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Chapter 5

Global and Regional Economic Cooperation and Integration
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WHATÕS IN  IT  FOR ME?
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Opening Case: Making Sense of the Economic Chaos in
the European Union

Source: Wikimedia Commons

&H B;JN?L����&HN?LH;NCIH;F�1L;>?�;H>�#IL?CAH�!CL?=N�&HP?MNG?HN���SIO�M;Q�BIQ
JIFCNC=;F�;H>�F?A;F�@;=NILM�CGJ;=N?>�NL;>?��&H�NBCM�=B;JN?L��SIO_FF�F?;LH�GIL?
;<ION�BIQ�AIP?LHG?HNM�M??E�NI�=IIJ?L;N?�QCNB�IH?�;HINB?L�<S�?HN?LCHA�CHNI
NL;>?�;AL??G?HNM�CH�IL>?L�NI�@;=CFCN;N?�<OMCH?MM�

1B?�"OLIJ?;H�2HCIH�	"2
�CM�IH?�MO=B�?R;GJF?��1B?�"2�MN;LN?>�;@N?L�4ILF>�4;L
&&��CHCNC;FFS�;M�;�M?LC?M�I@�NL;>?�;AL??G?HNM�<?NQ??H�MCR�"OLIJ?;H�=IOHNLC?M
A?;L?>�NI�;PIC>�S?N�;HINB?L�Q;L�IH�"OLIJ?;H�MICF��0CR�>?=;>?M�F;N?L��QCNB�@L??
@FIQCHA�NL;>?�;H>�J?IJF?��;�MCHAF?�=OLL?H=S��;H>�L?ACIH;F�J?;=?��CN_M�?;MS�NI�M??
QBS�MI�G;HS�<?FC?P?>�NB;N�;H�?=IHIGC=�OHCIH�G;>?�NB?�<?MN�M?HM?��%IQ?P?L�
NB?�"2�CM�@;=CHA�CNM�@CLMN�G;DIL�?=IHIGC=�=LCMCM��;H>�G;HS�JOH>CNM�;L?
KO?MNCIHCHA�BIQ�NB?�"2�QCFF�B;H>F?�NBCM�G;DIL�MNL?MM�N?MN��4CFF�CN�MOLPCP?��1I
<?NN?L�;HMQ?L�NBCM�KO?MNCIH��F?N_M�FIIE�;N�QB;N�L?;FFS�B;JJ?H?>�>OLCHA�NB?
@CH;H=C;F�=LCMCM�CH�"OLIJ?�;H>�CH�J;LNC=OF;L�CH�$L??=?�

�N�CNM�GIMN�<;MC=�F?P?F��=IOHNLC?M�Q;HN�NI�?H=IOL;A?�NB?�ALIQNB�I@�NB?CL
>IG?MNC=�<OMCH?MM?M�<S�?RJ;H>CHA�NL;>?�QCNB�INB?L�=IOHNLC?M[JLCG;LCFS�<S
JLIGINCHA�?RJILNM�;H>�?H=IOL;ACHA�CHP?MNG?HN�CH�NB?CL�H;NCIHM���IL>?LM�NB;N
B;P?�@?Q?L�LOF?M�;H>�L?AOF;NCIHM�=;H�B?FJ�<OMCH?MM?M�?RJ;H>�?;MC?L�;H>�GIL?

 B;JN?L���$FI<;F�;H>�/?ACIH;F�"=IHIGC=� IIJ?L;NCIH�;H>�&HN?AL;NCIH

���

fwk-168388-ch05#fwk-168388-ch05


=B?;JFS��4BCF?�NBCM�MIOH>M�AL?;N�CH�NB?ILS��?=IHIGCMNM�;M�Q?FF�;M
<OMCH?MMJ?IJF?�I@N?H�CAHIL?�NB?�L?;FCNC?M�I@�NB?�JIFCNC=;F�;H>�MI=CI=OFNOL;F
@;=NILM�NB;N�CGJ;=N�L?F;NCIHMBCJM�<?NQ??H�=IOHNLC?M��<OMCH?MM?M��;H>�J?IJF?�

 LCNC=M�B;P?�FIHA?>�;LAO?>�NB;N�QBCF?�NB?�"2�G;E?M�?=IHIGC=�M?HM?��CN�AI?M
;A;CHMN�NB?�FIHAMN;H>CHA�JIFCNC=;F��MI=C;F��;H>�=OFNOL;F�BCMNILS��J;NN?LHM��;H>
>C@@?L?H=?M�?RCMNCHA�NBLIOABION�"OLIJ?��+IN�OHNCF�NB?������?=IHIGC=�=LCMCM�CH
$L??=?�>C>�NB?M?�>C@@?L?H=?M�<?=IG?�MI�;JJ;L?HN�

4B;N�/?;FFS�%;JJ?H?>�CH�$L??=?�

4B;N�CM�NB?�"OLIJ?;H�>?<N�=LCMCM��4BCF?�?RJ?LNM�=IHNCHO?�NI�>?<;N?�NB?�=;OM?M
I@�NB?�=LCMCM��CN_M�=F?;L�NB;N�M?P?L;F�"OLIJ?;H�=IOHNLC?M�B;>�<??H�<ILLIQCHA
<?SIH>�NB?CL�=;J;=CNS�

)?N_M�FIIE�;N�IH?�MO=B�=IOHNLS��$L??=?��QBC=B�L?=?CP?>�;�FIN�I@�JL?MM�;NN?HNCIH�CH
�����;H>�B;M�<??H�=IHMC>?L?>�NI�B;P?�;�P?LS�M?P?L?�JLI<F?G��1B?�@CH;H=C;F
=LCMCM�CH�NB?�"2��CH�F;LA?�J;LN��<?A;H�CH�$L??=?��QBC=B�B;>�=IH=?;F?>�NB?�NLO?
F?P?FM�I@�CNM�>?<NM��,H=?�NB?�MCNO;NCIH�CH�$L??=?�=;G?�NI�FCABN��CHP?MNILM�<?A;H
@I=OMCHA�IH�NB?�>?<N�F?P?FM�I@�INB?L�"2�=IOHNLC?M�

&H��JLCF�������@IFFIQCHA�;�M?LC?M�I@�N;R�CH=L?;M?M�;H>�<O>A?N�=ONM��NB?�$L??E
JLCG?�GCHCMN?L�I@@C=C;FFS�;HHIOH=?>�NB;N�BCM�=IOHNLS�H??>?>�;H�CHN?LH;NCIH;F
<;CFION�@LIG�NB?�"2�;H>�&HN?LH;NCIH;F�*IH?N;LS�#OH>�	&*#
�NI�>?;F�QCNB�CNM
>?<N�=LCMCM�

1B?�=LCMCM�<?A;H�CH������QB?H�NB?�=IOHNLS�@;=?>�CNM�@CLMN�H?A;NCP?�?=IHIGC=
ALIQNB�L;N?�MCH=?�������1B?L?�Q;M�;�@;MNALIQCHA�=LCMCM��;H>�NB?�=IOHNLS
=IOF>H_N�G;E?�CNM�>?<N�J;SG?HNM��&NM�>?<N�=IMNM�Q?L?�LCMCHA�<?=;OM?�CHP?MNILM
;H>�<;HE?LM�<?=;G?�Q;LS�I@�F?H>CHA�GIL?�GIH?S�NI�NB?�=IOHNLS�;H>�>?G;H>?>
BCAB?L�L;N?M��"=IHIGC=�BCMNILC;HM�B;P?�;==OM?>�NB?�=IOHNLS�I@�=IP?LCHA�OJ�DOMN
BIQ�<;>�NB?�>?@C=CNM�Q?L?�QCNB�;�G;MMCP?�>?@C=CN�L?PCMCIH�I@�NB?������<O>A?N�

 B;JN?L���$FI<;F�;H>�/?ACIH;F�"=IHIGC=� IIJ?L;NCIH�;H>�&HN?AL;NCIH

���



1BCM�>L;MNC=�<;CFION�Q;M�H?=?MMCN;N?>�<S�NB?�=IOHNLS_M�G;MMCP?�<O>A?N�>?@C=CNM�
NB?�?=IHIGS_M�F;=E�I@�NL;HMJ;L?H=S��;H>�CNM�?R=?MM�=ILLOJNCIH��&H�$L??=?�
=ILLOJNCIH�B;M�<??H�MI�QC>?MJL?;>�NB;N�CN_M�;H�CHAL;CH?>�J;LN�I@�NB?�=OFNOL?�
$L??EM�B;P?�LIONCH?FS�OM?>�NB?�N?LGMfakelaki��QBC=B�G?;HM�<LC<?M�I@@?L?>�CH
?HP?FIJ?M��;H>rousfeti��QBC=B�G?;HM�JIFCNC=;F�@;PILM�;GIHA�@LC?H>M�� IGJ;L?>
QCNB�CNM�"OLIJ?;H�G?G<?L�=IOHNLC?M��$L??=?�B;M�MO@@?L?>�@LIG�BCAB�F?P?FM�I@
JIFCNC=;F�;H>�?=IHIGC=�=ILLOJNCIH�;H>�FIQ�AFI<;F<OMCH?MM�=IGJ?NCNCP?H?MM�

4B;N_M�NB?�&GJ;=N�IH�"OLIJ?�;H>�NB?�"2�

&H�NB?�;MB?M�I@�"OLIJ?_M�>?<N�=LCMCM��MIG?�M??�NB?�M??>M�I@�FIHAN?LG�BIJ?�
1B;N_M�<?=;OM?�NB?�NBL?;N�I@�<;HELOJN=S�CM�@IL=CHA�AIP?LHG?HNM�NI�CGJF?G?HN
L?@ILGM�NB;N�?=IHIGCMNM�;LAO?�;L?�H?=?MM;LS�NI�B?FJ�"OLIJ?�JLIMJ?L�CH�;
AFI<;FCT?>�QILF>[<ON�Q?L?�FIHA�PC?Q?>�JIFCNC=;FFS�CGJIMMC<F?�<?=;OM?�I@
?HNL?H=B?>�MI=C;F�;NNCNO>?M��\1IA?NB?L��"OLIJ?_M�<;HEM�B;P?�@OHH?F?>�����
NLCFFCIH�CHNI�NB?�@CP?�MB;EC?MN�?OLITIH?�?=IHIGC?M��$L??=?��&L?F;H>���?FACOG�
-ILNOA;F��;H>�0J;CH�]0N?@;H�1B?CF��\4ILM?�1B;H�4;FF�0NL??N�]Newsweek��'OFS���
������;==?MM?>�!?=?G<?L���������� BNNJ���QQQ�H?QMQ??E�=IG������������
QILM?NB;HQ;FFMNL??N�BNGF�

0I�C@�CN_M�DOMN�;�B;H>@OF�I@�"OLIJ?;H�=IOHNLC?M��QBS�MBIOF>�NB?�INB?L�MNLIHA?L
?=IHIGC?M�CH�NB?�"2�QILLS��4?FF��;FF�I@�NB?�MCRN??H�G?G<?L�=IOHNLC?M�NB;N�OM?
NB?�?OLI�;M�NB?CL�=OLL?H=S�HIQ�B;P?�NB?CL�?=IHIGC?MinterlinkedCH�;�Q;S�NB;N
INB?L�=IOHNLC?M�>IH_N�� IOHNLC?M�NB;N�B;P?�DICH?>�NB?�?OLI�=OLL?H=S�B;P?
OHCKO?�=B;FF?HA?M�QB?H�?=IHIGC=�NCG?M�;L?�NIOAB����IH?MCT?@CNM;FF�GIH?N;LS
JIFC=S�>I?MH_N�ACP?�NB?�G?G<?L�=IOHNLC?M�NB?�@F?RC<CFCNS�H??>?>�NI�MNCGOF;N?
NB?CL�?=IHIGC?M��	 B;JN?L����&HN?LH;NCIH;F�*IH?N;LS�0SMN?G�>CM=OMM?M
GIH?N;LS�JIFC=S�CH�AL?;N?L�>?N;CF�
��ON�NB?�CGJ;=N�I@�IH?�=OLL?H=S�@IL�MCRN??H
G;LE?NM�B;M�G;>?�=IOHNLC?M�FCE?�-ILNOA;F��0J;CH��;H>�$L??=?�F?MM�=IMN
=IGJ?NCNCP?�IH�;�AFI<;F�F?P?F��&H�JL;=NC=?��=IGJ;HC?M�CH�NB?M?�=IOHNLC?M�B;P?�NI
J;S�NB?CL�Q;A?M�;H>�=IMNM�CH�?OLIM��QBC=B�G;E?M�NB?CL�JLI>O=NM�;H>�M?LPC=?M
GIL?�?RJ?HMCP?�NB;H�AII>M�@LIG�=B?;J?L��FIQQ;A?�=IOHNLC?M�MO=B�;M�-IF;H>�
1OLE?S�� BCH;��;H>��L;TCF���?=;OM?�NB?S�MB;L?�;�MCHAF?�=IGGIH�=OLL?H=S�
BCABFS�CH>?<N?>�"2�=IOHNLC?M�=;H_N�DOMN�>?P;FO?�NB?CL�=OLL?H=S�NI�MNCGOF;N?
?RJILNM�

 B;JN?L���$FI<;F�;H>�/?ACIH;F�"=IHIGC=� IIJ?L;NCIH�;H>�&HN?AL;NCIH

���

http://www.newsweek.com/2010/07/02/worse-than-wall-street.html
http://www.newsweek.com/2010/07/02/worse-than-wall-street.html
fwk-168388-ch07#fwk-168388-ch07


/CAC>�"2�LOF?M�>IH_N�?H;<F?�G?G<?L�AIP?LHG?HNM�NI�H;PCA;N?�NB?CL�=IOHNLS
MJ?=C@C=�JLI<F?GM��MO=B�;M�>?@C=CN�MJ?H>CHA�;H>�JO<FC=�QILEM�JLID?=NM��,@�HIN?��;
G;DILCNS�I@�NB?�MCRN??H�=IOHNLC?M�CH�NB?�GIH?N;LS�OHCIH�B;P?�=IGJF?N?FS
>CML?A;L>?>�NB?�"2_M�0N;<CFCNS�;H>�$LIQNB�-;=N�<S�LOHHCHA�?R=?MMCP?
>?@C=CNM[NB;N�CM��<ILLIQCHA�IL�MJ?H>CHA�GIL?�NB;H�NB?�=IOHNLS�B;M�CH�CNM
=I@@?LM��/?>O=CHA�>?@C=CNM�;H>�=ONNCHA�MI=C;F�JLIAL;GM�I@N?H�=IG?M�;N�;�BCAB
JIFCNC=;F�=IMN�

�M�0N?P?H�"LF;HA?L�HIN?>�CH�NB?New York Times�

1B?�"OLIJ?;H�2HCIH�;H>�NB?����H;NCIHM�NB;N�OM?�NB?�?OLI�@;=?�NQI�=LCM?M��,H?�CM
NB?�CGG?>C;N?�JLI<F?G�I@�NII�GO=B�>?<N�;H>�AIP?LHG?HN�MJ?H>CHA���HINB?L�CM
NB?�GIL?�@OH>;G?HN;F�>CPC>?��LIOABFS�HILNB�;H>�MIONB��<?NQ??H�NB?�GIL?
=IGJ?NCNCP?�?RJILN�=IOHNLC?M�FCE?�$?LG;HS�;H>�#L;H=?�;H>�NB?�OH=IGJ?NCNCP?�
>?@C=CN�=IOHNLC?M�NB;N�B;P?�;>IJN?>�NB?�BCAB�Q;A?M�;H>�A?H?LIOM�MI=C;F
JLIN?=NCIHM�I@�NB?�HILNB�QCNBION�NB?�M;G?�?=IHIGC=�?NBIM�I@�MNLC=N�QILE�B;<CNM�
CHHIP;NCIH��GIL?�@F?RC<F?�F;<IL�G;LE?NM�;H>�BCAB�JLI>O=NCPCNS�

�M�"OLIJ?�AL;JJF?M�QCNB�CNM�@CH;H=C;F�=LCMCM��NB?�GIL?�=IGJ?NCNCP?��Q?;FNBC?L
=IOHNLC?M�;L?�L?FO=N;HNFS�L?M=OCHA�GIL?�JLI@FCA;N?�?=IHIGC?M��CH=FO>CHA�$L??=?
;H>�&L?F;H>��@LIG�@CM=;F�;H>�<;HE�QI?M��QBCF?�CGJIMCHA�>L;MNC=�=ONM�CH�MJ?H>CHA
NB?L?�0N?P?H�"LF;HA?L��\"OLI�7IH?�&M�&GJ?LCF?>�<S�+ILNB0IONB�!CPC>?�]New
York Times��!?=?G<?L����������;==?MM?>�';HO;LS���������
BNNJ���QQQ�HSNCG?M�=IG������������QILF>�?OLIJ?�
��>CPC>?�BNGF�:L���L?@�MN?P?H?LF;HA?L�

";LFS�IH��"2�=LCNC=M�B;>�?RJL?MM?>�=IH=?LH�NB;N�=IOHNLC?M�QIOF>H_N�Q;HN�NI�ACP?
OJ�NB?CL�MIP?L?CAH�LCABN�NI�G;E?�?=IHIGC=�;H>�JIFCNC=;F�JIFC=S��"@@ILNM�NI�=L?;N?
;�"OLIJ?;H�=IHMNCNONCIH�;H>�GIP?�=FIM?L�NI�;�JIFCNC=;F�OHCIH�@?FF�@F;N�CH������
QB?H��?FACOG�;H>�#L;H=?�L?D?=N?>�NB?�?@@ILNM�� LCNC=M�MOAA?MN�NB;N�;�JIFCNC=;F
OHCIH�CM�DOMN�HIN�=OFNOL;FFS�@?;MC<F?��"OLIJ?;H�=IOHNLC?M�B;P?�>??J��CHN?LNQCH?>
BCMNILC?M�@CFF?>�QCNB�=OFNOL;F�;H>�?NBHC=�<C;M?M��IF>�LCP;FLC?M��;H>�>??JLIIN?>
JL?@?L?H=?M�@IL�NB?CL�IQH�MIP?L?CAHNS�;H>�CH>?J?H>?H=?��1BCM�@CLMN�G;DIL
?=IHIGC=�=LCMCM�B;M�<LIOABN�NBCM�CMMO?�NI�NB?�@IL?@LIHN�

1B?L?�Q?L?�NQI�ILCACH;F�;LAOG?HNM�;A;CHMN�NB?�=L?;NCIH�I@�NB?�"2�;H>�?OLI
TIH?��	�
�@CM=;F�CH>?J?H>?H=?�;H>�MIP?L?CAHNS�;H>�	�
�=?HNOLC?MIF>�JIFCNC=;F�
?=IHIGC=��MI=C;F��;H>�=OFNOL;F�CMMO?M��<C;M?M��;H>�>C@@?L?H=?M�

 B;JN?L���$FI<;F�;H>�/?ACIH;F�"=IHIGC=� IIJ?L;NCIH�;H>�&HN?AL;NCIH

���

http://www.nytimes.com/2010/12/03/world/europe/03divide.html?_r=1&ref=stevenerlanger
http://www.nytimes.com/2010/12/03/world/europe/03divide.html?_r=1&ref=stevenerlanger


!?MJCN?�NB?M?�BCMNILC=;F�=B;FF?HA?M��GIMN�"OLIJ?;HM�@?FN�NB;N�NB?�>?P;MN;NCIH�I@
NQI�QILF>�Q;LM�Q?L?�QILM?��4ILF>�4;L�&�MN;LN?>�;M�;�L?MOFN�I@�NB?�=OGOF;NCP?
;H>�MIG?QB;N�=IHPIFON?>�M?KO?H=?�I@�JIFCNC=;F��?=IHIGC=��;H>�GCFCN;LS
LCP;FLC?M�<?NQ??H�"OLIJ?;H�=IOHNLC?M�;H>�NB?H�;>>?>�CH�';J;H�;H>�NB?�2HCN?>
0N;N?M��4ILF>�4;L�&&�MN;LN?>�;@N?L�$?LG;HS��CHN?HN�IH�?RJ;H>CHA�CNM�?GJCL?
NBLIOABION�"OLIJ?��CHP;>?>�-IF;H>�CH��������FF�NIF>��NB?M?�NQI�Q;LM�F?>�NI
;FGIMN�IH?�BOH>L?>�GCFFCIH�GCFCN;LS�;H>�=CPCFC;H�>?;NBM��MB;NN?L?>�?=IHIGC?M�
>?MNLIS?>�CH>OMNLC?M��;H>�M?P?L?FS�>?GIL;FCT?>�;H>�?RB;OMN?>�NB?�AFI<;F
JIJOF;NCIH��"OLIJ?;H�;H>�AFI<;F�F?;>?LM�Q?L?�>?N?LGCH?>�NB;N�NB?L?�QIOF>
H?P?L�<?�;HINB?L�QILF>�Q;L��1BCM�<?=;G?�NB?�?;LFS�@IOH>;NCIHM�I@�NI>;S_M
AFI<;F�;H>�L?ACIH;F�?=IHIGC=�;H>�JIFCNC=;F�;FFC;H=?M��CH�J;LNC=OF;L�NB?�"2�;H>
NB?�2HCN?>�+;NCIHM�	2+
�

,@�=IOLM?��;HS�=B;FF?HA?M�NI�NB?�GI>?LH>;S�"2�B;P?�<LIOABN�<;=E�IF>�LCP;FLC?M
;H>�<C;M?M�<?NQ??H�H;NCIHM��0NLIHA�?=IHIGC?M��FCE?�$?LG;HS��B;P?�<??H
=LCNC=CT?>�@IL�=IH>?M=?H>CHA�NI�NB?�=B;FF?HA?M�CH�$L??=?��@IL�?R;GJF?�QB?H
$?LG;H�=IGG?HN;NILM�OM?>�H?A;NCP?�$L??E�MN?L?INSJ?M��$?LG;HS�Q;M�;FMI
CHCNC;FFS�=LCNC=CT?>�@IL�JIMMC<FS�BIF>CHA�OJ�;�<;CFION�I@�$L??=?��<?=;OM?�CN�Q;M
OHJIJOF;L�QCNB�$?LG;H�PIN?LM�

"OLIJ?;H�F?;>?LM�@CLMN�DICH?>�QCNB�NB?�&*#�CH�*;S������;H>�;AL??>�IH�;���
NLCFFCIH�L?M=O?�@OH>�@IL�@CH;H=C;FFS�NLIO<F?>�=IOHNLC?M��1B?H��$L??=?�;HHIOH=?>
>??J�<O>A?N�=ONM��0J;CH�=ON�?GJFIS?L�=IMNM��;H>�#L;H=?�L;CM?>�CNM�L?NCL?G?HN
;A?��#L;H=?�;FMI�DICH?>�$?LG;HS�;H>�NB?�2HCN?>�(CHA>IG�CH�CGJIMCHA�B;LMB
<O>A?N�=ONM��$IP?LHG?HNM�HIQ�@;=?�;�=LO=C;F�N?MN�I@�JIFCNC=;F�QCFF�� ;H�NB?S
CGJF?G?HN�NB?�L?@ILGM�NB?S_P?�;HHIOH=?>��1B?�MBILNN?LG�L?MJIHM?�NI�NBIM?
GIP?M�B;M�<??H�;�Q;P?�I@�MNLCE?M��LCINM��;H>[CH�0J;CH��&N;FS��&L?F;H>��;H>
#L;H=?[>?GIHMNL;NCIHM�

6?N�MOJJILN?LM�I@�NB?�"2�;LAO?�NB;N�NB?�GONO;F�=IGGIH�CHN?L?MNM�I@�NB?�"2
=IOHNLC?M�QCFF�?HMOL?�NB;N�L?@ILGM�;L?�CGJF?G?HN?>��*?GILC?M�I@�NB?�@L;ACFCNS
I@�NB?�=IHNCH?HN�;@N?L�NB?�Q;LM�MNCFF�FCHA?LM��-FOM��GIL?�L?;FCMNC=;FFS��"OLIJ?;HM
EHIQ�NB;N�CH�IL>?L�NI�L?G;CH�AFI<;FFS�=IGJ?NCNCP?��NB?S�QCFF�<?�MNLIHA?L�;M�;
OHCIH�NB;H�;M�CH>CPC>O;F�=IOHNLC?M[J;LNC=OF;LFS�QB?H�AICHA�OJ�;A;CHMN�MO=B
@ILGC>;<F?�?=IHIGC=�AC;HNM�;M�NB?�2HCN?>�0N;N?M�;H>� BCH;�

4B;N�!I?M�1BCM��FF�*?;H�@IL��OMCH?MM?M�

 B;JN?L���$FI<;F�;H>�/?ACIH;F�"=IHIGC=� IIJ?L;NCIH�;H>�&HN?AL;NCIH

���



1B?�@CLMN�;H>�GIMN�L?F?P;HN�L?GCH>?L�CM�NB;N�AFI<;F�<OMCH?MM�;H>�NL;>?�;L?
CHN?LNQCH?>�QCNB�NB?�JIFCNC=;F��?=IHIGC=��;H>�MI=C;F�L?;FCNC?M�I@�=IOHNLC?M��1BCM
OH>?LMN;H>CHA�B;M�F?>�NI�;H�?RJ;HMCIH�I@�NL;>?�;AL??G?HNM�;H>�=IOHNLS�<FI=M�
;FF�<;M?>�IH�NB?�@OH>;G?HN;F�JL?GCM?�NB;N�J?;=?��MN;<CFCNS��;H>�NL;>?�;L?
CHN?L>?J?H>?HN���INB�NB?�JO<FC=�;H>�JLCP;N?�M?=NILM�B;P?�?G<L;=?>�NBCM
NBCHECHA�

!?MJCN?�NB?�=LCM?M�CH�P;LSCHA�"OLIJ?;H�=IOHNLC?M��<OMCH?MM?M�MNCFF�M??
IJJILNOHCNS��2(<;M?>�!C;A?I��NB?�AC;HN�AFI<;F�<?P?L;A?�=IGJ;HS�;H>�G;E?L�I@
&L?F;H>_M�@;GIOM�$OCHH?MM�<??L��DOMN�IJ?H?>�;�H?Q�>CMNCFF?LS�CH�/IM?CMF?�
0=INF;H>��FI=;N?>�CH�NB?�HILNB?LH�J;LN�I@�NB?�2HCN?>�(CHA>IG�

1B?�H?Q�>CMNCFF?LS�CM�;�MSG<IF�I@�IJNCGCMG�@IL�NB?�CH>OMNLS�;@N?L�NB?
OH=?LN;CHNS�I@�NB?�AFI<;F�?=IHIGC=�>IQHNOLH��1B?�M=IN=B�CH>OMNLS�B;>�<??H
LC>CHA�BCAB�QB?H�NB?�@CH;H=C;F�=LCMCM�BCN�;H>�NB?�MO<M?KO?HN�=IFF;JM?�CH�>?G;H>
CH������LC=I=B?N?>�NBLIOAB�CGJILN;HN�G;LE?NM�FCE?�0IONB�(IL?;��QB?L?�M;F?M
=IHNL;=N?>�<S�;FGIMN����J?L=?HN��0;F?M�CH�0J;CH�;H>�0CHA;JIL?�Q?L?�>IQH��
J?L=?HN�;H>���J?L=?HN�L?MJ?=NCP?FS��1B?L?�Q;M�;FMI�?PC>?H=?�I@�>LCHE?LM�NL;>CHA
>IQH�NI�=B?;J?L�MJCLCNM[MO=B�;M�B;L>OJ�/OMMC;HM�L?NOLHCHA�NI�PI>E;�

!;PC>�$;N?M��AFI<;F�=;N?AILS�>CL?=NIL�@IL�QBCMEC?M�;N�!C;A?I��M;SM�?G?LACHA
G;LE?NM�;L?�F?;>CHA�NB?�L?=IP?LS��\1B?�JF;=?M�Q?_L?�M??CHA�>?G;H>�JC=E�OJ
KOC=E?MN�;L?��MC;��);NCH��G?LC=;�;H>�J;LNM�I@�";MN?LH�"OLIJ?��0IONB?LH�"OLIJ?
CM�GIL?�=IH=?LHCHA�<?=;OM?�0J;CH�;H>�$L??=?��QBC=B�;L?�<CA�M=IN=B�G;LE?NM�
L?G;CH�CH�P?LS�>C@@C=OFN�?=IHIGC=�MCNO;NCIHM�]Y

1B?�L?H;CMM;H=?�I@�0=INF;H>_M�QBCMES�CH>OMNLS�B;M�B;>�FCNNF?�NI�>I�QCNB�0=INNCMB
=IHMOGJNCIH��!LCHEM�ALIOJM�B;P?�=IH=?HNL;N?>�IH�NB?�?G?LACHA�GC>>F?=F;MM
CH�=IOHNLC?M�MO=B�;M��L;TCF��QB?L?�M;F?M�MBIN�OJ����J?L=?HN�F;MN�S?;L�

&H�*?RC=I�QBCMES�M;F?M�Q?L?�OJ����J?L=?HN�;M�FI=;FM�>?@?=N?>�@LIG�N?KOCF;�7I?
4II>��\!C;A?I�,J?HM�NB?�#CLMN�*;DIL�+?Q�4BCMES�!CMNCFF?LS�@IL�;�$?H?L;NCIH�]
Guardian��,=NI<?L����������;==?MM?>�';HO;LS���������
BNNJ���QQQ�AO;L>C;H�=I�OE�<OMCH?MM������I=N����>C;A?ILIM?CMF?>CMNCFF?LS
IJ?HM�

 B;JN?L���$FI<;F�;H>�/?ACIH;F�"=IHIGC=� IIJ?L;NCIH�;H>�&HN?AL;NCIH

���

http://www.guardian.co.uk/business/2010/oct/03/diageo-roseisle-distillery-opens
http://www.guardian.co.uk/business/2010/oct/03/diageo-roseisle-distillery-opens


4BCF?�"OLIJ?�=IHNCHO?M�NI�;<MIL<�NB?�CGJ;=N�I@�NB?������AFI<;F�L?=?MMCIH��NB?L?
CM�BIJ?�@IL�NB?�@ONOL?�

&N�CM�NII�MIIH�NI�QLCN?�I@@�NB?�"2��&N�L?G;CHM�NB?�QILF>_M�F;LA?MN�NL;>CHA�<FI=E���N
CNM�<?MN��NB?�"OLIJ?;H�JLID?=N�CM�L?G;LE;<FS�FC<?L;F��<OCFN�;LIOH>�;�MCHAF?
G;LE?N�I@����LC=B�;H>�JIIL�=IOHNLC?M��CNM�CHN?LH;F�<IL>?LM�;L?�@;L�GIL?�JILIOM
NI�AII>M��=;JCN;F�;H>�F;<IOL�NB;H�;HS�=IGJ;L;<F?�NL;>CHA�;L?;Y�

#IL�@L??G;LE?N�FC<?L;FM��NB?�?HF;LA?>�OHCIH_M�MCT?�;H>�>CP?LMCNS�CM�CNM?F@�;H
;>P;HN;A?���S�N;ECHA�CH�?;MN?LH�=IOHNLC?M�QCNB�FIQ?L�F;<IOL�=IMNM�;H>�QILE?LM
QBI�;L?�@;L�GIL?�GI<CF?�NB;H�NB?CL�Q?MN?LH�=IOMCHM��NB?�"2�CH�?@@?=N�<LIOABN
AFI<;FCM;NCIH�QCNBCH�CNM�IQH�<IL>?LM��#IL�?=IHIGC=�FC<?L;FM��NB;N�@F?RC<CFCNS�;H>
>SH;GCMG�I@@?LM�"OLIJ?_M�<?MN�=B;H=?�I@�MOLPCP;F�\0N;LCHA�CHNI�NB?��<SMM�]
Economist��'OFS����������;==?MM?>�!?=?G<?L����������
BNNJ���QQQ�?=IHIGCMN�=IG�HI>?��������� �

 B;JN?L���$FI<;F�;H>�/?ACIH;F�"=IHIGC=� IIJ?L;NCIH�;H>�&HN?AL;NCIH

���

http://www.economist.com/node/16536898


Understanding the Basics of Why Countries Borrow
Money
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5.1 International Economic Cooperation among Nations
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Figure 5.1The Rounds of GATT

Beginning with the 1960 Round in Geneva, GATT officially named each round rather than just use the name of the
city or country.
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World Trade Organization (WTO)
Brief History and Purpose
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Figure 5.2The Structure of the WTO

Source: World Trade Organization, 2011.
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Major Areas of Regional Economic Integration and Cooperation
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North America: NAFTA
Brief History and Purpose
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Current Challenges and Opportunities
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Future Outlook
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South America: MERCOSUR
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Other Trade Agreements in the Americas
CARICOM and Andean Community
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Europe: EU
Brief History and Purpose
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Figure 5.3Countries in the EU (as of May 1, 2011)

Source: ÒThe Member Countries of the European Union,Ó Europa, accessed May 1, 2011,http://europa.eu/about-eu/
member-countries/index_en.htm.
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Amusing Anecdote
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EU Governance
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Current Challenges and Opportunities
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Asia: ASEAN
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China Seeks to Create a Trading Bloc
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Middle East and Africa: GCC
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Ethics in Action
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Figure 5.4The United Nations System

Source: The United Nations
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The Ten Principles of the UN Global Compact
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UN as a Business Partner
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5.4 End-of-Chapter Questions and Exercises
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