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Chapter 4

World Economies
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WHATÕS IN  IT  FOR ME?
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Opening Case: China versus India: Who Will Win??

Fast-growing Chinese cities boast a modern infrastructure and a burgeoning economy.
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Infosys is one of IndiaÕs new wave of world-class IT companies.

Image courtesy of Infosys.
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4.1 Classifying World Economies
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Figure 4.1

Source: US Central Intelligence Agency, ÒCountry Comparison: GDP (PPP),ÓWorld Factbook, accessed June 3, 2011,
https://www.cia.gov/library/publications/the-world-factbook/rankorder/2001rank.html.
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Figure 4.2Per Capita GDP on a Purchasing Power Parity Basis

Source: US Central Intelligence Agency, ÒCountry Comparison: GDPÑPer Capita (PPP),ÓWorld Factbook, accessed
June 3, 2011,https://www.cia.gov/library/publications/the-world-factbook/rankorder/2004rank.html.
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Figure 4.3Per Capita GDP (Nominal) versus Per Capita GDP (PPP) of Select Countries (2010)

Sources: ÒList of Countries by GDP (Nominal) Per Capita,ÓWikipedia, http://en.wikipedia.org/wiki/
List_of_countries_by_GDP_(nominal)_per_capita. ÒCountry Comparison: GDPÑPer Capita (PPP),Ó US Central
Intelligence Agency,https://www.cia.gov/library/publications/the-world-factbook/rankorder/2004rank.html.
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Why Does All This Matter to Global Business?
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Advice to Students
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understand that classificationsÑjust like countries and international businessÑare
constantly evolving.
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4.2 Understanding the Developed World

LEARNING OBJECTIVES
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The Developed World
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Major Developing Economies and Regions
The Middle East
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4.4 Emerging Markets
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Africa
Spotlight on South Africa
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Johannesburg, South Africa, is the most powerful commercial center on the African continent.
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4.5 Tips in Your Entrepreneurial Walkabout Toolkit

Researching the Local Market
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4.6 End-of-Chapter Questions and Exercises
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