? NB;N =OLL?HNFS L?=IAHCT? NB? CMF;H> ;M ;H CH>?J?H>?HN MN;N? 2
BIJCHA =FIM?L ?=IHIGC= NC?M QCFF >L;Q 1;CQ;H @OLNB?&KHNORMN IL<CN
#CMB \1;,CQ;H &HEM /CMES !?;F QCNBIeBGHEEKOFS ;==?MM?>

17=?G<?L BNNJ QQQ H?QMQ??E =IG N;CQ:H CHEM ;

LCMES >?;F QCNB =BCHABRGF [JJIMCNCIH CH 1;CQ;H M??M NB? ;AL??G?HN ;|
=IP?L @IL L?O0HC@C=;NCIH QCNB BCH; NB? ;AL??G?HN >I?M L?>0=? N;LC@¢
MC>?M ?H;<FCHA <OMCH?MM?M @LIG <INB =IOHNLC?M NI ?HA;A? CH GIL? N

Middle East and Africa: GCC
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http://www.grc.ae/index.php?frm_module=contents&frm_action=detail_book&frm_type_id=&op_lang=en&override=Articles+%3E+The+Bonds+between+the+GCC+and+EU+Grow+Deeper&sec=Contents&frm_title=&book_id=69542
http://www.grc.ae/index.php?frm_module=contents&frm_action=detail_book&frm_type_id=&op_lang=en&override=Articles+%3E+The+Bonds+between+the+GCC+and+EU+Grow+Deeper&sec=Contents&frm_title=&book_id=69542
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http://archive.arabnews.com/?page=1&section=0&article=105173&d=1&m=1&y=2008
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http://www.emirates247.com/2.266/finance/unrest-will-not-affect-gcc-monetary-union-2011-03-12-1.366972
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5.3 The United Nations and the Impact on Trade
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Did You Know?

&H>OMNLC;FCT?> =IOHNLC?M H?AINC;N? @L?? NL;>? ;H> CHP?MNG?HN ;AL?
INB?L =IOHNLC?M <ON ?R?GJN GCFCN;LS MJ?H>CHA @LIG NB? FC<?L;FCTCI
NB? ;AL??G?HN OCH=? IHFS NB? Q?;FNBS =IOHNLC?M =;H ;@ @IL> NI >?PIN? <
IH GCFCN;LS MJ?H>CHA NB?S QCFF ;FQ;SM <? ;<F? NI ACP? NB?CL =ILJIL;NC
MO<MC>C?M NBLIOAB >?@?H=? =IHNL;=NM ;H> G;CHN;CH ; N?=BHIFIAC=;FFS
CH>OMNLC;F =;J;=CNS

H> MI CH ?P?LS CHN?LH;NCIH;F NL;>? ;H> CHP?MNG?HN ;AL??G?HN IH? QCF
=F;,0OM? QBC=B ?R?GJNM AIP?LHG?HN JLIAL;GM ;H> JIFC=C?M >??G?> PCN;F
H;NCIH;F M?=ODARIB?H ON;JF?M \ IH@LIHNCHA NB? *CFCN;LS ILJIL;N?
IGIJF?R] JL?M?HN?> ;N NB? %;A0? JJ?;F @QIL -?;=? 1B? %;A0? *;S

+?P?LNB?F?MM GCFCN;LS =IH@FC=N =;H <? ?RNL?G?FS >CMLOJNCP? NI ?=IH]
CGJ?>? FIHA N?LG ?=IHIGC=J?L@ILG;H=? M ; L?MOFN GIMN AFI<;F <OMCH?M
NB;N [J?L;NCHA CH MN;<F? ?HPCLIHG?HNM F?;>M NI NB? <?MN <OMCH?MM 137
L;HA? |@ L?;MIHM

X Staffing. &N_M ?;MC?L NI L?=LOCN MECFF?> F;<IL C@ NB? CH =IOHN
;L? MN;<F? ;H> L?F;NCP?FS LCME @L?? )IIE ;N NB? =B;FF?HA?M =IG.
B;P? CH L?=LOCNCHA HIHGCFCN;LS J?LMIHH?F NI QILE CH NB? @F~
JLCP;N? M?=NILM 1@ &L;K IL @AB;HCMN;H "P?H >?P?FIJG?HN ILA;H
B;P? <??H =B;FF?HA?> NI M?H> CH MECFF?> N;F?HN NI >?P?FIJ <;HE
@CH;H=? ;H> M?LPC=? M?=NIL CHCNC;NCP?M %CMNILC=;FFS L?A
QBC=B =IOHNLS IL =IH@FC=N >?P?FIJG?HN MN;@@ B;M IHFS <??H |
=IOHNLS ;@N?L MN;<CFCNS B;M <??H M?=0L?> <S GCFCN;LS @IL=?
B;P? NI J;S ?P?H BCAB?L F?P?FM |@ B;L>MBCJ ;H> LCME J;S ;H> G;S
HIN H?=?MM;LCFS <? ;<F? NI <LCHA CH NB? <?MN N;F?HN

X Operations. &H OHMN;<F? ?HPCLIHG?HNM =IGJ;HC?M @7?;L FIMM IL >
NI JLIJ?LNS ;H> CHP?MNG?HN #IL ?R;GJF? AlI>M CH NL;HMCN =;H ?;
MNIF?H ;H> @;=NILC?M IL Q;L?BIOM?M =;H <? >;G;A?>

X Regulations. 2H=F?;L ;H> =IHMN;HNFS =B;HACHA <OMCH?MM LOF?M ¢
B;L> @IL @CLGM NI JF;H @IL NB? FIHA N?LG

X Currency convertibility and free-flowing capital. ,@N?H =IOHNLC?M
?RJI?LC?H=CHA =IH@FC=N I@N?H CGJIM? =;JCN;F =IHNLIFM C? L?
GIH?S AICHA CH ;H> ION I@ NB?CL =IOHNLC?M ;M Q?FF ;M @CH> NE
=0OLL?H=S G;S <? >?P;FO?> IL CFFCKOC> #CH;H=C;F G;H;A?G?HN CI
=IGJIH?HN 1@ AFI<;F <OMCH?MM G;H;ABGINML  &HN?LH;NCIH;F

