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Chapter 4

World Economies
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WHATÕS IN  IT  FOR ME?
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Opening Case: China versus India: Who Will Win??

Fast-growing Chinese cities boast a modern infrastructure and a burgeoning economy.
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Infosys is one of IndiaÕs new wave of world-class IT companies.

Image courtesy of Infosys.
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4.1 Classifying World Economies
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Statistics Used in Classifications
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Figure 4.1

Source: US Central Intelligence Agency, ÒCountry Comparison: GDP (PPP),ÓWorld Factbook, accessed June 3, 2011,
https://www.cia.gov/library/publications/the-world-factbook/rankorder/2001rank.html.
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Figure 4.2Per Capita GDP on a Purchasing Power Parity Basis

Source: US Central Intelligence Agency, ÒCountry Comparison: GDPÑPer Capita (PPP),ÓWorld Factbook, accessed
June 3, 2011,https://www.cia.gov/library/publications/the-world-factbook/rankorder/2004rank.html.
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Figure 4.3Per Capita GDP (Nominal) versus Per Capita GDP (PPP) of Select Countries (2010)

Sources: ÒList of Countries by GDP (Nominal) Per Capita,ÓWikipedia, http://en.wikipedia.org/wiki/
List_of_countries_by_GDP_(nominal)_per_capita. ÒCountry Comparison: GDPÑPer Capita (PPP),Ó US Central
Intelligence Agency,https://www.cia.gov/library/publications/the-world-factbook/rankorder/2004rank.html.
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Why Does All This Matter to Global Business?
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Advice to Students
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 The key here is to
understand that classificationsÑjust like countries and international businessÑare
constantly evolving.

.:MA>K�MA:G�;>BG@�HO>KPA>EF>=�;R�MA>�>OHEOBG@�=:M:��BM_L�<KBMB<:E�MH�NG=>KLM:G=
whyMA>�<A:G@>L�:K>�H<<NKKBG@�what:MMBMN=>L�:G=�I>K<>IMBHGL�:K>�LAB?MBG@��:G=
if MA>R�:K>�LNIIHKM>=�;R�K>:E��O>KB?B:;E>�=:M:
�%G�MA>�:;HO>�>Q:FIE>�H?�$%%�L�
BGO>LMHKL�?KHF�MA>�F:CHK�><HGHFB>L�:K>�EBD>ER�FHMBO:M>=�;R�JNB<D�@:BGL�HG
LMH<D�IKB<>L�:G=�MA>�IK>O:BEBG@�I>K<>IMBHG�MA:M�>F>K@BG@�F:KD>ML�H??>K
<HFI:GB>L�MA>�;>LM�@KHPMA�IKHLI><ML
��NM�:L�:�;NLBG>LLI>KLHG��MA>�MBF>EBG>�?HK
RHNK�<HFI:GR�PHNE=�;>�BG�R>:KL��GHM�FHGMAL��LH�BM_L�BFIHKM:GM�MH�>O:EN:M>
BG?HKF:MBHG�;:L>=�HG�RHNK�<HFI:GR_L�@H:EL�K:MA>K�MA:G�K>ERBG@�HG�MA>�F>=B:�
BGO>LMF>GM�F:KD>ML��HK�HMA>K�LBG@NE:KER�?H<NL>=�BG=NLMKR�IKH?>LLBHG:EL


0H�MKNER�FHGBMHK�MA>�@EH;:E�;NLBG>LL�:K>G:�:G=�L>E><M�IKHLI><MBO>�<HNGMKB>L�
RHN�G>>=�MH�?HEEHP�MA>�G>PL��MK>G=L��:G=�:O:BE:;E>�BG?HKF:MBHG�?HK�:�I>KBH=�H?

�A:IM>K���3HKE=�!<HGHFB>L

�
���E:LLB?RBG@�3HKE=�!<HGHFB>L ���

http://online.wsj.com/article/SB10001424052748704789404575524402059410506.html
http://online.wsj.com/article/SB10001424052748704789404575524402059410506.html
http://online.wsj.com/article/SB10001424052748704789404575524402059410506.html
http://online.wsj.com/article/SB10001424052748704789404575524402059410506.html


MBF>
�+O>K�MBF>��L:OOR�@EH;:E�F:G:@>KL�=>O>EHI�:�@>H@K:IAB<��BG=NLMKB:E��HK
IKH=N<M�>QI>KMBL>[HK�LHF>�<HF;BG:MBHG
�0AHL>�PAH�;><HF>�>QI>KML�HG�:
LI><B?B<�<HNGMKR�LI>G=�:�@K>:M�=>:E�H?�MBF>�BG�MA>�<HNGMKR��LHF>MBF>L�E>:KG�MA>
E:G@N:@>��:G=�:EFHLM�:EP:RL�=>O>EHI�:G�NG=>KLM:G=BG@�H?�MA>�<HNGMKR_L
IHEBMB<:E��><HGHFB<��:G=�LH<B:E�ABLMHKR�:L�P>EE�:L�BML�<NEMNK>�:G=�>OHENMBHG
�0A>R
@:BG�:�=>>I>K�DGHPE>=@>�H?�FHK>�MA:G�CNLM�MA>�<HNGMKR_L�<NKK>GM�;NLBG>LL
>GOBKHGF>GM
�%G�MA>�;NLBG>LL�PHKE=��MA>L>�?HEDL�:K>�:??><MBHG:M>ER�<:EE>=�\HE=
A:G=L][:L�BG�A>�BL�:G�\HE=��ABG:�A:G=]�HK�:G�\HE=�%G=HG>LB:�A:G=
]�0ABL�BL�:
K>?E><MBHG�H?�AHP�L>:LHG>=�HK�>QI>KB>G<>=�:�I>KLHG�BL�PBMA�:�<HNGMKR


KEY TAKEAWAYS
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4.2 Understanding the Developed World
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The Developed World
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Major Developing Economies and Regions
The Middle East
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Africa
Spotlight on South Africa
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Johannesburg, South Africa, is the most powerful commercial center on the African continent.
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4.5 Tips in Your Entrepreneurial Walkabout Toolkit

Researching the Local Market
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4.6 End-of-Chapter Questions and Exercises
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Ethical Dilemmas
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