1B? 2HCN?> +;NCIHM ;H> NB? &GJ;=N IH 1L;>?
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*IH?N;LS OSMN?GCM=0MM?M NB? P;FO? |@ MN;<F? FCKOC> ;H> @
@FI;NCHA =OLL?H=CBWNAE 2H>?LMN;H>CHA NB? /IF?M 1@
#CH;H=? ;H> ==IOHNCHA CH $FI<;F IGJ?NCNCP? >RFMIA?
@CH;H=C;F G;H;A?G?HN

4BCF? <CF;N?L;F IL GOFNCF;N?L;F NL;>? >I1?MH_N ;FQ;SM >CMMO;>? =IOHNLC?
JOLMOCHA GCFCN;LS IINCIHM =IOHNLC?M NB;N ;L? ?HA;A?> CH NL;>? >CM=0lI
FCE?FS NI OM? NB?M? @ILOGM NI >CM=0OMM INB?L =IH@FC=N ;L?;M #OLNB?L(
AFI<;F =IGJ;HC?M[0C?G?HM $?H?L;F "F?=NLC= I?CHA CL<OM ;H> INB?LM[B;P
?=IHIGC= GCABN NI CH@FO?H=? AIP?LHG?HNM NI JLIGIN? CHCNC;NCP?M NI <~
=IGJ;HC?M IL CH>OMNLC?M

1B? 2HCN?> +;NCIHM ;H> NB? &GJ;=N IH 1L;>?


fwk-168388-ch07#fwk-168388-ch07
fwk-168388-ch15#fwk-168388-ch15
fwk-168388-ch15#fwk-168388-ch15
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Ethics in Action

OMCH?MM CH IH@FC=N 7IH?M HAIF; ;H> IH@QFC=N !C;GIH>M

HAIF; Fl=;N?>CH MIONB?LH @LC=; CM ; =IOHNLS NB;N @;=?> CHN?LH;F >?F
@LIG ;H CHN?HM? =CPCF Q;L L;ACHA @LIG CNM CH>?J?H>?H=?CH  OHNCEF
G;HS <OMCH?MMJ?IJF? HAIF; G;S M??G ; L?F;NCP?FS I<M=0L? =IOHNLS %IC
CN CM NB? M?=IH> F;LA?MN J?NLIF?0G ;H> >C;GIH> JLI>0=?L CH MO< 0;B;L;H
4BCF? NB? ICF B;M <LIOABN ?=IHIGC= MO==?MM NB? >C;GIH>M EHIQH ;M =It
<FII>>C;GIH>M B;P? A;LH?L?> AFI<;F ;NN?HNCIH "P?H %IFFSQII> B;M =;FF?>
;NN?HNCIH NI NBCM CFFC=CN NL;>? CH; GBQ TGO ?FF ;M
HOG?LIOM INB?L GIPC? JFINM @I=OMCHA IH =IH@FC=N >C;GIH>M CH=FO>C]
NB? ,G?M IH> @L;H=BCM?

01 QB:N ;L? =IH@FC=N >C:GIH>M 1B? 2HCN?> +:NCIHM 2+ >?@CH?M NB?G ;M
@IFFIQM

IH@FC=N >C;GIH>M ;L? >C;GIH>M NB;N ILCACH;N? @LIG ;L?;M =IHNLIFF?> <S
IL @;=NCIHM IJJIM?> NI F?ACNCG;N? ;H> CHN?LH;NCIH;FFS L?=IAHCT?> AIP?L
;H>;L? OM?> NI @OH> GCFCN;LS ;=NCIH CH 1JJIMCNCIH NI NBIM? AIP?LHG?HI
=IHNL;P?HNCIH |@ NB? >?=CMCIHM I@ NB? 0?=OLCNS IOH=CFY

/IOAB >C;GIH> =;=B?M B;P? I@N?H <??H OM?> <S L?<?F @IL=?M NI @CH;H=? ;|
JOL=B;M?M ;H> INB?L CFF?A;F ;=NCPCNC?M +?CAB<IOLCHA ;H> INB?L =IOHN
OM?> ;M NL;>CHA ;H> NL;HMCN ALIOH>M @IL CFFC=CN >C;GIH>M ,H=? >C;Gl|
<LIOABN NI G;LE?N NB?CL ILCACH CM >C@@C=0FN NI NL;=? ;H> IH=? JIFCME
HI FIHA?L <? C>?HNQ@We2> +;NCIHM ?J;LNG?HN 1@ -O<FC= &H@ILG;NCIH CF
=113?L;NCIH QCNB NB? 0;H=NCIHM L;H=B 0?=OLCNS IOH=CF @@;CLM ICPCM
I1?J;LNG?HN 1@ -IFCNC=;F @@;CLM \ IH@FC=N !C;GIH>M 0;H=NCIHM ;H> 4;L ]
+NCIHM *L=B ;==?MM?> 12=?G<?L BNNJ QQQ OH ILA

J?:=? :@LC=; IC;GIH> BNGF

#CLMN >CM=IP?L?> CH >C;GIH>M ;L? ; E?S CH>OMNLS @IL HAIF; |OLCHA ¢
NQ?HNS M?P?H S?;LM |@ =IH@FC=N QBC=B =IMN OJ NI GCFFCIH FCP?M L
CH HAIF; NL;>?> >C;GIH>M NI @OH> ;LG?> =IH@FC=N B?ideffi\B? N?LG
diamonds0IG? ?MNCG;N? NB;N HAIF;_M G;CH L?<?F ALIOJ +;NCIH;F 2HCIH @IL
1IN;F &H>?J?H>?H=? |@ HAIF; 2+&1 MIF> GIL? NB;H <CFFCIH CH =IH@FC
>C;GIH>M NI @CH;H=? CNM Q;L ;A;CHMN NB? WiRRIgd@®HN \ FII>

1B? 2HCN?> +;NCIHM ;H> NB? &GJ;=N IH 1L;>?


http://www.un.org/peace/africa/Diamond.html
http://www.un.org/peace/africa/Diamond.html

B;IN?L $FI<;F ;H>/?ACIH;F "=IHIGC= 11J?L;NCIH ;H> &HN?AL;NCIH

>C;GIH>] F;MN GI>C@C?> #?<LO;LS ==?MM?> #?<LO;LS
BNNJ ?H QCECJ?>C; ILA QCEC FlI>:>C;GIH>

1B?M? GIL;FFS N;CHN?> =I[H@FC=N >C;GIH>M ;FIHA QCNB NBIM? @LIG INB?L
=IOHNLC?M Q?L? <;> @IL NB? AFI<;F >C;GIH> CH>OMNLS[>;G;ACHA NB? L?JO
;H> CHN?ALCNS 1@ NB?CL E?S =IGGI>CNS JLI>O=N

&H NB? 2+ ;JJFC?> M;H=NCIHM NI <;H NB? HAIF;H L?<?FM_ NL;>? CH =IH@}
>C;GIH>M <ON ; JILNCIH I@ >C;GIH>M =IHNCHO?> NI <? NL;>?> <S NB? L?<?F|
2+ =IH>0=N7?> ?RN?HMCP? CHP?MNCA;NCIHM \1B? 0?=OLCNS IOH=CF_M >C
=;GJ;CAH CM J;.LN 1@ ;H IHAICHA 2+ ?@@ILN NI G;E? M;H=NCIHM GIL? M?F?=N
<?NN?L N;LA?N?> ;H> GIL? LCAILIOMFS ?H@IL=?> CHMNLOG?HNM @IL G;CHN
CHN?LH;NCIH;F J?;=? ;H> M?=Q=B\S-]#F?MBG;H \1;LA?NCHA " IH@QFC=N

IC;GIH>M_ CH @LGNrica RecoveryHI  ;HO;LS ;==?MM?>
1?7=?G<?L BNNJ QQQ OH ILA ?=IMI=>?P A?HCH@I ;@L?= MO<DCH>R
>C;G BNG

"P?HNO;FFS NB? 2+ P;LCIOM AIP?LHG?HNM NB? >C;GIH> CH>OMNLS ;H>
HIHAIP?LHG?HN;F ILA;HCT;NCIHM CH=FO>CHA $FI<;F 4ACNH?MM GH?MNS
&HN?LH;NCIH;F ;H>-LNH?LMBCJ @LC=; ;H;>; - L?=IAHCT?>NB? H??> @IL
AFI<;F MSMN?G NI JL?P?HN =IH@FC=N >C;GIH>M @LIG ?HN?LCHA NB? F?ACN
>C;GIH> MOJJFS =B;CH ;H> NBOM B?FJCHA @OH> =IH@FC=NM 1B? JLI=?MM
?MN;<FCMB?>CH  JLIPC>?M @IL =?LNC@C=;NCIH JLI=?MM NI ;MMOL? =IHM
<S JOL=B;MCHA =?LNC@C?> >C;GIH>M NB?S Q?L?H_N @CH;H=CHA Q;L ;H>B
;<OM?M M ; L?MOFN M?P?HNS @IOL AIP?LHG?HNM B;P? ;>IIN?> NB? (CG<?L
-LI=?MM =?LNC@C=;NCIH MSMN?G ;H>GIL? NB;H J?L=?HN I@ NB? QILF>_M
L? @QLIG =IH@FC=N @L??Mlet+CNEIH> IOH=CF \"FCGCH;NCHA IH@FC=N
IC;GIH>M | ;==?MM?> 1?=?G<?L BNNJ >C;GIH>@;=NM ILA =IH@FC=N
?FCGCH;NCHA:=IH@FC=N:>C;GIH>M BNGF ECG

1B? (CG<?LF?S -LI=?MM ;H> AFI<;F ;NN?HNCIH B;P? ;>>L?MM?> ; =LCNC=;F AF
<OMCH?MM ?NBC=M CMMO? S N;ECHA =IFF?=NCP? ?NBC=;F ;=NCIH NB? AF
CH>OMNLS CH=FO>CHA @CLGM MO=B ;M !? ??LM ;LNC?L ;H>7;F? B;P? HIN
NB? LCABN NBCHA <ON B;P? ;FMI B?FJ?> JL?M?LP? ;H> ALIQ NB?CL <OMCH?\
L?MNILCHA NB? L?JON;NCIH |@ NB?CL CH>OMNLS

#IL ?R;GJF? OIONB @LC=;H!? ??LM CM NB? QILF>_M F;LA?MN >C;GIH> GCHC
NL;>CHA =IGJ;HS -LCIL NI 2+ ;=NCIH ;H> NB? (CG<?LF?S -LI=?MM !? ??LM Q;M
<OSCHA =IH@FC=N >C;GIH>M @LIG AO?LCFF; GIP?G?HNM CH NBL?? @LC=;}

1B? 2HCN?> +;NCIHM ;H> NB? &GJ;=N IH 1L;>?


http://en.wikipedia.org/wiki/Blood_diamond
http://www.un.org/ecosocdev/geninfo/afrec/subjindx/144diam.htm
http://www.un.org/ecosocdev/geninfo/afrec/subjindx/144diam.htm
http://diamondfacts.org/conflict/eliminating_conflict_diamonds.html#kim
http://diamondfacts.org/conflict/eliminating_conflict_diamonds.html#kim
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NB?L?<S @CH;H=CHA L?ACIH;F =IH@QFC=NM ,H? 2+ CHP?MNCA;NCIH CH HAII
L?<?F @IL=?M <;LN?L?> OH=0ON >C;GIH>M @IL Q?;JIHLS NB?L?<S ;FFIQCHA N
Q;L NI =IHNCHO? CH >?MJCN? CHN?LH;NCIH;F ?=IHIGC= ;H> >CJFIG;NC=
M;H=NCIHM &H OH>7?L 2+ JL?MMOL? 1? ??LM >?=C>?> NI MNIJ <OSCHA ;H.
IONMC>? >C;GIH>M CH IL>?L NI AO;L;HN?? NB? =IH@FC=N @L?? MN;NOM I@ (
>C;GIH>IC=E !|OLB;G \I? ??LM 0??M 1BL?;N 1@ FII>!C;GIH>M]";HO;LS
;==?MM?> JLCF BNNJ QQQ =HHMNO>?HNH?QM =HH =IG
4. . @LC=; >C;GIH>M >?7<??LM CH>?R BNGF

11>:S 1?2 ?22LM MN;N?M NB;N  J?L=?HN I@ NB? >C;GIH>M CN M?FFM ;L? =IH@
;H>NB;N ;FF 1? ??LM >C;GIH>M ;L? JOL=B;M?> CH =IGJFC;H=? QCNB H;NCIH;F
NB? (CG<?LF?S -LI=?MM ;H>CNM IQH ?MN -L;=NC=2-PCHYGLFOW

\# .M 4B;N %;M 1? ??LM !IH? ;<ION IH@FC=N IC;GIH>M ] ;==?MM?>
17=?G<7?L BNNJ QQQ >?<??LMALIOJ =IG ?H $FI<;F
#.M 0?=NCIH

HAIF; CM MNCFF >?;FCHA QCNB NB? FIMM ;H> >?P;MN;NCIH 1@ ;H ;FGIMN NB(
=IH@FC=N QCNB CNM KO;FCNS |@ FC@? ;GIHA NB? QILMN CH NB? QILF> CH
?RJ?=N;H=S ;H> CH@;HN GILN;FCNS +?P?LNB?F?MM NB? =IOHNLS B;M G;>?
?=IHIGC= MNLC>?M MCH=? ;H>CM HIQ IH? |@ NB? @;MN?MN ALIQCHA ?=II
@LC=; IH@FC=N >C;GIH>M ;L? HI FIHA?L NL;>?> CH HAIF; 1B? =IOHNLS CM ;
(CG<?LF?S -LI=?MM J;LNC=CJ;HN ;H> =OLL?HNFS JLI>O=?M ;JJLIRCG;N?FS J
|@ NB? QILF>_M >C;GM¥kigediaM P \ HAIF; ] F;MN GI>C@C?> #?<LO;LS
==?MM?> #?<LO,LS BNNJ ?H QCECJ?>C; ILA QCEC HAIF;

The United Nations

1B? 2HCN?> +;NCIHM 2+ Q;M @ILG?>CH ;N NB? ?H> 1@ 4ILF> 4;L && NI L?JF;;
NB? )?;A0? 1@ +;NCIHM QBC=B B;> <??H @ILG?>CH &NM ILCACH;F Al;FM L2
M;G? NI>;S NI G;CHN;CH CHN?LH;NCIH;F J?;=? ;H> M?=0OLCNS NI >?P?FIJ @QLC?
L?F;NCIHM <?NQ??H H;NCIHM ;H> NI @IMN?L CHN?LH;NCIH;F =113?L;NCIH CH MI
?=IHIGC= MI=C;F BOG;HCN;LC;H ;H>=0OFNOL;F CMMO?M 1B?L? CM ;H OH>?LF
I@ BOG;H LCABNM ;H> ?KO;FCNS FGIMN ;FF I@ NB? QILF>_M =IOHNLC?M ;L?
G?G<?LM[=OLL?HNFS H;NCIHM[QCNB IHFS ; @7?Q MG;FF?L N?LLCNILC?M ;H>
ION I@ >?@?L?H=? NI BCH; ACP?H I<M?LP?L MN;NOM ;H> HIN G?G<?LMBCJ 1E
@OH>?> <S G?G<?L =IOHNLC?M_ ;MM?MMG?HNM ;H> =IHNLC<ONCIHM

1B? QILE 1@ NB? 2+ L?;=B?M ?P?LS =ILH?L |@ NB? AFI<? 1BLIOABION NB? QILF:>
2+ ;H> CNM ;A?H=C?M ;MMCMN L?@OA??M M?N OJ JLIAL;GM NI =F?;L F;H>GCH

1B? 2HCN?> +;NCIHM ;H> NB? &GJ;=N IH 1L;>?


http://www.cnnstudentnews.cnn.com/2001/WORLD/africa/01/18/diamonds.debeers/index.html
http://www.cnnstudentnews.cnn.com/2001/WORLD/africa/01/18/diamonds.debeers/index.html
http://www.debeersgroup.com/en/Global/FAQs/#Section755
http://www.debeersgroup.com/en/Global/FAQs/#Section755
http://en.wikipedia.org/wiki/Angola
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?RJ;H> @I11> JLI>O=NCIH ;H> F?;> NB? @CABN ;A;,CHMN &!0 1B?S ;FMI B?FJ JLIN
?HPCLIHG?HN @CABN >CM?;M?M L?>0=? JIP?LNS ;H> MNLCP? @IL <?NN?L F(
;H>BOG;H LCABNM FNBIOAB NB? 2+ CM I@N?H <?MN EHIQH @IL J?;=?E??JCH,
<OCF>CHA =IH@FC=N JL?P?HNCIH ;H>BOG;HCN;LC;H ;MMCMN;H=? NB? ILA;H
QILEM IH ; <LI;> L;HA? |@ @OH>;G?HN;F MI=C;F ?=IHIGC= ?HPCLIHG?HN ;H> B"
CMMO?M &H NB? "NBC=M CH =NCIH MC>?<;L IH HAIF; SIO F?;LH?> BIQ NB? 2+
Q;S NI L?MIFPCHA NB? JLI<F?G 1@ =IH@FC=N >C;GIH>M ;H> J;LNH?L?> QCNB NI
>C;GIH> CH>OMNLS NI >?P?FIJ ; FIHA N?LG MIFONCIH NI ; NBILHS ?NBC=;F NL;>
JLI<KF?G ;H> JLIGIN? J?;=? ;H> MN;<CFCNS CH @ILG?L =IH@FC=N =IOHNLC?M F(

M?=L?N;LS A?H?L;F F?;>M NB? 2+ ;H> M?LP?M @IL ; @CP? S?;L N?LG ONLO=NC
2+ =I[HMCMNM |I@ MCR G;CH <I>C?M

General Assembly.1BCM CM NB? >?FC<?L;NCP? <I>S |@ NB? 2+ ;H> =Il
|@ ;FF 1@ NB? G?G<?L =IOHNLC?M NB;N G??N CH L?AOF;L M?MMCIH
NBLIOABION NB? S?;L FF 1@ NB? G?G<?LM B;P? ;H ?KO;F PIN? CH N
$?H?L:F MM?G<FS

Security Council. 1BCM <I>S CM L?MJIHMC<F? @IL ;>>L?MMCHA CMM(
L?F;N?> NI J?;=? ;H> M?=0OLCNS &N B;M @C@N??H G?G<?LM @CP?
J?LG;H?HN =IOHNLS L?JL?M?HN;NCIHM[NB? 2HCN?> ON;N?M NB? 2}
(CHA>IG /OMMC; BCH; ;H>#L;H=? 1B? L?G;CHCHA N?H ;L? ?F?=N?:
NB? $?H?L;F MM?G<FS ?P?LS NQI S?;LM M SIO G;S ?RJ?=N NB?L?_
AL?;N >?;F 1@ JIFCNC=;F QL;HAFCHA <S =IOHNLC?M NI <? IH NB? 07?=
IOH=CF QBC=B CM >??G?> NI B;P? MCAHC@C=;HN JIQ?L FF >?=CN\
NB? 0?=0OLCNS IOH=CF ;L? MOJJIM?> NI <? <CH>CHA IH NB? L?MN I(
G?G<?L H;NCIHM |@ NB? 2+

Economic and Social Council (ECOSOC)BCM <I>S CM L?MJIHMC<F? @I
CMMO?M L?F;N?> NI ?=IHIGC=M BOG;H LCABNM ;H> MI=C;F G;NN?L
HOG<?L |@ MG;FF?L =IGGCMMCIHM ;H> MJ?=C;FCT?> ;A?H=C?M =;L|
=|IOH=CF_M QILE 1B?",0, QILEM =FIM?FS QCNB NB? 4ILF> ;HE ;H> |
&HN?LH;NCIH;F *IH?N;LS #OH> <INB |@ QBC=B ;L? =B23N?> CH
&HN?LH;NCIH;F *IH?N:LS 0SMN?G

Secretariat. 1B? 0?=L?N;LC;N IP?LM??M NB? IJ?L;NCIHM |@ NB? 2+ ;H:
N?=BHC=;FFS B?;>?> <S NB? 0?=L?N;LS $?H?L;F

International Court of Justice. )I=;N?>CH 1B? %;A0? NBCM <I>S B?;LM
>CMJON?M <?NQ??H H;NCIHM 1B? =IOLN =IHMCMNM |@ @C@N??H
?F?=N?><S NB? $?H?L;F MM?G<FS ;H> NB? 0?=OLCNS IOH=CF 1B?
L?PC?QM =;M?M =IH=?LHCHA Q;L =LCG?M A?HI=C>? ?NBHC==F?;H
CFF?A;F CHN?L@?L?H=? <S IH? =IOHNLS CH NB? ;@@;CLM |@ ;HINB
INB?LM

UN Trusteeship Council. 4BCF? ;H I@@C=C;F J;,LN |@ NB? 2+ B;LN?L
=B;LA?> QCNB IP?LM??CHA ;FF NLOMN?? N?LLCNILC?M OH>?L 2+ =C
<[>S CM =OLL?HNFS CH;=NCP?
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Figure 5.4The United Nations System
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Did You Know?

MNLIHA 2+ CM NB? QILF>_M GIMN ?@@?=NCP? PIC=? @IL CHN?LH;NCIH;F =I
<?B;F@ 1@ J?;=? >?P?FIJG?HN BOG;H LCABNM ;H>NB? ?HPCLIHG?HN 1B? 2
;FMI MIOABN NI @ILA? J;LNH?LMBCJIM IONMC>? |@ NB? NL;>CNCIH;F >CJFIG;}
,H? MO=B J;LNH?LMBCJ NB;N CM |@ ALIQCHA CHN?L?MN NI JLCP;N? M?=NIL <
NB? 2+ $FI<;F 1GJ;=N 1BCM CM ; MNL;N?AC= JIFC=S CHCNC;NCP? @IL <OMC}
;L? =IGGCNN?> NI ;FCAHCHA NB?CL 1J?L;NCIHM ;H> MNL;N?AC?M QCNB N?H
;==2JN?> JLCH=CJF?M 4BS QIOF> =IGJ;HC?M Q;HN NI ;FCAH NB?CL <OMCH?N\
NB?M? JLCH=CJF?M #IL MN;LN?LM MIG? <OMCH?MM?M M?? CN ;M ; Q;S NI <~
AFI<;F =ILJIL;N? =CNCT?H ; F;<?F NB;N NB?S =;H OM? NI ;NNL;=N ;H> L?N;CH N
QILE@IL=? ;M Q?FF ;M OM? CH G;LE?NCHA ?@@ILNM NI ?RBC<CN NB?CL AFI:
L?MJIIHMC<CFCNS 1B? 2+ CM GINCP;N?> NI ?HA;A? NB? JLCP;N? M?=NIL CH B
MIFP? NB? QILF>_M GIMN JL?MMCHA JLI<F?GM I@N?H QCNB @IL JLI@CN Mt

1B? 2HCN?> +;NCIHM $FI<;F 1GJ;=N JL?M?HNM ; OHCKO? MNL;N?AC= JF;N@IL
J;LNC=CJ;HNM NI ;>P;H=? NB?CL =IGGCNG?HNM NI MOMN;CH;<CFCNS ;H> =IL
=CNCT?HMBCJ ONLO=NOL?> ;M ; JO<FC=JLCP;N? CHCNC;NCP? NB? $FI<;F |
; JIFC=S @L;G?QILE @IL NB? >?P?FIJG?HN CGJF?G?HN;NCIH ;H>>CM=FIMOL
MOMN;CH;<CFCNS JLCH=CJF?M ;H> JL;=NC=?M L?F;N?> NI CNM @IOL =IL? ;L?
LCABNM F;<IOL NB? ?HPCLIHG?HN ;H> ;HNC =ILLOJNCIH &H>?7?> G;H;ACHA
?HN?LILCM? LCMEM ;H> IJJILNOHCNC?M L?F;N?> NI NB?M? ;L?;M CM NI>;S ; C
OH>?LMNII> ;MJ?=N I@ FIHA N?LG \P;FO? =L?;NCIH][P;FO? =L?;NCIH NB;N =;H
MCGOFN;H?IOMFS <?H?@CN NB? JLCP;N? M?=NIL ;H> MI=C?NC?M ;N F;LA?

4CNB IP?L  <OMCH?MM J;LNC=CJ;HNM ;H> INB?L MN;E?BIF>?LM @LIG GIL? |

=IOHNLC?M NB? $FI<;F 1GJ;=N |@@7?LM J;,LNC=CJ;HNM ; QC>? MJI?=NLOG I(
MJ?=C;FCT?> QILE MNL?;,GM G;H;A?G?HN NIIFM ;H> L?MIOL=?M ;H> NIJC=;F
JLIAL;GM ;H> JLID?=NM[;FF >?MCAH?> NI B?FJ ;>P;H=? MOMN;CH;<F? <OMCH?~
GI>?FM ;H> G;LE?NM CH IL>?L NI =IHNLC<ON? NI NB? CHCNC;NCP?_M IP?L;L=
I<D?=NCP? 1@ B?FJCHA NI <OCF> ; GIL? MOMN;CH;<F? ;H> CH=FOMCP? AFI<;]
?=IHIGS \%IQ NI -;LNC=CJ;N? ] 2HCN?> +;NCIHM $FI<;F IGJ;=N ;==?MM?>
"HO;LS BNNJ QQQ OHAFI<;F=IGJ;=N ILA %IQ1I-;LNC=CJ;N?
OMCH?MM:-;LNC=CJ;NCIH CH>?R BNGF

IGJ;HC?M OM? NB?CL J;LNC=CJ;NCIH CH NB? 2+ $FI<;F IGJ;=N NI CFFOMNL;N?
;L? AllI> AFI<;F =ILJIL;N? =CNCT?HM CH ;H ?@@ILN NI M;NCM@S NB? I<D?=NCP"
=I[HMOG?LM MOJJFC?LM ;H> CHP?MNILM ;M Q?FF ;M AIP?LHG?HN ;H> HIHAIP?!

1B? 2HCN?> +;NCIHM ;H> NB? &GJ;=N IH 1L;>?
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?HNCNC?M[;FF I@ QBIM? MOJJILN ; AFI<;F =IGJ;HS H??>M NI ;=BC?P? CNM AFI<
I<D?=NCP?M

JH? ?R;GJF? CM I=; IF; ;H> CNM ;>B?L?H=? NI G;CHN;CHCHA CNM All> AFI<;F <O
=CNCT?HMBCJ ;FMI ?;LHM CN NB? ;<CFCNS NI CH@FO?H=? NL;>? ;H> ?=IHIGC=
AIP?LHG?HNM ;H> ILA;HCT;NCIHM NB;N =;H JIMCNCP?FS CGJ;=N CNM <OMCH?I
M?F?=N G;LE?NM ;LIOH> NB? QILF> #IL ?R;GJF? I=; IF;, BCABFCABNM CNM =IG
IH CNM Q?<MCN? ;H> CH AFI<;F L?JILNM 1B? =IGJ;HS ?RJF;CHM IH CNM Q?<MC

1B? I=; IF; IGJ;HS <?=;G? ; MCAH;NILS NI NB? 2HCN?> +;NCIHM 2+ $FI<;F
IGJ;=N ;@@CLGCHA IOL =IGGCNG?HN NI NB? ;>P;H=?G?HN |@ CNM OHCP?LI
;==?JN?> JLCH=CJF?MYCH NB? ;L?;M |@ BOG;H LCABNM F;<IL NB? ?HPCLIHG?
=ILLOJNCIH 0?P?L;F |@ IOL <INNFCHA J;LNH?LM ;L? ;FMARACHRHKNALC?M ]
IGJ;=N] I=; IF; IGJ;HS ;==?MM?>"HO;LS BNNJ QQQ NB?=I=;
=|F;=IGJ;HS =IG =CNCT?HMBCJ OH:AFI<;F:=1GJ;=N BNGF

1B? 2HCN?> +;NCIHM ;H> NB? &GJ;=N IH 1L;>?
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The Ten Principles of the UN Global Compact

%0OG;H /CABNM

X -LCH=CJF? OMCH?MM?M MBIOF> MOJJILN ;H>L?MJ?=N NB? JLIN
|@ CHN?LH;NCIH;FFS JLI=F;,CG?> BOG;H LCABNM ;H>

X -LCH=CJF? G;E? MOL? NB;N NB?S ;L? HIN =IGJFC=CN CH BOG;H L
;<OM?M

);<IOL

X -LCH=CJF? OMCH?MM?M MBIOF> OJBIF> NB? @L??>IG 1@ ;MMI=
;H>NB? ?@@7?=NCP? L?=IAHCNCIH I@ NB? LCABN NI =IFF?=NCP? -

X -LCH=CJF? NB? ?FCGCH;NCIH I@ ;FF @ILGM I@ @IL=?> ;H> =1GJC
F;<IOL

X -LCH=CJF? NB??@@?=NCP? ;<IFCNCIH |@ =BCF> F;<IOL ;H>

X -LCH=CJF? NB? ?FCGCH;NCIH I@ >CM=LCGCH;NCIH CH L?MJ?=N
?GJIFISG?HN ;H> 1==0J;NCIH

"HPCLIHG?HN

X -LCH=CJF? OMCH?MM?M MBIOF> MOJJILN ; JL?=;ONCIH;LS ;JJLI;
?HPCLIHG?HN;F =B;FF?HA?M

X -LCH=CJF? OH>?7LN;E? CHCNC;NCP?M NI JLIGIN? AL?;N?L
?HPCLIHG?HN;F L?MJIHMC<CFCNS ;H>

X -LCH=CJF? ?H=IOL;A? NB? >?P?FIJG?HN ;H>>C@@OMCIH |@
?HPCLIHG?HN;FFS @LC?H>FS N?=BHIFIAC?M

HNC ILLOJNCIH

X -LCH=CJF? OMCH?”MM?M MBIOF> QILE ;A;CHMN =ILLOJNCIH CH
@ILGM CH=FO>CHA ?RNILNCIH ;H:BQ.CA?-BCH=CJF?M ]
2HCN?> +;NCIHM $FI<;F 1GJ;=N ;==?MM?> JLCF
BNNJ QQQ OHAFI<;F=IGJ;=N ILA <ION1B?$
1B?1?H-LCH=CJF?M CH>?R BNGF
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UN as a Business Partner

1B? 2+ B;M ; P?LS =F?;L >CJFIG;NC= LIF? IH NB? AFI<;F MN;A? &N_M ;FMI CGJILN
L?G?G<?L NB;N CN QILEM =FIM?FS QCNB NB? JLCP;N? M?=NIL QBC=B ;=NO;FF:
NB? P;MN ;GIOHN |I@ M?LPC=?M ;H> JLID?=NM ;LIOH> NB? QILF> $FI<;F <OMCH
NB? 2+ DOMN ;M NB?S >I NI NB?CL IQH AIP?LHG?HNM ;H> JO<FC= M?=NIL ILA;H
"=B ;LG 1@ NB? 2+ B;M ; JLI=OL?G?HN I@@C=? 1B? 2+ -LI=OL?G?HN !CPCMCIH :
<OMCH?MM QCNB P?H>ILM @LIG ;FF IP?L NB? QILF> ;H> CM ;=NCP?FS QILECH/
MIOL=?M 1@ MOJJFS @LIG >?P?FIJCHA =IOHNLC?M ;H> =IOHNLC?M QCNB ?=IH
NL;HMCNCIH

KEY TAKEAWAYS

X 4BCF? =?LN;CH CH>OMNLC?M ? A >?@?HM? =IGJ;HC?M <?H?@CN @LI
CH A?H?L;F AFI<;F @CLGM JLIMJ?L <?MN CH J?;=?@OF NCG?M 1B? JLCC
CGJ;=N @IL <OMCH?MM?M CM CH NB? ;L?;M 1@ MN;@@CHA 13?L;NCIHM
;H>=0OLL?H=S =IHP?LNC<CFCNS ;H> @CH;H=C;F G;H;A?G?HN

X 1B? 2HCN?> +;NCIHM 2+ Q;M @ILG?> ;N NB? ?H> 1@ 4ILF> 4;L && CH
&NM ILCACH;F CHN?HN L?G;CHM NB? M;G? NI G;CHN;CH CHN?LH;NCIH;F
;H>M?=0OLCNS NI >?P?FIJ @LC?H>FS L?F;NCIHM <?NQ??H H;NCIHM ;H>
@IMN?L CHN?LH;NCIH;F =113?L;NCIH CH MIFPCHA ?=IHIGC= MI=C;F
BOG;HCN;LC;H ;H>=0FNOL;F CMMO?M

X 1B? MCR G;CH <I>C?M 1@ NB? 2+ ;L? NB? 0?=L?N;LC;N  0?=OLCNS
IOH=CF $?H?L;F MM?G<FS "=IHIGC=;H> 0I=C;F IOH=CF
&HN?LH;NCIH;F IOLN I@ 'OMNC=? ;H> 2+ 1LOMN??MBCJ IOH=CF 1B?
0?=L?N;LS $?H?L;F F?;>M NB? 2+

1B? 2HCN?> +;NCIHM ;H> NB? &GJ;=N IH 1L;>?
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EXERCISES

0 /?@F?=NCP? 1BCHECHA H;FSNC=;F OECFFM

$" G;E?M <INB GCFCN:LS ?KOCJG?HN ;H> =IHMOG?L JLI>0=NM /?M?:L=B
‘H> CNM JLI>O=N L;HA? IH CNM BRAMCR®Q A? =IG

JLI>0=NM:M?LPC=?M >CL?=NILS <S:JLI>O¢8IBNGFHE : =IGJ;HS

FCE? $" JL?@?LM =IH@FC=N TIH?M IL J?2:=?@OF =IOHNLC?M 4B:N CMMO
NBCHE M?HCIL G:H;A?G?HN B;M NI =IHMC>?L QB?H L?PC?QCHA NB?
=IGJ;HS_M IJ?L:NCIHM CH HAIF: 2M? QB:N SIO F?;LH?> CH NB? "NBC=M ¢
=NCIH MC>?<;L IH HAIF; ;H> L?M?;L=B NB? =IOHNLS_M =CPCF Q:L 3CMC
HAIF; Q?<MCNBNNJ QQQ A? =IG ;I NI I<N;CH GIL? CH@ILG;NCIH

IH NB? =IGJ;HS_M CH =IOHNLS I1J?L;NCIHM

1B? IC> 610 (HIQ MC>?<;L IH NB? 2+ $FI<:F IGJ;=N L?PC?Q?> BIQ NB?

2+ CM J;LNH?LCHA QCNB AFI<;F <OMCH?MM?M 3CMCN

BNNJ QQQ OHAFI<:F=IGJ:=N I}@MN NB? N?H JLCH=CJF?M NI QBC=B
<OMCH?MM?M GOMN :AL?? 0?F?=N IH? AFI<:F =IGJ;HS :H> ?P:FO:N? C@
NBCHE NB? N?H JLCH=CJF?M ;L? L?;MIH:<F? :H> QILNBQBCF? @IL NB? =I
NI @IFFIQ

1B? 2HCN?> +;NCIHM ;H> NB? &GJ;=N IH 1L;>?
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5.4 End-of-Chapter Questions and Exercises

1B?M? ?R?L=CM?M ;L? >?MCAH?> NI ?HMOL? NB;N NB? EHIQF?>A? SIO A;CH @l
;<ION CHN?LH;NCIH;F <OMCH?MM G??NM NB? F?;LHCHA MN;H>;L>M M?N ION <
CHN?LH;NCIH;F MMI=C;NCIH NI >P;H=? IFF?AC;N? O=BIIFM @ OMCH?MM 0
&HN?LH;NCIHYMI=C;NCIH NI >P;H=? IFF?AC;N? 0=BIIFM |@ OMCH?MM Q?<MCN
;==?MM?>"HO;LS BNNJ QQQ ::=M< ?>00 CM NB? JL?GC?L ;==L?>CNCHA
;A?H=S 1@ =IFF?AC;N? <OMCH?MM M=BIIFM ;H> ;==IOHNCHA JLIAL;GM QILF>QC
?RJ?=NM NB;N SIO QCFF A;CH EHIQF?>A? CH NB? ;L?;M I@ =IGGOHC=;NCIH ?N
L?;MIHCHA ;H;FSNC=;F MECFFM OM? |@ CH@ILG;NCIH N?=BHIFIAS GOFNC=0
>CP?LMCNS ;H> L?@F?=NCP? NBCHECHA

EXPERIENTIAL EXERCISES

0 IGGOHC=;NCIH 2M? |@ &H@ILG;NCIH 1?=BHIFIAS H;FSNC=;F OECFFM

[?PC?Q NB? 41, ;H> NB? L?ACIH;F NL;>CHA ;AL??G?HNM 4BC=B >| SIO
NBCHE CM GIL? ?@@7?=NCP? CH JLIGINCHA @L?? NL;>? NB? AFI<;F IL L?
=I1I3?L;NCP? ;AL??G?HNM 4BS

;M?>IH QB;N SIO B;P? F?;LH?>BHN?L OFNOL? ;H> OMCH?MM

NB? IJ?HCHA =;M? MNO>S IH NB? "2 CH NBCM €B=NCIH ;H>

[?ACIH;F "=IHIGC= &HN?AL;:NGIF510 NBCHE =IOHNLC?M QCNB
>CMNCH=NCP?FS >C@@?L?HN =OFNOL;F BCMNILC=;F ;H>?=IHIGC=BC
?@@7?=NCP?FS ?HN?L CHNI ; NL;>? ;AL??G?HN 0?F?=N IH? L?ACIH;F NL;>
<FI=;H>>CM=0MM NB? ?=IHIGC= GINCP;NCIHM @IL NB;N ALIOJ |@ =IOHN
@ILG ;H ;AL??G?HN 2M? %l@MN?>?M =OFNOL;F >CG?HMCIHM ;N

BNNJ QQQ A??LN BI@MN?>? =IG A??LN:BI@MN?>?:L?MIOL=?M MBNGF
SIO NBCHE NB? =IOHNLC?M CH NB? NL;>CHA <FI= SIO M?F?=N?> ;L? FCE
B;P? =LIMM =OFNOL;F MCGCF;LCNC?M IL >C@@?L?H=?M
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Ethical Dilemma

0 "NBC=;F /?;MIHCHA *OFNC=0OFNOL;FCMG /?@F?=NCP? 1BCHECHA H;FS

OECFFM

sM?>IH QB;N SIO F?;LH?> BAN?L  OFNOL? ;H> OMCH?MM
;H>NBCM =B;IJN?L >I SIO @??F NB;N =IOHNLC?M ?H@IL=? NL;>? L(
@;CLFS 4B;N @;=NILM GCABN ;@@?=N BIQ IH? AIP?LHG?HN CHN?
PCIF;NCIHM I@ NL;>? LOF?M 2MCHA ; MJILNM ;H;FIAS CM NB? 41,
L?@?L?? @IL NL;>? CMMO?M &M NB? 2+ ; @;CL L?@7?L?? @IL NL;>
CMMO?M 4BS IL QBS HIN /?M?;L=B NB? PINCHA LOF?M @IL ?;=B
ILA;HCT;NCIH NI MOJJILN @IL SIOL ;HMQ?L

;M?> IH QB;N SIO B;P? F?;LH?> ;<ION ?=IHIGC= OHCIHM ;H> NB?
=OLL?HN CMMO?M @;=CHA NB? "2 >| SIO NBCHE NB;N + #1 =IOF>
<?=1G? ;H ?=IHIGC= OHCIH CH NB? @IL?M??;<F? @ONOL? 4BS IL Q
HIN 2M? SIOL OH>?LMN;H>CHA 1@ ?=IHIGC= ;H> GIH?N;LS OHCIHM
Q?FF ;M SIOL OH>?LMN;H>CHA I@ NB? =OFNOL?M I@ NB? =IOHNL(
+#1 /?PC?Q NB? NQI ;LAOG?HNM ;A;CHMN NB? "2 ;M IONFCH?> CF
NB? IJ?HCHA =M? %IQ >I SIO @??F NB;N =OFNOL? JIFCNC=M MI=
;H>BCMNILS QIOF> CGJ;=N ;HS JIMMC<F? ?=IHIGC= OHCIH @IL + #
1B?Wall Street JourrBCABFCABN?> NB? CMMO? |@ =IH@FC=N GCH'
;H ;LNC=F? ?HNCNF?> \/?N;CF?LM #CABN NI "M=;J? * IH@FC=N *CH
);Q1/?N;CF?LM CH=FO>CHA 4;FG;LN ;H> 1;LA?N ;L? JLIN?MNCHA J
|@ ; H?Q 20 F;Q NB;N L?KOCL?M =IGJ;HC?M NI P?LC@S NB;N JLI>O:
QCNB GCH?L;FM @LIG ?HNL;F @LC=;;L? HIN N;R?> IL =IHNLIFF?>
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